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SECOND YEAR LL.B. DEGREE EXAMINATION,

NOVEMBER/DECEMBER 2010.
Third Semester
(Common for IV/III and IV/V candidates)

Paper IV — COMPANY LAW

Time : Three hours | Maximum : 100 marks
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PART A — (6 x 4 = 24 marks)
Answer any SIX questions.

Short answer questions.
Theories of corporate personality.
Statement in lieu of prospectors.
Lien on shares.
Debentures.
Managing director.
Statutory meeting.
Floating charge.
Illegal association.

Preferential payments. |



[image: image2.jpg]10.

PART B — (2 x 18 = 36 marks)
Answer any TWO questions.

Explain the rule laid down in the Royal British
Bank Vs Turquand and state the exceptions to the
rule.

11./ “A prospectus must state truth and nothing but

12.
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truth”. Do you agree? Explain.

Explain the rule laid down in Foss Vs Harbottle
and its exceptions.

What is winding up? When the court order for
winding up of a company? ‘

PART C — (2 x 20 = 40 marks)
Answer any TWO questions.

All the members of a private company while going

in a van met with an accident and all of them died
on the spot. Does the private company cease to
exist?

The secretary of a company purchased some
machinery to the company but he took home and
put it to his private use. The company refused to
pay to the supplier of the machinery on the plea
that it never received that machinery. Is the
company liable? :
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X transfers his shares in a company to Y. The
directors, however, refuse to register the transfer
or to give reasons for their refused. Can the
directors be compelled to state their reasons for so

refusing? Has Y any redress?

The promoters of a company before its
incorporation enter into an agreement with ‘p’ to

buy a plot of land on behalf of the company. After

. incorporation the company refuses to buy the said

plot of land. Has ‘p’ any remedy either against the
promoters or against the company?
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