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SECTION A — (5 × 8 = 40 marks) 

Answer any FIVE questions. 

All questions carry equal marks. 

 

1. What is Barber system? Illustrate. 

2. Describe about the construction of price index number. 

3. Explain the characteristics of money market.  

4. Do banks create credit? If yes, how? 

5. Discuss the role played by the public sector banks in the economic development 

of our country. 

6. Assess the role of the SBI is rural finance. 

7. Define scheduled and non – scheduled banks. Bring out the differences 

between them.  

8. Discuss the functions of a central bank. 
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SECTION B — (4 × 15 = 60 marks) 

Answer any FOUR questions. 

Each questions carries 15 marks. 

Each answer should not exceed 3 pages. 

 

9. What is money? what are its functions? 

10. Differentiate between Inflation and deflation. 

11. Bring out the features of Indian money market and point out its recent 

development. 

12. Explain the role of commercial banks in the economic development of India. 

13. Bring out the problems and prospects of Indian private sector banks. 

14. Discuss the working of state bank of India. 

15. Discuss in detail about the functions of RBI. 
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