
f ~c$IT.$6iu ro1uS1Gu:-@. 10 6))~Lb 75.000 aJDIT~LD
urf1l@)c$~mlLjLb. @. 100 6))~Lb 5.000 LDm-~@)QP~WJrfI~LD

urf1I@)c$~mlLjLbG61Jffilu51LL~. ~~6m~~ urf1I@)c$(§LbQP@61J~Lb

~~LD.$c$UUL@ 31.3.92 Q) Qe:@I.J~~UULL~. ~Q)ITU JDLL c$/@)

u.$}ITJi>~ffil.$c$UULIT~~Q)lTuLb @. 3.00.000 Lb. GUIT~.$c$lTuy

@. 2.50.000 ~c$ @(!9Ji>~~. 1.4.92 6\) @1lJ.$@)JDITc$m-.@Q)ITU

JDLL c$/@) QPLq-p>~~m~ UIlJ6bTU~~~ tDm-~@) QP6bTWlrfI~LD

ur6J@)c$~m @.. 105 65~L.b tDLLj Ge:lUllJ ~ITLDIT~~~6mIT.

a~~61JllJrr6m @)lD1uauL~ u~~c$~GTT ~(!9c$.

12. Ascertain net monetary result or general price
level gain or loss from the following information:

1.1.98 31.12.98
Rs. Rs.

Cash and bank balance 60,000 88,000
Account Receivable 80,000 1,00,000
Accounts Payable 1,00,000 1,20,000
General Retail price index 100 125

Average price Index for the year 120.

.ffilc$1J.ffil~u51IlJ6\) 661~GTT~ (~) Gurr~ 661~Q)u5I6\)I1LIlJIT~

(~) 65W8:51~1lJL516bT61J(!961J6m61J6:>!61ro1(!9p>~c$~ .$8;1~c$.
1.1.98 31.12.98

@. @.
60,000 88,000
80,000 1,00,000

1,00,000 1,20,000
100 125
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RCom. DEGREEEXAMINATION-JANUARY, 2006.

(For AY2003-2004 and CY 2004 batch students)

Second Year

Commerce

CORPORATE ACCOUNTING

Time: 3 hours Maximum marks: 75

SECTION A - (3 x 5 =15 marks)

Answer any THREE questions.

1. Explain issue of share at par, at premium and at
discount.

Ur6J@)c$GTrQPc$LD~UL516\)GGlJffilu5I~~6\). QP~mLD~~6\)

GGlJffil u51~~6\)GlJLL~~6\) GGlJffil u5I~~~Q) 661GTT.$@)c$.

. 2. Explain cost of control and minority interest.
GlJrr.$c$Lb.61Jrf1I8;1u51(!9uy

c$~.$8;1Q)GUI!)J~Q)c$m-

c$~.$8;1Q)Ge:@I.J~~~6\)c$m-

GUIT~ 61Q)Q)~!D~~Q).$@)p51uS@

~6WLq-6:>c$rr6m8'1J1T8'rfI@)p51uS~120.

c$L~UUITL~ ~L.$c$Lb.

~8;1IlJGlJ6:>~!D ~m.$@)c$.

3. Explain the various methods of calculating
goodwill.

61I!)JUIT~~LDIlJIT JDQ)6bT

JD6bTLD~uL51~6mc$~.$8;1~Lb QP~!Dc$~GTT661GTT.$@)c$.
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4. The following particulars relate to a limited
company which went into voluntary liquidation.

Preferential creditors Rs. 25,000 ; Unsecured
creditors Rs. 58,000 ; 6% Debentures 30,000.

The assets realised Rs. 80,000. The expenses of
liquidation amounted to Rs. 1,500 and the liquidators

remuneration was agreed at 2t % on the amount

realised and 2% on the amount paid to unsecured
creditors including Preferential creditors.

Show the liquidator's final statement of accounts.

BiUJ 6!S1@uu B;65)6\)ULj8;@)LULL ~@ B;tbQU6Oft tSlm6l.J@tb

~B;6l.J6OB;65)ro ~@.$1ID~. (!pm~rfl65)LD B;L6t>iJbG~ITlT (19. 25.000.

R'L@uQuIDIT B;L6t>iJbG~ITn- (19. 58.000, 6% B;LmUp,~lJtb

(19. 30.000. Q6ITP,§J8;B;GTr U~LDIT8;B;UULL§J (19. 80,000.

B;65)6\)ULj8=Q66\)~B;GTr (19. 1,500 ~@)tb. B;65)6\)UUITron- ~~UJtb

Q6ITp,~B;GTr U~LDIT8;B;UULL~6O 2t % tb R'L@uQuIDIT

B;L6t>iJbG~ITn-QUIDJtb Q~IT65)B;u516O2%tb ~@)tb.

B;65)6\)UUlfron- @IDJ~B;~8;8i165)Gm B;IfL(b)B;.

Throughout 1995, the bank's rate for discounting
has been 18%. On Investigation and analysis, the
average due date for the bills discounted and purchased
is calculated as 14-2-1996. Show the calculation 'of the
amount credited to Bank Profit and Loss account under
discount earned for the year 1995. Also Pass Journal
entries.

Q~n-@)6\)OO6l.Jrf.J.$131.12.199560 LDIDID@@ULj8;B;GroIT@

tSlm6l.J@tb@@ULj QB;IT6Wr@GTrro~.

5. As on 31.12.1995 the books of the Hercules Bank
include among others, the followingbalances.

Rs.

B;W1~ Q6tUUJUULL fL6Wr1q-UJ6Ou5~ B;uS1Gl!fm

B;W1~ QUIDID~

B;W1~ Q6tUUJUULL LDIDIDJtbQB;IfGTr@~6O Q6tU~

fL~nq.UJ6O 3,15,47,000

1995tb ~~@ @@6l.J§Jtb B;W16!S1IDB;IfGm6l.Jrf.J8i1615~tb18%
~@)tb. Lj6\)GmITtU6!S16O.6IJIT6rfl ~6l.J65)6m )DITGTr14-2-1996 6fGm

B;~8;.$1LUULL§J. 1995-~tb ~~1q-6O B;W1~ QUIDID~

6fmu~m £W 6l.Jrf.J.$1uS1m@6\)ITU J1'>LL B;6m8;.$16O 6l.J1J~U

U8;B;p,~6O B;ITLLUU@tb Q~IT65)B;65)UJ B;ITL@B;. @)!]5IUGUL@U

u~~tb ~@B;.

SECTION B - (4 x 15 =60 marks)

(19.

3,20,000

46,00,000

Rebate on bills discounted (1.1.1995)

Discount received

3,20,000

46,00,000

Answer any FOUR questions.
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6. Give the various schedules relating to Balance
Sheet of a banking Company.

6l.Jrf.J8i1u51m@@uLj )£165)6\)8;@)!]5IULj8;@) Q~ITLn-Lj65)LUJ

u6OG6l.JIDJ~LL6l.J65)6mB;65)rop, ~@B;.

Bills discounted and purchased 3,15,47,000
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7. The Revenue account of a Life Insurance Company
showed the Life fund at Rs. 73,71,000 on 31.12.1995
before taking in account the following items.

8. The Balance sheets of 'c' Ltd., and 'D' Ltd as at
31.12.1996 are as follows.

Liabilities C Ltd D Ltd Assets C Ltd .D Ltd

Pass Journal entries giving effect to the above
adjustments and show the adjusted life fund.

~ lLjGTr c$ITU t!JL(b\ c$tbQu 6nTIuS)m 6lJ(!96lJITuJ <s6ObT8;@)

31.12.1995 ~m!!)j ~lLjGTr .lli1~ @j.73,71,OOO 6f6'6T L51m6lJ(!9tb

@6'6TffiJc$~GTT c$6ObT8;$1Q> Qc$IT~(b\ 6lJ(!96lJ~!D@) (!:pm c$ITLU}-tlJ~.

@.

98,250

(a) Claims intimated but not admitted

(b) Bonus utilised in reduction of premium

(c) Interest accrued on investments

(d) Outstanding premium

(e) Claims covered under reinsurance

(f) Provision for taxation

(~) ac$ITrf18;~c$Q~rf16lS1~~ ~WJLD~8;c$UULIT~~

(~) L51rf1L61UJ~~~@)~!Duu~!Dc$ITc$uUJmu(b\~~UJ
aU IT6'6TGTI>

(~) (!:p~roLU}-mw~ FFLU}-UJ6lJLU}-

(FF) .lli1~~6lJuS)~GTrGTT L51tflL61UJtb

(~) LD!!)jc$ITut!JLU}-m.sw Qc$IT~(b\GTrGTT ac$ITtfl8;~c$

( lli!I) 6lJ rf18;c$IT6'6T~~8;.s(b\

Rs. Rs. Rs.

Sundry assets 1,32,500
Goodwill

Rs.

1,38,200

20,000

Rs.

98,250

13,500

29,750

27,000

40,500

31,500

Share capital

(in shares of

Rs. 10 each) 2,00,000 1,00,000 Shares in D

General Reserve 18,000 20,000 Ltd., at cost
Profit and Loss

1,40,000

ale

Creditors

24,500 23,000

30,000 15,200

2,72,500 1,58,200 1,58,2002,72,500

In the case of D profit for the ended 31.12.1996 is
Rs. 12,000 and transfer to reserve is Rs. 5,000. The
holding of C Ltd., in D Ltd., is 90% acquired on
30.6.1996.

Draft a Consolidated Balance Sheet of C Ltd and
its subsidiary.

13,500

2~,750

27,000

40,500

31,500

'c' G1S1L61QLL,'D' G1S1L61QLLU}-m31.12.1996-tb PJIT~GTTUJ

~(!9ULJ .r£1~Q)8; @>JD1ULJc$GTr L51m6lJ(!9LDIT!!)j.

Qurr!!)Ju4/Jim C D Q!frr~~/Jim C D

aLD!Dc$6WrL e:tfl8;c$L(b\~Q>c$~8;c$IT6'6T @)JD1uaUL(b\u U~6l.j

~(!9c$. e:tfl8;c$LLUULL ~lLjGTr .r£1~~UJ c$6ObT8;$1(b\c$.

- 4 2417 5 2417

(!I). (!I). (!I). (!I).

Ur6JQPi!iro uroQJQ)/JiQ!frri5 1.32.500 1.38.200

(ur6J(!I).1061Ji!itb) 2.00.000 1.00.000 )DOOWU4 - 20.000



31.12.199660 @lq-tLjtD ~6Wrlq-IDS;IT6m 'D' 61S1uS1Qu:...lq-m

~6\)ITUtD (!!). 12,000, QUIT~S;lTulS)lD~ LDITIDr61lU Q~ITQ')s;

(!!). 5,000. 'c' 61S1uS1Qu':"', 'D' 61S1uS1Qu':"'lq-6O9096 uffiJ~s;Q')GTT

30.6.199660 QJlTffiJ$1lU~.

9. On 31. 12. 1996, the following balances stood in
the books of Asian Bank Ltd after preparation of Profit
and Loss account.

Rs. '000

Share Capital:

Issued and Subscribed

Reserve fund (under section 17)

Fixed Deposits

Saving Bank Deposits

4,000

6,200

42,600

19,000

24176

Current accounts

Money at call and short notice

Investments

Profit and loss alc (Cr) 1.1.1996

Dividend for 1995

Premises

Cash in hand

Cash with RBI

Cash with other banks

Bills discounted and purchased

Loans, cash credits and overdrafts

Bills payable

Unclaimed dividend

Rebate on bills Discounted

Short term loans (borrowing from other banks)

Furniture

l
,

Other Assets

Net profit for 1996

If ..~OOO
23,200

1,800

25,000

1,350

400

2,950

380

10,000

6,000

3,800

51,000

70

60

50

4,750

1,164

336

1,550

Prepare balance sheet of the Bank as OD
31.12.1996.
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QUITWiLJl..jS; C D QUIT 19Js; C D

. . . .

D Q> U ri.J{!5s;

QUIT19JS;ITU4 18.000 20.000 (L8>S;
r

Q)ITU ,!!iLL LDU151Q» 1.40,000 - "

1li6m"8>{!5 24,500 23,000

IliLEIIT,ib<:$I)1T1i' 30,000 15.200

2,72,500 1,58.200 2,72,500 1,58,200



. @Q)ffU piL.L ffi6GM8;@)~UJffrf1:5~1Sl~, 31.12.96 ~~~/DUJ

@C[.YffiGTr. ~5IUJ~ 6lJffiJ8i1uS1Gi.>L51~6lJ@L1)ffWJ

e!9.1000Gi.>

uffiJ@) c!:p~Gi.>:

Q6lJffi1uS1L.L (L1)) UID/Dff:5§]LD Qe=uJ~~ 4,000

ffiffUY Jb1~ (L51rf16tj17 ~ ul!j-) 6,200

Jb1~Q) ~6lJUY8;ffiGTr

Ge=u51uy 6lJffiJ8i1~6lJUYffiGTr

42,600

19,000

piLUY ffi6GM8;@)ffiGTr

@)WJ8i1UJ ffiffQ) ffiL~

23,200

1,800

c!:p~~~ffiGTr

@Q)ffU piL.Lffi/@) (6lJ) 1.1.1996

25,000

1,350

1995 8;ffiffm UffiJffiff~ffUJLD 400

6lJG1Tff ffiffiJffiGTr 2,950

~ffiuS1@uy QlJff8;ffiLD

RBI Gi.>QlJff8;ffiLD

380

10,000

@~IJ 6lJffiJ8i1uS1Gi.>@@uY 6,000

ffiW16tjQe=uJUJUUL.L. QffiffGTrc!:p~Gi.>Qe=uJUJUUL.L

~~l!j-UJGi.>

ffiL~. QlJff8;ffi ffiL~. Gl1)Gi.>6lJ~IJUUIDWJ

3,800

51,000

24178

e!!j.'06"iu

Qe=~~~ID@)rf1UJ ~~l!j-UJGi.> 70

60GffirrIJUULff~ UffiJffiff~ffUJLD

ffiW16tj Qe=uJ~ ~~l!j-UJGi.> W§] ffiu51@!j1~

@)WJ8i1UJffiffQ) (@~IJ 6lJffiJ8i1ffiffi1LLD QUID/D§])

50

4,750

LO~mUJ~mUJffiJffiGTr 1,164

336@~IJ Qe=ff~§]8;ffiGTr

1996 8;ffiffm @Q)ffULD 1,550

31.12.1996 LDpiffffi1Gi.>@@uy i£l~Q)8; @)JD1uy ~UJrrrf18;ffi.

10. Following a series of losses XYZ Co. .Ltd. resolved
to reduce its capital to 50000 fully paid Rs. 5 shares and
to eliminate share premium alc. It was resolved to apply
the sum available under the scheme:

(a) To write-off the goodwill account.

(b) To write-off the debit balance of the profit
and loss alc.

(c) To reduce the book values of the assets by
the following amounts. Land and buildings Rs. 42,000 ;
Plant and Machinery Rs. 67,000, Stock Rs. 33,600.

(d) To provide a bad debts reserve of 10% of the
book value of debtors.
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Cae Company's Balance Sheet prior to
implementation of the scheme was

Liabilities Rs. Assets Rs.

Share capital: Goodwill 1,00,000

50000 fully paid Land & Buildings 1,62,000
shares ofRs. 10 each 5,00,000 Plant & Machinery 2,07,000

Share Premium alc 50,000 Stock 92,000

Creditors 62,000 Debtors 74,000

Bank Overdraft 73,000 Profit & Loss alc 50,000

6,85,000 6,85,000

Show the journal entries to give effect the scheme
and prepare the revised Balance Sheet after its
implementation.

Q~ITLn-68:)UJIT8>~mL~~ JI>LL~P;ITQ) ~8;ffi> ~li.J ~lfL

61S1uS1QLLuri.J@) (lpP;Q) Qp;lTm8>mUJ <!9. 5 65~LD @@6lJ~LD

QlfW~P;UULL 50000 uri.J~8>GTTIT8>~m!D8;8>6tJLD. uri.J~

@m~TlD~mtD 1b8;.$IG6IL6tJLD~n-LDIT6mI~~~.~~~LL~~m e!:ProLD

GU!DUU~LD G~lTm8> t51m6lJQ9LDITW ~@lLD~8;e;uuL

~rrLDIT6mI~tD~. .
(~) JI>mLD~umu~UIT8;G8>@~.

(~) ~roITU JI>LL8>/~ ulDW~Q9umu ~UIT8;G8>@~.

(~) QlflT~~8;8>~m ~L@ LD~ut5IQ) £W'8;8>~L

Qp;lTm8>8>mGTT~m!D~Qp;@p;.

~roLDLDIDWLD8>LLLLD (!9.42.000

GUITJDlLDIDWLD~UJ~~fJLD (!9.67.000

6fJ8;.$IQ9U~ (!9.33.600

(A') e;LmlT~e;GiT10% 6lJfJlT8;e;Lm8>ITU~~~8;.$IL
10 2417

.@~~LL~~mm p;mL(lpm!DUU~~§J(l:Pm e;tbG( m\uSlm
.@Q9u~~mro8;@)p51u~t51m6lJQ9LDITW:

QUlTwuLje;w 0. Q6'rr~§Je;w G.

ur&.r@)Q;P{hro: pimLD~ULj 1.00.000

50000 Q;P@w§JtD ,i£lrotDLD!DWtDe;L.lq-LtD 1,62.000

Q8'~~{hUUL.L 0. 10 QUIT!61LD!DgJJtD 2.07.000

6D{htD.ur&.r@)e;m 5.00,000 .@w~~\TtD

uffiJ@j(!pmmLDtDe;/@j 50.000 6\T8;.$1(!!)U~

e;u-oT~a{hlTrr 62.000 e;LmlT~e;m

wr&.r;$laLDroWQ>!JUU!DW 73.000 .@roITUpiL.L e;/@)

6.85.000

92.000

74.000

50.000

6,85.000

~LL~~IDe;lTm. @)p51u~uL~ u~6tJe;mGTT e;rrL~e;.
~p51(I:P8>UU~~~UULL t51m ~Q9~~UJ .@Q9u~ ~mro8;~p51u~

~Q9e;.

11. Symcox Ltd issued 75,000 equity shares of Rs. 10
each and 5000 Redeemable. Preference shares of
Rs. 100 each. All shares being fully called and paid up
on 31.3.1992 profit and Loss account showed
undistributed profits of Rs. 3,00,000 and General
Reserve stood at Rs. 2,50,000 on 1.4.1992 the directors
decided to redeem the existing preference shares at
Rs. 105 utili sing as much profit as would be required for
the purpose.

You are required to pass the journal entries in the
books of the Co.
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