



B.B.A. DEGREE EXAMINATION – 
JANUARY, 2009

Second Year

FINANCIAL MANAGEMENT

Time : 3 hours
Maximum  marks : 75

Answer for 5 marks questions should not exceed 
2 pages.

Answer for 15 marks questions should not exceed 
5 pages.

SECTION A — (3 ( 5 = 15 marks)

Answer any THREE questions.

All questions carry equal marks.

1. What are the goals of financial management?

{v°¯À ÷©»õsø©°ß ÷|õUP[PÒ ¯õøÁ?

2. What is financial risk?

{v Chº GßÓõÀ GßÚ?

3. Define capital structure. What are the elements of capital structure?

‰»uÚ Aø©¨¦ ÁøµÂ»UPn® GÊxP. ‰»uÚ Aø©¨¤ß TÖPÒ ¯õøÁ?

4. Write short notes on :

(a)
Internal Rate of Return method

(b)
Net Present Value method.

]Ö SÔ¨¦ ÁøµP :

(A)
Cøh{ø» «Ò Ãu •øÓ

(B)
{Pµ uØ÷£õøu¯ ©v¨¦ •øÓ.

5. What is an optimum credit policy?

AÝT»©õÚ Phß öPõÒøP GßÓõÀ GßÚ?

SECTION B — (4 ( 15 = 60 marks)

 Answer any FOUR questions.

All questions carry equal marks.

6. Discuss the nature, scope and functions of financial management.

{v°¯À ÷©»õsø©°ß C¯À¦, ÷|õUP® ©ØÖ® ö\¯À£õkPÒ £ØÔ ÂÁ›.

7. The equity capital is cost free. Do you agree? Give reasons.

\õuõµn ‰»uÚzvØS AhUPÂø» Qøh¯õx. HØÖU öPõÒQÓõ¯õ? Põµn® TÖP.

8. Explain the relevant factors determining the dividend policy.

£[Põuõ¯U öPõÒøPø¯ {ºn°US® PõµoPøÍ ÂÁ›.

9. ‘‘Capital expenditure decisions are by far the most important decisions in the field of financial management’’. Discuss.

‘‘‰»uÚa ö\»ÄPøÍ wº©õÛ¨£x {v°¯À ÷©»õsø©°À ªP •UQ¯©õÚ wº©õÚ®’’–  ÂÁ›.

10. What are the advantages of cash planning? How does cash budget help in planning the firms cash flows?

öµõUP vmhªku¼ß |ßø©PÒ ¯õøÁ? öµõUPz vmh® G¨£i J¸ {ÖÁÚzvß öµõUP |h©õmhz vmhªku¾US EuÄQÓx?

11. What is working capital? Explain the different concepts of working capital.

|øh•øÓ ‰»uÚ® GßÓõÀ GßÚ? Auß £À÷ÁÖ  P¸zxUPøÍ ÂÁ›.

12. Discuss the merits and demerits of raising finance through long-term sources of capital.

}sh Põ» ‰»uÚzvØS {v vµmk® ÁÈ •øÓPÎÀ EÒÍ {øÓ ©ØÖ® SøÓPøÍ ÂÁ›.
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