¢ deréey OWGLL v 10 eigib 75,000 Gpirento
uBi@smery, . 100 &g 5,000 WBergE peangyfano
uiiGsenerud GeueflulillLg). Dimasg LRGSEHLD 1PPeUGID
Si@wssUIULH 31.3.92 @ QequgsliulLg. Qeru Bl &/G
udlipgeflGstiuLrg Qerud . 3,00,000 b, Qurgsami
. 2,50,000 s Qupsg. 1.4.92 & Quépiser, Qeru
BLL &/@ pubs ee] uwau@®ss Base eangyflenn
umi@sear ep.. 105 eigb By Geww Srworefssent.
Caameuwrar GHILCUL [ uHeysamer H(mHs.
12. Ascertain net monetary result or general price

level gain or loss from the following information :
1.1.98 . 31.12.98

Rs. Rs.
Cash and bank balance 60,000 88,000
Account Receivable 80,000 1,00,000
Accounts Payable 1,00,000 1,20,000
General Retail price index 100 125

Average price Index for the year 120.
Blay HHuGwed eflenerey (1) Qurg eleaulier 2 wirey
(=) eSipéflanws Gemmeu(meuameubled(mbg) semtssl (6.
1.1.98 31.12.98

- O
Qpréaid, eumdludmuiLy 60,000 88,000
sansdle Qumgahser 80,000 1,00,000
sansfld QsgubssosaT 1,00,000 1,20,000
Qurg Adaweny elamadEHui®H 100 125

Speinigharen gyrefl @Muid 120.
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2417 BCO-6

B.Com. DEGREE EXAMINATION -JANUARY, 2006.
(For AY 2003-2004 and CY 2004 batch students)
Second Year

Commerce

CORPORATE ACCOUNTING

Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.

1. Explain issue of share at par, at premium and at
discount.

ungser wawdi9e Ceeflli@sd, eaeanogded
QeuaflllB s e Lgdler QeuafludBgemea efersEs.

2.  Explain cost of control and minority interest.

sLOUUTL®  SLssd,  Spguraiewwi  Heoen
< Hweunenn eNerdEs.

3. Explain the various methods of -calculating
goodwill.

penogudiaarn sarsSHi wWenmaamar 6flamdEes.



4. The following particulars relate to a limited
company which went into voluntary liquidation.

Preferential creditors Rs. 25,000 ; Unsecured
creditors Rs. 58,000 ; 6% Debentures 30,000.

The assets realised Rs. 80,000. The expenses of
liquidation amounted to Rs. 1,500 and the liquidators
remuneration was agreed at 2;% on the amount

realised and 2% on the amount paid to unsecured
creditors including Preferential creditors.

Show the liquidator’s final statement of accounts.

sWw flmuu semaeliLs@ UL g swbuefl Gereummbd
saeuwsamer smADg. weagflaw s albCsri @. 25,000,
rL@u@upr s aibGari 5. 58,000, 6% sLemusSyd
. 30,000. Qsmggissar  uewnordsiulLg ep. 80,000,
soalys Qeweyser gp. 1,500 @b, semeliurernt safwib
Qarggiser uenmorésLLLLAd  21% b FLELAUDT
sLabCsrT Qumib Qgransudich 2% 2 @Lb.

semalurert @ms sansdaer (s,

5. Ason 31.12.1995 the books of the Hercules Bank
include among others, the following balances.

Rs.
Rebate on bills discounted (1.1.1995) 3,20,000
Discount received 46,00,000
Bills discounted and purchased 3,15,47,000
2 i 2417

Throughout 1995, the bank’s rate for discounting
has been 18%. On Investigation and analysis, the
average due date for the bills discounted and purchased
is calculated as 14-2-1996. Show the calculation of the
amount credited to Bank Profit and Loss account under
discount earned for the year 1995. Also Pass Journal
entries.

GQani@ee curdl 31.12.19956 wHp @mLULssCart(H

Getreumd @i GareamHereng.
€.
sfley Qe L 2 a@ngwed Bz sublager 3,20,000
afley QuHDF 46,00,000
sfley Qeuwiul L wppb Asrarypge Gals
2_GOoTIq UWIGD 3,15,47,000

19951 pam(® Waugib sfiediparen curtidl e5gd 18%
<G, Yoamieie, srrefl seuemen prer 14-2-1996 erem
sensdlulLg. 1995-gb yarge sPley Gupps
craruden & amdllear Goru pLL sarsdd euTeyL
usssHe sTLLUUBL Ggreasmw &sTLHSs. GHLCULHU
uSleyd H(ms.

SECTION B — (4 x 15 = 60 marks)

Answer any FOUR questions.
6. Give the various schedules relating to Balance
Sheet of a banking Company.

amdullar @muy Hows @hHuuse Csm_iyemw
LeGeum DI L CUMERTEEMETS 5(ThH.
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7. The Revenue account of a Life Insurance Company
showed the Life fund at Rs. 73,71,000 on 31.12.1995
before taking in account the following items.

Rs.
(a) Claims intimated but not admitted 98,250
(b) Bonus utilised in reduction of premium 13,500
(c) Interest accrued on investments 29,750
(d) Outstanding premium 27,000
(e) Claims covered under reinsurance 40,500
(f) Provision for taxation 31,500

Pass Journal entries giving effect to the above
adjustments and show the adjusted life fund.
guer sTUILH sbCuelfen umami saTEE
31.12.1995 syenmy yujer HE 5.73,71,000 erem Qemeu(mid
Qamuseer sarrsSld QSHTam(H euHEUSNE LT STL_ig i),
.
(=) Carflsens Qgflelse sigwdsaiiurgs 98,250
() INBwsms GeoprusHaTs LweTLBSSL

Gurerev 13,500
(8) seiiiyen Bg Frigw ey 29,750
(r)  Blyeneuuligyerer GMWBlwLD 27,000
() wpsTuSiger i Asrar@erer Carflgams 40,500
(2er) cufléaren @gI&&EE0 31,500

Cupsan. sflss’_Haos@pssrar GHUCULEOY ude
& sMGE_LLIULL ujar Bdemw sarsdHs.
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8.  The Balance sheets of ‘C’ Ltd., and ‘D’ Ltd as at
31.12.1996 are as follows.

Liabilities CLtd DLtd Assets CLtd ‘D Ltd
Rs. Rs. Rs. Rs.
Share capital Sundry assets 1,32,500 1,38,200
(in shares of Goodwill =0 20,000
Rs. 10 each) 2,00,000 1,00,000 Shares in D

General Reserve 18,000 20,000 Ltd., at cost 1,40,000 —
Profit and Loss

ale 24,500 23,000
Creditors 30,000 15,200
2,72,5600 1,58,200 2,72,500 1,568,200

In the case of D profit for the ended 31.12.1996 is
Rs. 12,000 and transfer to reserve is Rs. 5,000. The
holding of C Ltd., in D Ltd., is 90% acquired on
30.6.1996.

Draft a Consolidated Balance Sheet of C Ltd and
its subsidiary.

‘C OBALL, D’ AQL L igair 31.12.1996-1b prenar
Bouy fews hiiyser e aumwormy.

Qurgiiyser C D Qe ggiaer C D

- @ - -
LIBIE (Lp&ed udeums Gargg 1,32,500 1,38,200
(L . 10 efigid)  2,00,000  1,00,000 menodliiy — 20,000
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QuirgiiLyger C D Qe ggmen C D PY 1000

Current accounts 23,200
[ (u} . o
Money at call and short notice 1,800
R Investments 25,000
Qurgy sty 18,000 20,000 (Si_és I Profit and loss a/c (Cr) 1.1.1996 1,350
P pia. H09) 146 g e \ Dividend for 1995 400
Premises - 2,950
FRES 24,500 23,000 3
C_ash in hand 380
aLaipCani 30,000 15,200 Cash with RBI 10,000
272,500 158,200 272,500 1,58,200 Cash with other banks 6,000
i i h 3,800
31.12.19968 @iuyd Seirapsrar D’ OHALC e Bills discounted and purchased §
@orub . 12,000, Qurgsrid9pe wrpiu Qsres Loans, cash credits and overdrafts 51,000
. 5,000. ‘C’ BQLL, ‘D’ AQLL g6 90% umbi@samer Bills payable 70
30.6.19964 aimiiduig. Unclaimed dividend 60
9. On 31. 12. 1996, the following balances stood in ; :
the books of Asian Bank Ltd after preparation of Profit Rebate on bills Discounted 20
and Loss account. Short term loans (borrowing from other banks) 4,750
Rs. '000 Furniture 1,164
Share Capital : Other Assets 336
Issued and Subscribed 4,000 / Net profit for 1996 1,550
Reserve fund (under section 17) 6,200 \ Prepare balance sheet of the Bank as OD
Fixed Deposits 42,600 : 31.12.1996.
Saving Bank Deposits 19,000
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Qoru Bl s swrflss Ger, 31.12.96 jemenmw

8, user, Qfwen curidlufed WemeumLommy

LI (PGS :

QeuafluL () upprégb Qelisg)
asruy Bl (9fley 17 e Lig.)
Bleney eneuLiLidaer

Cabliiy euriid) eneuliger
[BL_LIL| &G0T &GS

GOISIw sT HL6

=Ry

Qeoru bl 5/@ (eu)1.1.1996
1995 Ssrem LBISTSTLID
QUEITT & BIHET

sl Grrésn

RBI & Qprasibd

@571 euiiflude @mLiy

sfle Qewiul L, Qsrarpsed Qewwiul L
2_GHTig ULie)

sLan, Gyrés e, Cudeuemrliumnm

8

em. '0006

4,000
6,200
42,600
19,000
23,200
1,800
25,000
1,350
400
2,950
380
10,000

' 6,000

3,800

51,000
2417

m. 'O v
Qegdsn@ M 2 g w6 aid 70
CarpliuLrg URISTSTWILD 60
sifle) Qelg 2 amgwe B sulagen 50
endwu sre (Qsr curiflseafl_b QubHng) 4,750
LD G0 GUT\LI 6HGUT LI M & 6T 1,164
@ sy Qarsgisaar - 336
1996 ssmren Geaoruib 1,550

31.12.1996 b prefléd @iy flenevd @ity swrflés.

10. Following a series of losses XYZ Co. Ltd. resolved
to reduce its capital to 50000 fully paid Rs. 5 shares and
to eliminate share premium a/c. It was resolved to apply
the sum available under the scheme :

(a) To write—off the goodwill account.

(b) To write—off the debit balance of the profit
and loss a/c.

(¢) To reduce the book values of the assets by
the following amounts. Land and buildings Rs. 42,000 ;
Plant and Machinery Rs. 67,000, Stock Rs. 33,600.

(d) To provide a bad debts reserve of 10% of the
book value of debtors.
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(" he Company's Balance Sheet prior to
implementation of the scheme was

Liabilities Rs. Assets Rs.
Share capital : Goodwill 1,00,000
50000 fully paid Land & Buildings 1,62,000
shares of Rs. 10 each  5,00,000 Plant & Machinery 2,07,000
Share Premium a/c 50,000 Stock 92,000
Creditors 62,000 Debtors 74,000
Bank Overdraft 73,000 Profit & Loss a/c 50,000

6,85,000 6,85,000

Show the journal entries to give effect the scheme
and prepare the revised Balance Sheet after its
implementation.

QsrLisdlurs SeLbs BLLSSTH Téa QU Gl
SBALL. ukiEm Wwsd Qsrasmu @ 5 s PHMUHID
Qegugsliul L. 50000 uki@sems G@pssad, URIG
wpevamogens Bafleflab Sroralsss. QsHLsden gpawd
Qupuu@n  Qgres  Geaeumorn  SI@LHEGULL
Srworaflsss).

(1) pemPHuemu CursEEsWs.

(<) @oru plL &/@udn Gmueu Curssws.

(@) Qerpgissafan  gl® wHOGD Spss
Qgrenssemer GONSCH(HS.

Hleotb HmID SLL LD em. 42,000
Qurr wHmpw PubdHrd . 67,000
Fr&SmUL 5. 33,600

() sLemeflsedr 10% cuprésLen UL RIS
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@sH L sdlowen perLpopUL@sgipen s wiluden
@muy Peves@Hliuy Wereumomm :

QurgitiLser . Qerggiser €.
UIBIE (PSD el 1,00,000
50000 ppeugib Hleob wpmb sy b 1,62,000
QegupgsliuL . 10 Qurdl wHmb 2,07,000
aigib, LkiGaeT 5,00,000 Quipdlyd
Uk (penenold &/ @ 50,000 syadlmiy 92,000
sLaBOSTT 62,000 sL_ameflsar 74,000
aund Cudaemyuupny 73,000 Qeru plL &/@ 50,000

6.85,000 6.85,000

Sl ghpsrer, GHUCULE vflaysmer sT(Hs.
sfpsiu@ssuucL Year dmsHu @muy Hleews@Hiiy
SOS-

11. Symcox Ltd issued 75,000 equity shares of Rs. 10
each and 5000 Redeemable. Preference shares of
Rs. 100 each. All shares being fully called and paid up
on 31.3.1992 profit and Loss account showed
undistributed profits of Rs. 3,00,000 and General
Reserve stood at Rs. 2,50,000 on 1.4.1992 the directors
decided to redeem the existing preference shares at
Rs. 105 utilising as much profit as would be required for
the purpose.

You are required to pass the journal entries in the
books of the Co.
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