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1  Define the scope of financial management. What role should the financial 
manager play in a modern enterprise? 

   
2  There are two projects available in the market namely Sony and Ericson. 

The details of those two projects are under: 
  

   
Particulars Sony Ericson 

C0 Rs. 5,00,000 Rs. 6,00,000 
C1 Rs. 1,20,000 Rs. 1,30,000 
C2 Rs. 1,20,000 Rs. 1,30,000 
C3 Rs. 1,20,000 Rs. 1,30,000 
C4 Rs. 1,20,000 Rs. 1,30,000 
C5 Rs. 1,20,000 Rs. 1,30,000    

 

  Based on the above information suggest which project is more feasible by 
using IRR. 

   
3  Explain in brief: 
 (a) Risk and uncertainty 
 (b) Certainty equivalents 
 (c) Sensitivity analysis 
   
4  What is optimum capital structure? State the different factors which 

influence optimum capital structure. 
   
5  Explain in detail the relevance models of dividend theories. 
   
6  What is the importance of working capital for a manufacturing firm? What 

shall be the repercussions if a firm has: 
  (i) Paucity of working capital. 

(ii) Excess working capital. 
 

   
7  What is a merger? Explain various types of mergers. 
   
8  Explain in detail the principles of good corporate governance. 
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