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Time allowed : 3 hours 1 
f.rqffur ?1q<[ : 3 cru?: 1 
General Instructions : 

ECONOMICS 

ｾ＠

(i) All questions in both the sections are compulsory. 
( ii) Marks for questions are indicated against each. 

[Maximum marks : 100 
[ ｾ｡ＺｪｱＺＩ［＠ 100 

(iii) Question Nos. 1-5 and 17-21 are very short-answer questions carrying 1 mark each. 
They are required to be answered in one sentence each. 

(iv) Question Nos. 6-10 and 22-26 are short-answer questions carrying 3 marks each. 
Answers to them should normally not exceed 60 words each. 

(v) Question Nos. 11-13 and 27-29 are also short-answer questions carrying 4 marks 
each. Answers to them should normally not exceed 70 words each. 

(vi) Question Nos. 14-16 and 30-32 are long-answer questions carrying 6 marks each. 
Answers to them should normally not exceed 100 words each. 

(vii) Answers should be brief and to the point and the above word limits should be 
adhered to as far as possible. 
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( i} ｾ Ｏ ＧＱ ＯＢ＠ -au.si. ｾ＠ ｾ＠ w-1 ｾ＠ ｾ＠ I 

( ii) ur4ctJ 'fTM if; f.mffln 3icf> m mrR ｾ＠ "Tf(f ｾ＠ I 

(iii) w-1 ms:rr 1-5 ?IWT 17-21 aWr HEJ_ft<tr4Cf1 w-1 "!, f;r;pf ｾ＠ C/?T 1 3icf> t I ｾ＠ dfR" ｾ＠ 7!Cfi 

c/TiP:Pf t; ｾ＠ t 1 

( iv) w-1 ?i&!T 6-10 J#r 22-26 HEJ_ft<tr4Cf1 w-1 "!, f;r;pf ｾ＠ ｾ＠ 3 3icf> ｾ＠ I ｾ＠ C/?T 3'rn fl/4/r</H: 

60 ｾ＠ ?f J#irq; ｾｊ＠ ｾ＠ wrfirrz I 

( v) w-1 #§Gir 11-13 J#r 27-29 7ft HEJ_ft<frlfCf? w-1 t f;r;pf ｾ＠ ｾ＠ 4 3icf> ｾ＠ I ｾ＠ C/?T 3'rn 
fl/4/r</H: ＷＰｾＣＳＱｦｩｲ｣［［［［ｴｦｾｾ＠ I 

(vi) w-:r?i&!T 14-16 a#r 30-32 041&1/FlfCf? 3'rnCllffw-ft ｦ［ｲ［ｰｦｾｾ＠ 6 Ｓｩ｣ｦ＾ｾ＠ I ｾｃｦｩｦＳＧｲｮ＠

fl/4/r</H: 100 ｾ＠ # J#irq; ［［･ｦｴｾｾ＠ I 

(vii) 3'rn ｾ＠ ?IWT ｾ＠ ffl ｾ＠ ?IWT ｾ＠ ｾ＠ ql TTl "ifmr ｾ＠ af?rrfn tT ｾ＠ \ifR wrfirrz I 

SECTION- A 
ｾＭＳＱＧ＠

1. Give two examples of Microeconomic studies. 

ｾｾｾ｣Ｉ［ｾＳｇｏｉｾ＼ｵｬｾ＠ I 

2. When is the demand of a commodity said to be inelastic ? 
ｾ＠ cr«rCfl1·. mrr cnT ｾ＠ Ml il (\I< CfiGf Cfit\T \1j'j"ffi %" ? 

3. Define fixed cost. 
ｾｦｦｩｬｲｮ｣ｰｔｾ＠ ｾ＠ I 

4. What causes a downward movement along a supply curve ? 

ｾ･ｲｮ［＠ '!RiM cp1 -31R "fR cnT ｾｆｦｩｔｾ＠ mr %" ? 

5. Define monopoly. 

ｾｱｦｴｾｾｾ＠

6. Why does an economic problem arise ? Explain. 
OR 

Explain the problem of 'What to produce'. 

ｾｾｃｆｉｔｾｭＭｦｦｩＥＢ＿＠ ｦｬｬＧｬＤＱＱｾＨｻ＠ I 

ｾ＠

'Cf<:IT ｾ＠ crl' qft ｾ＠ ｾｆｉＤｩｬｾｬｻ＠ I 

1 

1 

1 

1 

1 

3 

7. Distinguish between a normal good and an inferior good. Give example in each case. 3 

ｾ＠ cmJ.affi' t:rR:<rr Cffil ｣Ｉ［ｾｾｾ＠ ｉｾ＠ Cf)f ＳＱ｜ｬｾ＼ｵｬ＠ ｾ＠ I 

8. How is the price elasticity of demand of a commodity affected by the number of its 
substitutes ? Explain. 3 

ｾ｣ｲｮｲｱｦｴ ｬＺＡｔｲｲｱｦｴｾｾｾ＠ ｾｦｲｬｦ｜ＴＱＴ ＢＱ＠ ｣ｭｊＮ｡ＺｉｔｱｦｴｾｾｾｾｍＭＥＢ ＿＠ ｴｴＴＤＱＱｾｾ＠ 1 
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9. Explain the meaning of 'increase in supply' and 'increase in quantity supplied' with 
the help of a schedule. 3 

Ｇｑｃｦｬｾ＼ｦｲｾｾ＠ ﾷｾｬｬ｣ｦＮＦＧ＠ ｾ＠ ＧｾＭｬｩｂｉｔｬｬ｣ｦＮＦＧ＠ ＪｾｾＴＤｩｩｾｑ＠ I 

10. Why is a firm under Perfect Competition a price-taker? Explain. 
1!uhlfo41f11(11 * ｾＧｴｦＱＱｴｾ＠ ｦｃｬｬｃｦｬｩｻｃｦｬｾｾｾ＿＠ ｂＴＤｩｩｾｑ＠ 1 

11. Complete the following table : 
Output Average Variable Total Cost 
(Units) Cost (Rs.) (Rs.) 

1 -------- 60 
2 18 --------
3 -------- --------
4 20 120 
5 22 

OR 

Complete the following table : 

Marginal Cost 
(Rs.) 
20 

--------
18 

--------
--------

Output Price Total Revenue Marginal Revenue 
(Units) (Rs.) (Rs.) (Rs.) 

4 9 36 
5 -------- -------- 4 
6 -------- 42 --------
7 6 -------- --------
8 40 --------

ｦ ＭＱｙｦｾｦＦｩＮＱ＠ ｾｱ［ｔｾｾ＠

ｾ＠ ｾｾＢｦｦｩＧｦｦｩ＠ ｾＢｦｦｩＧｦｦｩ＠ ｾＢｦｦｩＧｦｦｩ＠

ＨｾＩ＠ ＨｾＮＩ＠ ＨｾＮＩ＠ ＨｾＮＩ＠

1 -------- 60 20 
2 18 -------- --------
3 -------- -------- 18 
4 20 120 --------
5 22 -------- ＭＭＭｾ ｚＮＮ ｊＭＭ

ｾ＠

ｦｾｹｦｾｦｵｪＨｩ＠ ｩＮＱＱｦｾｃｦｬｬ＠ cR ｾ＠ ｾ＠
ｾ＠ <irl1cf ｾｾ＠ ｾｾ＠

ＨｾｃｦｬｬｾＴｩＩ＠ ＨｾＮＩ＠ ＨｾＮＩ＠ ＨｾＮＩ＠

4 9 36 
5 -------- 4 
6 -------- 42 --------
7 6 --·------ --------
8 -------- 40 --------
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13. 

14. 

Cc:n.-::OGJue-5 X,..:_ ·_- - "! ］Ｍｾｾ＠ ［ＺＺＺｾ＠ e::.s::.:-::: o: ｳｵｰｰ［ｾＮ＠ Tr.e ｳｵｰｰｬｾ＠ o: :\. nses 
::Om .!00 ｾ［ｵＺＮＮＵ＠ . .._ : ·: _-:_:s c..:e ｾｯ＠ c. X ?Cr.:e::: rise m m pnce. Calculate the 
percentage fa[·' s-;;J.: .:: y ;j ::s price ralls by s percent. 4 

:- .. .. - . . ... ｾﾷ＠ ... ... .. ,.. ,... ... .. . " ｾ＠

X 3m Y ｃｬﾫｪｾ Ｍ :P -;.., :F, ｾｾ＠ cmcR ｾ＠ ｘｾｾ＠ ::r 20 >mmer ｾｭｾ＠ ｾ＠ ｾ＠

400 ffii ir ｾ＠ 500 sq,is ir ''ilril ｾ＠ I ｾ＠ Y cf.T ｾ＠ 8 ｾ＠ tf2'ffi ｾ＠ m ｾ＠ ｾ＠ ll ｾ＠
｣ｲｲｾｩ ｨ ｲｦｵｾ ｦｦｩｱ［ｴｦｴｱ［ｲ＠ qf<cnH1 ｾ＠ 1 

From the followi ng schedule find out the level of output at which the producer is in 
equilibrium. Give reasons for your answer. 

Output Price Total Cost 
(Units) (Rs.) (Rs.) 

1 24 26 
2 24 50 
3 24 72 
4 24 92 
5 24 115 
6 24 139 
7 24 165 

ｦ•ＱＱ•ＰＱｦｾｦ｀ＨＧＱ＠ ｾｾ＠ ｾ＠ CfiT ｾｾ＠ m ｾ＠ ｾ＠ '4\ ､Ｈ＼ｉｉｾｃＶ＠ ｾ＠ 'Cfft ｾ＠ 'Jl t ｉ ｾ＠

ＢＳｭｾｾ＠ "C6T{UT ｾ＠ : 

ｾ＠ ｾ＠ ¥'ffilffi 
Ｈ ｾＩ＠ (().) (().) 

1 24 26 
2 24 50 
3 24 72 
4 24 92 
5 24 115 
6 24 139 
7 24 165 

Explain the causes of a rightward shift in demand curve of a commodity of an 
individual consumer. 

OR 
Explain the conditions of consumer's equilibrium in case of (i) single commodity 
and (ii) tw<Y<!Ommodities. Use utility approach. 

ｾ＠ ｾ＠ 'Cfft ｾ＠ cmj 'Cfft T{trr ･ｲｮ［ｾ＠ GJCff ｾ＠ f<g ｾ･ｮｾ＠ cfi cmuiT 'Cfft -am9ZIT ｾ＠ I 

ｾ＠

(i) ｾ＠ ｾ＠ ｾ＠ (ii) ｾ＠ ｾＬｭ＠ qft ｾ＠ .q ｾ＠ c); ｾ＠ qft mil qft -am9ZIT ｾ＠

aq4lflmr fc;c:(fl tiior ｷＺｗｲｾ＠ 1 

4 

6 

15. Giving reasons, state whether the following statements are true or false : 6 · 
(i) When there are diminishing returns to a factor, total product always decreases. 

(ii ) Total product will increase only when marginal product increases. 

(iii) When marginal revenue is zero, average revenue will be constant. 
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CfiTtUT ｾ＠ ｾ＠ ｾ＠ ｾ＠ l'1 '1fl:1f&C1 Cfi'lR -mT t <IT 'Tffi'f I 

(i) \1fGI' ｾｾ｣Ｉ［ｾ＠ SlfoCfll:'i cnl Wffii mcft t-m ¥1 ｾ＠ ｾ＠ trGffi t- I 

(ii) ｾｾ｣Ｉ［ｾｾＢｴｦｴﾥＱｾｇＤｲｲ＠ I 

(iii) ＢｦｇｇＧｾｾｾｭ｣ｮＭｾｭＭｾｾｗＭｒｷｲｲ＠ 1 

16. With the help of a diagram explain the effect of "decrease" in demand of a 
commodity on its equilibrium price and quantity. 6 

For bli nd ·candidates only in li eu of Q. No. 16 : 
Define equilibrium price. How is it affected by a "decrease" in demand ·of a 
commodity? 

ｾ＠ ｾ＠ Cfft ｾｩｦ＠ ·w· ｣Ｉ［ｾｾｾｾ＠ 1IDrr ｾ＠ wqrcr Cfft ｾ＠ ｻＦｾｒｴＳｬ＠ Cfft ｾ＠ ｾ＠

ｾｾｉ＠

ｾ＠ ｾｾｴｦｴＮＮＬ＠ ｭｾ｣ｦｩｾｾｾＮ＠ 16 ｣ｦｩｾＧｑｔＺ＠

ｾｾｃｦｦｴｾｾ＠ I ｾｾｃｦｦｴ ｾｩｦ＠ "<.fitft'' ｾｾｾｾｭ｣ｦｴｾ＿＠

SECTION - B 
ｾＭｇｦ＠

17. Why is repayment of loan a capital expenditure? 
ｾ＠ Cfft ｾ＠ ｾ＠ 'Oq(l' -eM mrr ｾ＿＠

18. What is meant by excess demand in Macroeconomics? 
ｾ＠ ｡ＺｴｬＴｾｩｩｾ＠ ｩｦｾｾ＠ q;r q<:IT ｾ＠ ｾ＿＠

19. What can be the minimum value of investment multiplier ? 
ｦＮＱ｣ｭｾｱ［ｲｾｾｃｆｲｲｭｾｾ＿＠

20. Define bank rate. 
ｾｾｃｦｦｴｾｾｬ＠

21. Define involuntary unemployment. 
ＳｩｾｦｩＰｃｦｩ＠ ｾ＼ｨ ｬｬ ｩｩｻｬ＠ ｣ｴｦｴｾｾ＠ I 

22. Complete the following table : 
Income Saving 

0 
20 
40 
60 

-12 
- 6 

0 
6 

f'1'1R1f&C1 ct1Pii1ctil ctiT l{U ｾＺ＠

.3Wf ｾ＠

0 - 12 
20 -6 
40 0 
60 6 

Marginal 
Propensity to 

Consume 

Average 
Propensity to Save 

. \. 

1 

1 

1 

1 

1 

3 
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23. State any three points of distinction between Central Bank and Commercial Banks. 3 
ｾｾ＠ ｾ＠ CIIIUI\Tq ｗ｣ｦｩｾｾ ｾｾｾ＠ I 

24. How can a government budget help in reducing inequalities of income ? Explain. 3 
3WT col "'!Wi Fkti.aTI CfiT CfitT ｾ＠ ll mcfifft ｾ＠ fclm m ｾ＠ m ｾ＠ t; ? ＧＸＴＤＡＱｾＴ＠ I 

25. Explain the circular flow of income. 3 
OR 

Distinguish between intermediate products and final products. Give examples. 

Ｓｗｲ｣ｦｩｾｾ｣ｯｬｾｾ＠ I 

ｾ＠

ｾｾｾｾｾｬｬｾｾ＠ Ｑ ＳｾＱｾＧｻＰＱｾ＠ I 

26. List the items of the current account of balance of payments account. Also define 
'balance of trade'. 3 
ｾｾ＠ ｾ｣ｦｩｔｭｴ＠ ｾ｣ｯｬ＠ ｾ｣ｯｬｾｾ＠ I ｣ｸＺｮｬｦｦｩＢｾ＠ ｣ｯｬｾ＠ ｴｩｔｾ＠ I 

27. Explain the meaning and two merits of fixed foreign exchange rate. 4 
OR 

Explain two sources each of demand and supply of foreign exchange. 

ｾ＠ ｾ＠ fctR4<l ｾ＠ cf; ｾ＠ ｾ＠ ｾｇｔ＠ 1JU1T cit ｡ＺｲｲＦｲｲｾ＠ I 

ｾ＠

ｾｾ｣ｯｬ＠ l:ITrr ｾ＠ｾ＠ cf; GT-GT mol col <XiT&IT ｾ＠ I 

28. State the four functions of money. Explain any one of them. 

ｾ｣ｦｩｾｭｾ＠ ｾｾｾｾ ｾ｣ｯｬ｡ＺｲｲＦｲｲｾ＠ 1 

29. Distinguish between : 
(i) Direct tax and indirect tax 

(ii) Revenue deficit and fiscal deficit 

ｦＮ］ｴｬＴｦｾｦ＼ｳｭＢｬｬ＠ ｾ＠ ｾ＠ : 
(i) ｾｾＬ｡Ｚｦｒｾｾ＠

(ii) m'QTGT ｾ＠ Ｚｴｩ｜ＱＱｃｦＱｬｾ＼ｬ＠ 'QlGT 

30. How will you treat the following while estimating domestic factor income of India ? 

58/1/1 

Give reasons for your answer. 6 
(i) Remittances from non-resident Indians to their families in India. 
(ii) Rent paid by the embassy of Japan in India to a resident Indian. 
(iii) Profits earned by branches of foreign bank in India. 

6 
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cqrm ctf ｾ＠ Cfil"{qi -3w:f cpr ｾ＠ wml ｾ＠ 3Wf f18fMf@ct cfi ｾ＠ Cf<IT ｾ＠ ｾ＠ ? ｾ＠
'3m" cf; ｾ＠ CfiR'UT ｾ＠ I 

(i) Ｓｩｦｾ＼ＺＺｴｭＱ＠ ｾ＠ -mr cqrm ll ｾ＠ ｾ＠ CfiT .q;m TTt -um 1 

(ii) cqrm ll \1f["q'R cf; <ictlct I fl "[RT A-en-& ｾ｣ｯｔ＠ WIT Tr:fT ｾ＠ I 

(iii) ｾ＠ ll ｾ＠ ｾｱｦｴ＠ m&3it "[RT ｾ＠ ｾ＠ I 

31. Given consumption function C = 100 + 0.75 Y (where C =consumption expenditure 

32. 

58/111 

andY= national income) and investment expenditure Rs. 1000, calculate: 6 
(i) Equilibrium-level of national income. 
(ii) Consumption expenditure at equilibrium level of national income. 

OR 
What changes will take place to bring an economy in equilibrium if 
(i) planned savings are greater than planned investment and 
(ii) planned savings are less than planned investment. 

ｾ＠ ｾ＠ 'Cf)ffi c = 100 + 0.75 y Ｈｾ＠ c = ｾ＠ CXFf ｾ＠ y = ｾ Ｍ ｾＩ＠ 31tt ｾ＠ CXFf 

lOOO"Q. ｴｮＧｦｦｩｭ｣ｴｾＺ＠

(i) ｾ＠ -3w:f Cf)T ｾ＠ «R 

(ii) ｾＭ｡ｷＺｦＧ＼ｴｾﾫｒＱｒｾｏＡｆｦ＠

ｾ＠

ｾｾ｣ｯｔｾ＠ qft W-lfu ll ｾ＠ cf; ｾ＠ Cf<IT ｇｒ｣ｴｍ ｾ＠ mrT ｾ＠
co f.:gilf"'lct Gf'C«1 f14lf"1ct ｾ＠ ｾ＠ ｾ＠ m- 31tt (ii) ｲｾＴＱｍ｣ｴ＠ Gf'C«1 f14lf"1ct ｒ･ｭｾ＠ Cfi1f m- 1 

Calculate "gross national product at factor cost" from the following data by 
(i) income method, and (ii) expenditure method: 

(Rs. in crores) 

(i) ｾｲｩｶ｡ｴ･＠ final consumption expenditure 1,000 

(ii) Net domestic capital formation 200 

(iii) Profits 400 

(iv) Compensation of employees 800 
' . ., 

(v) Rent 250 . 

(vi) Government final consumption expenditure 500 

(vii) Consumption of fixed capital 60 

(viii) Interest 150 

(ix) Net current transfers from rest of the world (-) 80 

(x) Net factor income from abroad (-) 10 

(xi) Net exports (-) 20 

(xii) Net indirect taxes 80 

6 
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ｦＮ］ｰ］ｾｦｾＦｩｯ＠ ｾｾ＠ Ci) ｾｭ＠ 3ltt (ii) ｾｭｭｵ＠ ＢｾｦｦｩＧｔｦｦｩＧｉｒｾｾｾﾷ＠ CfiT 
qf{Cf)M'1 ｾｉ＠

(<i. ｾｬｬＩ＠

(i) ｍＭｾｾｾ＠ 1,000 

(ii) ｾｾｩｰｦｴｾ＠ 200 

(iii) ffi'l1 400 

(iv) c:tl4'qiR41 ｃｦｩｔＧｙｬｦｴｾ＠ 800 

(v) feRFIT 250 

(vi) ｭ＼ｎｩｴｾｾｾ＠ 500 

(vii) ｾｩｰｦｴｃｦｩｔｾ＠ 60 

(viii) ｾ＠ 150 

(ix) '$r ｾ＠ ｾ＠ ｾ＠ t\fctio{Uj (-) 80 

(x) ｾｾｾｾｾ＠ (-) 10 

(xi) ｾｒ＼ｭＱ＠ (-) 20 

(xii) ｾｾｃｩｩＢｻ＠ 80 
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