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5) D$c'rss the deducuons

of the lrcorne Tar Act.
available for corPoEte dsess@s uMer section 80C

under section 6(3) of

01-01-2000. FaL Market Value of that

2,00,000. The Cost of imProvenent

Income Tax Act.

o) A company purchased a buildins on

butdine as on 0l-04-2001 is Rs'

rcurred bY comPany are as follows'

a) 01-01-2005 Rs. 25'000

1)

St?.or".l'l.co.. Examination, May - 2019

(Scheme : CBCS)
COMMERCE

Elective: Group;B Business Taxation

SC:2: CORPORATE TAX LAW AND PLANNTNG
M.r M..kt: 70

PART. A

Answd any five questions. Each question cdies file rErks lSxS = 251

br 0l-01-2010 Rs 50.000

i* ""."-" ."a" i.n-'emenr ro rhat building bv sPending Rs 25'000

""-'i-ol'irili ""0 
soid rhe building on oL-ol-2018 for Rs 15'00000

d.p'",r'" i"*ur" vrl*.tsaPita'l Gain for fie As*sffint Y6 2018-19

clI
20t7 -2018 212
20t4-2015 240
2010 2011 r6'7

2004-2005 l
2001-2002 r00

ABC coF;nv hold;TG;Fasset5 {nre or dcpreciltion is l0%r worrh

Rs.7,50,0Oi (*DV) in rhe openine balane ot ved 2017-18 
-dunns 

fe'r
it'" ".to""" 

p"r"r,u"" new planr and rnachinerv qolth R' 2 00 000 on

10" Deembe.,2017 and sold rhc as'cr! woah R"2 50000

ir,""r"i"in" a"o*"i"u* *d written down value of thc assets at end of the

)cd 20I?- 18.
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31745 M-6081
8) Discuss whether the company r l.blc lo pay adlance lax for the lea.

2019 20 and rf y€s rhen what amount should be paid by what date. The
tarable jncome of rhe company is esrimated Rs.1,00,00,000 and rhc
con,piny MAI crcdrl of Rs.25.000 for rhe trviou( yerr.

PART -,8

Answer any three questions. Each queslion cdies ten ma.ks. Ilrr0=JOl

9) Convarc and explain "buy back of share and payment of dividend" from
ux danning po;nt of view.

l0) X Ltd. Manufacfiires LED TV sei3. The company has the optioD to either
n)ite or buy fom the lwket, component used in manufacture of the TV
$'rs. Tle component will be manufactDred on new macbine costing Rs.

3.fi1,000 wilh of l0 ye&s. Material required cost Rs.6 per kg and wages

Rs.0.09 per hou.. Th€ salary of the foreman employed is Rs.9,500 per
month and other variable overheads include RS.6O,00O for rnanufacturing
25,000 coDrponents per year. Material requirement is 25,000 kgs and
requires 50,000 labour hou.s. The component f available in the market at
Rs. I l-30 Der Die@.

Has a tax consultant of rhe company what w;ll be profilable either
nake or ro bu! the component?

1 I ) Exthin r he proljsions of minimu m altemalive tax under s4tion I l5j oI
Income tax Acl 1961. Is it f@ig, conpany liable to pay MAT?

t2) Explain Lhe prcvisions for set offand qrry foRard oflosses for a corpomte
assessecs in ltrcome Tax Act.

13) Tax planning is an act within lhe iour comers of the Act rnd it is not a
colorable devi.e to avoid tax . Discuss.
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14. Cas Sludy (Compulsory)
PART - C

M-6081

tr) ts=lsl
TEdinB and Prcfir and lrss a.count of Myere Sugar Co. Lrd. tor lhe Yer

din! 3l-03-2018

To Saldy

ToRBD

To Snt6criprion Lo SuBd Syndicic
To Sub$dprior tochdbdof

To Municipal Td (on H@se)

6J0J0
t20,000

l0J@
l4@
EJOO

4,m
lqm
8,m

240o
44Cm

r,m,m
3JC0

55,m
t,m
2Jm

1m
5Jm

4@
2840m

r3J0,m

py Salo or SuBd
By RenL lion AFicdtual ttd
By Ftenium on hsu. otsbG
By Inl@sl on Banl DepGiLs

ByLrcC
By Ent fton building let{uL

11,52m
25,qr
75,m
E,m

35,m
41frJ

r3J0,000

Additional Intomation:
1. Actual Bad d€bt! during the yed Rs. 6,000
2. Dep@iation allowable as per IT rules Rs. 45,000
3. Contribulion of sloff RPF Rs. 5,m0
4. GeneEl cxp€nses include Rs. 3,000 sp€nt on promo{ing fmily plm

ning amongst Compdy s employ€es.
As a tax consultant of the compdy, omptrte rdable income from
business of $E compary for dle assessment Year 2018-19.
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