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| Year B.Com. (DCC) Examination, August 2016
(DCC Only — 2013-14 and Onwards)
COMMERCE

1.3 : Financial Accounting — |
Time : 3 Hours Max. Marks : 100

Instruction: Answer should be written completely either in English or
in Kannada.

SECTION -A

1. Answerany 10 sub-questions. Each sub-question carries 2 marks. (10x2=20)
a) Define Accounting.

What is average clause ?

)

)

)

)

)
g) Whatis purchase consideration ?
h)

)

) State any two differences between Joint Venture and Partnership.

)

)

What is normal loss ?
I) What is salvage ?
SECTION-B
Answer any 4 questions, each question carries 8 marks. (8x4=32)

2. Mr. Vishwa Chethan purchased a motor bike on Hire Purchase System, calculate
cash price and interest of the motor bike from the following. Down payment
T 20,000. 18t yearly installment ¥ 28,000, 2"9 yearly installment ¥ 36,000.
3'd yearly installement ¥ 33,000. Rate of interest 10% p.a.

3. Prepare an analysis table of Royalties from the following details. Minimum rent

¥ 60,000 p.a. Royalty X 4 per ton of ore raised. Short workings are recoverable

during first 3 years of lease. The output for the first four years was as follows :

2012 -4000 tonns 2013 —8000 tonns 2014 — 16000 tonns and 2015 — 9000 tonns.
P.T.O.
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4. On 15th June 2015 the premises and the stock in a firm was destroyed by fire,
but the accounting records were saved, from which the following particulars were

available.

Stockon 1-1-2014 1,75,000
Stock on 31-12-2014 1,95,000
Purchases for the year 2014 8,76,000
Sales for the year 2014 11,69,000
Purchases from 1-1-2015 to 15-6-2015 3,84,000
Sales from 1-1-2015 to 15-6-2015 5,54,400
Stock salvaged 81,200

Show the amount of claim.

5. Darshan of Bangalore sends 4000 kgs of oil at ¥ 120 per kg. to Danush at
Mysore. The consignor spends X 11,000 on cartage, insurance and freight. On
the way 100 kgs of oil was lost (normal loss) due to leakage and evaporation.
Danush took delivery of the consignment and spendX 9,000 on octroi and carriage.
His selling expenses were X 7,000, on 3400 kgs of oil were sold. Determine the
value of stock.

6. Kavitha and Kalpana are entered into a Joint Venture sharing profits and lossses
in the ratio of 3 : 2. Kavitha contributes X 1,20,000 and Kalpana?X 1,80,000. The
amount contributed by them were deposited into a joint bank account. They
bought goods for cash ¥ 2,00,000 and from Kavitha for X 80,000. They paid for
carriageX 15,000, rentX 4,000, insuranceX 5,000 and other expense X 9,000. All
the goods were sold for< 3,50,000. Pass necessary Journal Entries.

SECTION-C
Answerany three questions. Each question carries 16 marks. (16x3=48)

7. Mr. Venkatesh keeps his books by Single Entry System. From the following data
prepare Trading and Profit and Loss a/c for the year ended 31-3-2016 together
with Balance Sheet as on that date.

Cash book analysis shows the following :

T T
Interest charges 200 Balance atbank 31-3-2016 4,850
Personal withdrawals 4,000 Cashonhand31-3-2016 150
Staff salaries 17,000 Receipts from debtors 50,000
Business expenses 15,800 Cash sales 30,000

Payment to creditors 30,000
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Further details available are :

1-4-2015 31-3-2016
Stock 18,000 20,440
Creditors 16,000 11,000
Debtors 44,000 60,000
Furniture 2,000 2,000
Premises 30,000 30,000

Provide 5% interest on Venkatesh’s capital as on 1-4-2015. Provide X 1,500 for
doubtful debts and 5% depreciation on all fixed assets.

. Mr. Ashok purchased a motor bike on Hire Purchase System. On 1-4-2013,
Total cash price of Motor Bike was< 63,920 payable 315,920 and three installments
of T 16,000, each year plus interest at 5% payable at the end of the year.
Depreciation is to be charged at 10% p.a. on Stright Line Method.

Prepare Motor Bike a/c, Hire Vendors a/c, interest a/c and Depreciation a/c.

. Mahadev and Govind are partners sharing profits in the ratio of 2 : 1 and their
Balance Sheet on 31-3-2015 was as follows :

Liabilities X Assets %
Creditors 20,000 Cashinhand 150
Bills payable 5,000 Bills receivable 2,500
MahadevV’s loan 10,000 Debtors 30,000
Mahadev’'s capital 15,000 Less: R.D.D. 1.500 28,500
Govind’s capital 10,000 Stock 21,850
Reserve fund 3,000 Machinery 10,000
63,000 63,000

They agreed to sell the business to a limited company and the company to take
over the assets including cash and liabilities as follows :

Machinery at 318,000 Bills receivable at ¥ 2,500
Stock at 17,500 Goodwill at T 3,000
Debtors at T 25,350

The company agreed to take over creditor, atX19,500. The expenses of realistation
amounted toX 150.

The firm receivedX 20,000 of the purchase price in Rs.10 fully paid equity shares
and the balance in cash.

Prepare Realisation a/c, Purchasing Co. a/c, Capital a/c, Cash a/c and Equity
shares in purchasing companys account.
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10. Mysore Mining Company took a mine on lease for a period of 20 years at a
royalty of Re. 1 per ton. The minimum rent was fixed atX 4,000 for the first year,
¥ 6,000 for the second year and 8,000 per year thereafter. Short working of any
year could be recovered with in the life time of the lease. The production for the
first five years was as follows :

Year 1 2 3 4 5
ProductioninTonns 2000 4500 6000 9000 12000

Prepare : (a) Minimum Rent A/c (b) Royalty A/c (c) Shortworking A/c and
(d) Landlord A/c in the books of Mysore Mining Company.
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