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This paper contains fifty (30) multiple—choice questions, each gquestion carrying
two (2 marks. Attempt all of themn.

The anrmial DT grinwth rate which was merely 3.6 percent during the first plan perind has
dharing 2002 - 13 to:

(A] 75 percent {B] Blpercent {0 6&0percent o4 o
LiberalisaHonmeans

(&)  Reducing thermumber of reserved industries from 17 to 8

(B)  Liberating the economny, trade and industry fromn anwante d restrict

{C)  Opening up ofthe economy tothe world market by attaining internat petitiveness

(L Free determination of nterest rates

2

Match the following :
{a]  Thelndian Contract Act (1] 1948
k]  ThelIndian Partnership Act 21 1930
ic)]  TheSale of Goods Act (3) 1932
{d)  ThehdianFactories Act (d)

) M @
(A) 1 2 3
(B) 4 3 2
(C) 2 1 3
o 3 2 @
Inwhich year has the Gover troduced Export and Inport Poelicy (EXTNV policy) for
the first e ?
(A) 1977 1985 (o) 1990
The P‘:’P ular route ﬂf ation of public enterprises in India has been:
(A (B]  Inital public offer
(7] Outn (0N Saletostrategic partner

full valueis raised inthe books of a parmership finm at the tme of retirtement of a
be written off, then thecapital accounts of the remaining partners are debited in:

aining ratin (B {Old profit and toss sharing ratio
ew profit and boss sharing ratio (0N Capitalratio

Capital deficiency of an insolvent partner at the time of disselutions is to be

distrbuted in

(&)  The ratio of capitals after adjusting accumntated profits and Iosses but before adjusting
realization gains or Insses

(B)  Theratis of capitals after adjusting realisation gains or losses

(C)  Theratio of fluctiating capitals before making any adjustments

{1 The profit shanng ratio untess there is an agreement tothe contrary
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14,

11.

12,

13.

14,

14,

Apnount spent on advertisement campaign the benefit of which is likely to last for 3 to 4 yearsis:
A  Capital expenditure (Bl  Revere expenditure
{C) Deferred reverme expendibure {0 Deferredcapital expenditure

Cash flows arising from interest paid in the case of 2 financial enterprise is a cash flow from:
(&)  Operating actvities (B)  Finarwing activities

(C)  Both(A) and (B) (D) Investing activities

Share Preamium money can be used for

) Payment of Dividend (B)  Writing off Goodwill

(C)  Issueof fully paid bonns shares (0 Noneof the above

Statements: O
{0 The Law of Demnand always operates inthe case of superior P

i)  Thesubsttution effec is always Pﬂsitive

(A]  Botheoorrect Bﬂthm

() Iecomect Dwrong 1 wrﬂng

Which of the follorwing fimms withesses kinked d

A Monopoly finn ﬂpﬂl}' firm

{C)  Perfecly competiivefinm tpoly finn

Statements:

)  Penetration price covers

(10} i £y is to penetrate the market with the lowest possible price
(4) () Bothvrong

() (0N Twrong, leormect

Cobb - Donglas ﬂdu?ﬂn function in its indtial form has the following properties
= Cpnstant returms to scale
substitution as unity {d)  Elastcity of substitation as constant and unity

B a.cd 0  ab.ecd M  akbe

& of the follmringis not a commaon property of anindifference carve 7
Drovwrward sloping (B) Corvex tothe origin
Twro indifference curves can ntersect each nther (T None of the above

()

Ifa sample is taken at randosm from a popuabation, it is likely to possess almnst the same characteristics
asthat of the population. Which one of the following Llaws states the above theme ?

(4]  LawofInertia of Largemumbers (B)  LawofStatistical Regularity
()  Lawof persistance of Small Numbers (I Law of Optinnisation

D — 0804 4
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17,

18,

19,

20.

a1,

22,

Which one of the following factors causes non - sampling errors 7

i)  Irapproprate statistical units (B] Inadequate sampling frame
(C)  Faulty process of selechion (I Allof the above
Statements:

iy Non - sampling errors can ocour in any survey, whether it be a complete enumeration or

sampling
i)  Sampling errors are present both ina census as well asa sample survey
(A)  Both correct (B)] Bothwrong
Q) Icomect Twrong (0N Iwrong, Ilcomect
Karl Pearson's coefficient of commelation between X and ¥ variables measar
(A  Covanancebetweenthetwe  (B]  Inverse of the products of thed deviations
() ProductofAandB (0h  Noneofthe above

4

E-Busingss means
(Al Doing business through slectronic media O
(B)  Orderingfor goods through telephones
{C)  Buying and selling of goods and services thr icmedia

(DN None of theabove

Statements:

iy Hy geine factors are the intrinsic of [O@carded mit by an ndividual
(]  Theory " represents the ic about the hnman nature

(A]  Botheoomect Both meorrect

{C)  Iecomrect, Mincorrect Imerorrect, T coarect

The tenm organisati derstood intemmns of

(A]  Stucture Process

wew.s PIOCEss ] Functom

List 1T

of comnmand (1]  FW Taylor

eaucratic Theory of Management (2] DMax Weber

Seientific Management (3] HerwyFayol
) M 8
(A) 1 2 3
(B) 2 1 3
(C) 3 2 1
(D) 2 3 1
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24,

25,

24,

27,

23,

25,

Match the items in Tist Twiath the tems in Tist 11

List1 ListII

{a]  Autporatic Leader (1]  Makes and armounces decisions
bl  Participative Leader 2] Seeksideasbefore making decisins
{e] Democratic Leader (3]  Deddeswith group on one and one basis

() o ©
(A) 1 2 3
(B) 1 3 2
(C) 3 2 1
(T 2 3 1
Invertcal commrminication, the coonmricatiom flionws
(Al Upward omly (B)  Downward onby
(C)  Upward as well as dowrrwards (0 Noneofthe abov

2

The most important component of Pmmﬂﬁﬂnmjx tobeused fopd ialgondsis:
i#]  Personal selling Advert

(0] Salespromotion

The most appropriate concept to be adopted & ! distribution of goodsis:

(A Marketing concept otal costeoncept

() Selling comcept System concept

The process of dividing a potegtia toy distinet sub sets of consumers and selecting one or
moresegments a5 a target tobakeac] ith a distinet marketing mixis :

(A Marketing | ning {0 Targeting (0 Noneoftheabove

Inthe line and staff £ th ction of the marketing manager is to
(B) Servetheline
£ (0N Adwvisetheline

(B Cales (C)  MMarket share (I Custowmeer satisfadtion

The greater is the lkely level of EBIT than the financial indifference point, the stronger is the
case for issuing leverad finaneial plans to mavimize the EPS.

(I}
(]  The financial break - even pomt is found at that Level of EBIT where the EPS is zero for a

particular finarcial plan.
Al Botheomect (B]  Bothieormect
{C)  Iecomrect, Mincorrect (0N Iincomrect, T erarect

D — 0804 8
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32.

33.

34.

35.

36,

37.

Which of the following imvestment appraisal meethods is not based on DCF approach 7
(A NPV (B) IRR
{C)  Pay Back Perind i) Noneof the above

The discount rate which equates the present vahie of the cash inflivwes that are inaemental to the
taking of the finarcing opportunity with the present value of ite incaremental cash ot flows defines

(&) Imoplicit costof capital (Bl  Explidt cost of capital
() Incrementaleoost of capital (0 Neneofthe above

The estimated requirement of total funds for woerking capital s d t from
long-nin spuarces is known as

(Al Matching approach {(B)  Aggressive approach
{C)  Conservative approach (I Noneofthea 2

Whe has given thefollowing formula for determining divide@ :
r
L+— (E-D
A @
K
A Modigliam Miller &5 E. Walter
i) MyronGordon Dravid Tharand
S é

Which of the folloving technighe ree appraisal is least succeptible to personal bias 7
(Al 360 Degree Apprais {(B)  Forced-choie method
(o)

(C)  Ranking meth Check - list

InTJob - evaluaty

, the key jobs are desighated as ones:

ich represent different levels of each compensable factors

Statements:

i)  Employee development is more future crented and more concemed with education than
employes ttaining.

i)  Apprentceship programmeis one of the widely used off - the job ttaining method.
(A)  Bothcorrect (B) Bothincomect

I coarect, I incorrect (0N Iincomrect, T eorrect

0

D — 0804 10



32,  Ferefebmy Tfeive gy whed © 4 oy wfofe oy wow (DOF) & sinybe ot
(A) NPV R e e (B]  IRR syweres ghores o
(C) P e 5 (Pay Back Period) (D) EE # oF =

5 aefers el e B 8 o

(A) ol mivf wa (B) ot i e
(C) 5 e i e D) @

34, wrEiyde o@ s fE we wel s srerraesi o S e A et
&

(A) TR sEaTEE (B)  SIFEme 3w

(C) T SRR e mﬁaﬁﬁa@‘
D+ (E-D)
P= I{E
K

() R feaefEr

() feder oy T T
36, e 9 Foowr il wly FEETE TR T R yndew g 80

37.

wniam ey sifvre wiver Al o & v bl ¥ o o ween © ot fma e

gt
I siiedns weiem s e wei @ s 5 @ W off- the job) SR i
() el e wed (B) et e TR
(C) e THE O waE I (D) e T Twe e W

D — 0804 11 PT.O,



39. DMlatchtheitems in List T with the temns in Tist 11

List1 List IO
(a) Brain storming (1) A free wheeling group discussion
=] Business game (2 A develnvpment activity in which one’s action
is guided by others
] Role playing {3 A technigue in which one assumes different
identtes
@) ® ©
(4] 1 2 3
(B) 2 1 3
(C) 1 3 2
(M 2 3 1 O
10, Statements:
i1 Fringe benefits, now-a-days are a significant compenent of Higa.
(]  Under piece-rate plan, emplvyees are paid at a stipalated ra of work done by the
emploryee

(4]  Both correct {B)] Bothwr

(€] Tcomect, lwrong (D) 1@ act
41.  Which one of the following isthe apexinstitibion lsector of Tndia 7

Ay IDEBI (B) NABARD { MNHE (DM  RBI
42.  Chalapathi Rao Comnmittee was no Ty . mg of

(4]

State financial corporat
(B) Commercial banks in Ini
i)  Cooperative banks
(I Regitmal Rur

the itemns in Tist IT
ListII
{11  Tolookinto customer services in banks inIndia
(2]  Toreviewthe agricultore credit sinlation in India
{31  Toexamine the adequacy of nstitational credit
ter 551 and other related aspects

(4] To eruquire into the varos aspects of frauds
and malpractices in the banks

ﬁ
NN
o

P

(IR S )
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a4,

45,

44,

47,

43,

49,

50.

State Bank of Indiaisa:
i)  PublicSector Bank iB]  Private Sector Bank
{C)  Joint Sector Bank (0N Non- Mationalised Bank

On which of the following banks, the Reserve Bank of India dependslargely for the success of its
mmetary policy :

A  Copperative Banks {B)  Regioral Rural Banks

{C]  Commnercial Banks (I Development Banks

Interest payments on lvans bomowed abroad are recorded in:
(A Capital Account (B Current Acoctant

(C)  Errors and ownission section (I Official Reserve Em:mo

The main objective of Intermational Monetary Fund TMF) was to
(A]  Promoteinternational trade (B)  Help ecomomni

(C)  Maintainstable exchange rates (D) Pmm@

t nt
d and ter be encouraged but to

Which tne of the following theories says that “te ex
import was bad and te be discouraged”.

(A]  Cowparative Cost Theory eTheory of Absobute A dvantage

(C)  Facter Edownment Theory | rcantilist Theory

MAFTA isanexample of

A Coenmeon Market {(B)  Customs Union

{C)  Econowic Conmomn (I FreeTrade Area

Statements:

i) MNe gain from tra e redbetwesn countries in accor dance with their relative strength of
dernarid. ¢

ade are agamnst the primary producer unless it has a monopoly or the produoc
ic desnand abroad.

(B)  Bothineorrect
Il irerrrect (0N Iincomect, I eorrect

-o{n-
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