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POST GRADUATE DIPLOMA IN INTERNATIONAL
BUSINESS OPERATIONS/MASTER OF COMMERCE

Term-Ehd Fxamination

December, 2011
IBO-01 : INTERNATIONAL BUSINESS ENVIRONMENT

Time : 3 Hours Maximum Marks : 100
Note : .  Answer both Part-A and Part-B.

PART A
1. Comment on any four of the following : 5x4=20

(a) According to Milton (Freidman) the social responsibility of the business is to
maximize profits.

(b) Toimprove foreign investment climates many industrial countries have concluded
bilateral agreements with other countries.

() ECGC enhances credit worthiness of not only export business but also of exporters.

(d) Theory of comparative advantage provides the basis for international trade in
goods.

(e)  Structural disequilibrium in balance of payment arises on account of long term
structural changes in the economy.

(f)  Business strategies which are successful in one country will also be successful in
another country.
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PART - B
Answer any four questions.

2. Define international business environment and clearly differentiate between domestic,
foreign and global environment. How does the home country environment influence
foreign business of a firm ? Explain giving appropriate illustrations. 10+10=20

3.  What is ‘Globalization” ? Discuss the main macro forces that propelled the process of
globalization of firms during last fifty years. 8+12=20

4,  Evaluate the advantages and disadvantages of Foreign Direct Investment (FDI). What
is in your opinion the role of FDI in the economic development of the host country ?

12+8=20
5.  What is ‘Electronic Commerce’ ? What are its various benefits ? Explain the role of
Global Trade Point Network in this connection. 5+10+5=20

6.  Explain the factors causing instability in the prices of commodities. Evaluate the role of 20
International Commodity Agreements in stabilising prices of agricultural products.

7.  Explain objectives and functions of International Monetary Find (IMF). 20

8. Write short notes on any fwo of the following : 10410=20
(a) Strategic Alliances
(b) Floating Exchange Rates
(¢} Restrictive Trade Practices.

(d) Most - Favoured Nations Clause.
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