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LICENTIATE EXAMINATION
PRACTICE OF LIFE ASSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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i) Assignment
ii) Remuneration to Agents
iii) Ways of meeting Gratuity Liability.
iv) Convertible Plans.
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2. Discuss the importance of Revivals in Life Insurance, bringing out clear] y 12
the various types of Revivals.
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. a) “All Risks are not Insurable,’

" Give your reasons, ‘
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b}~ Explain the importance of Age Proof, stating the standard age proofs

acceptable to insurers.
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Match the following :-
lAl

iy Agent

ii) Schedule

iiiy Natural Heirs

iv) Kiosks

.. v) Postal Life Insurance

viiy COPA

vil} Sec 45 of the Insurance Act,
wiii) Standard Age Proof

ix)  Uimost Good Faith

x) Consensus ad idem

xi) Trustee

xii) IRDA
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Joint Discharge & Indemnity Bond
1938

1986

"Term Insurance & Gratuity Benefits.
Indentity Card issued by Defence
Dept. in case of a Defence Personnel
f) Policy Number

uberrimac Fides

1999 ,

i) - Essentials of Valid Contract

i) MWP Act

Unmanned Information Centre
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3. State giving reasons whether the following statements are true or false:- 2 each
a)  The insurer may consider payment of a claim, presuming death, only
after seven years have elapsed, )
b)  The reinstatement of a fore closed policy is allowed even if the balance
surrender value has been paid to the policy holder.

‘) The Corporation shall be liable to pay the additional sum assured, if
the disability or the death of the Life Assured shall be caused by
injuries resulting from Civil Commotion.

d)  As per the IRDA Regulations, the decision on the proposal must be
conveyed within 15 days.

e)  Ifan agent offers rebate of the whole or part of commission his agency
can be terminated, -

f)  Partners have insurable interest in each other's lives.
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Fill in the blanks :- 1 for each blank

i) If the valuation discloses that the Life Fund is than the

estimated liabilities, the Insurer is said to have a ;
ii) Maximum SA allowed under Non-Medical (Special) for the
commissioned officers is ’ :

iii) Interest on Policy Loan is Payable at Intervals.

iv) Immediate Annuity is also called life annuity.

v} Bonus vests on policies which dre in force on the date of
valuation.

vi) Paid-up value is payable on or as per the
conditions of the Policy.

vii) The Consumer Forum can entertain complaints up to years
from the date on which the cause of action arose, while the limit for
Ombudsman is years.

viii)_______ is called the "u pside down application of the Life

Insurance Principle.”
ix) Commercial contracts are normally subject to the principle of
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i) What is Paid-up value? | | ! 4 each

ii} What is meant by foreclosure?
iii) Explain in brief the procedure for issue of duplicate Policy?
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What is the Principle of Utmost Good Faith? .
What are the circumstances which need not be disclosed?

iii) Briefly state the effect of Section 45 of Insurance Act 1938,
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From the following data calculate the monthly premium payable by

amale life born on 28.7.1978 for a Sum Assured of Rs. 40,000/~
Date of Commencement - 24.01.2009

Age Nearer birthday Tabular Premium
30 - 28.50
1] - 28.75

32 - 28.90
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Plan and Term

Occupation Extra -

EPDB -
Other Riders -
Health Extra =
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Endowment with Profit - 25 years.
8.00%«
1.5058
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For mode 5% extra on tabular premium and S.A. Rebate Rs. 1.50 per
: thousand for 5.4, Rs. 50,000 and above.

ii) Explain the “Grace period’

premium,
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10. a) State the salient features of MWP Act. f each
by Discuss the additional benefits/riders allowed by Insurers,

= THE END -



