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Debit balances Rs. Credit balances Rs. 

Stock, 1.4.1997 75,000 Purchase returns 10,000 

Purchases 2,45,000 Sales 3,40,000 

Wages 30,000 Discount 3,000 

Carriage 950 Profit & Loss A/c 15,000 

Furniture 17,000 Share Capital 1,00,000 

Salaries 7,500 Creditors 17,500 

Rent 4,000 General Reserve 15,500 

Sundry Trade expenses 7,050 Bills payable 7,000 

Dividend paid 9,000   

Debtors 27,500   

Plant & Machinery 29,000   

Cash at bank 46,200   

Patents 4,800   

Bills receivable 5,000   

 *��+�����  5,08,000 

(�"9��"�2��� �5�����9��6 2�����7�����L3�6���2$"�."���"��"��:��:����+�������8�7��3"��$""2����

���2$�2���2"� ��9��9"��6��!��62"��3��� �"� �5�2$"�6�77�� �5���C%�2!"�2��#�

���� �2�3'�������:��:����+�����++������

�8�� (��4 �"�6��� �3�!"�2�&��2�*�F��

�3�� �"9�"3 �2"�(7��2�������3$ �"�.��2��*F�6%�� 2%�"��2���F�����9�2"�2���2�*F��

���� ��� :��:����+�� 2$"� �%2�2��� �5� �"�2� �!�%�2"�� 2���

����+���������7�� "�����������

�"�� �$"� ����� �"3�!!"���� 9�.!"�2� �6� � 4 �"��� �2��

�*F�9���������6"��2$"�! � !%!��"1% �"���!�%�2�2���"�"��7��"�"�4"��

�6�� (��4 �"����*���6�����%826%7��"82���

�5�� (��4 �"�6���!���5"� �7��"!%�"��2 ����2���F����9��6 2�8"6��"�2�&��

��� /�77�� �5� ��2$"��7��3"��$""2��6�0 �$�%�A2��������:��:����*�#�

Liabilities Rs. Assets Rs. 

Share Capital Land & Building 1,00,000 

20,000 shares of Rs. 10 each  Plant & Machinery 1,50,000 

General Reserve 2,00,000 Furniture 2,500 

Dividend equalization 25,000 Stock 60,000 

Reserve 20,000 Work in Progress 30,000 

P & L A/c 5,100 Sundry Debtors 25,000 

12% Debentures 1,00,000 Cash at Bank 12,600 

Sundry Creditors 30,000   

 3,80,100  3,80,100 

�$"� 3�!9��.� ���� �8���8"�� 8.� ���� A2��� ��� 2$"� �8�4"� ��2"�� �$"� 3��� �"��2 ��� 6��� 2$"�

�8���92 ���  �� 2$"� � �3$��5"� �6� 2$"� �"8"�2%�"� �2� �� 9�"! %!� �6� *F� 2�' �5� �4"�� 2$"�

7 �8 7 2.� ���"�9"32��6��%���.�3�"� 2���������9�.!"�2��6����>� ��3��$�������"��$��"��6�

����*� ������A2���2�2$"�!��'"2�4�7%"��6����+�9"���$��"�6���"4"�.��$��"� ��0 �$�%�A2���
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�$"�3��2��6�7 1% ��2 ����6�������*��� ��2��8"�!"2�8.�2$"�9%�3$�� �5�3�!9��.��	7��"�2$"�

8��'���6�0 �$�%�A2������9����2$"�D�%���7�
�2� "�� ��2$"�8��'���6�����A2���

��� 0 '��!�P�	����2��2"����$ �"�9%�3$��"��"9��2!"�2����D��%��.�������=����������"���7�����

$ �"�9%�3$��"��2� 3��2�97%���*F��/��!� 2$"� 6�77�� �5�9��2 3%7���� 6 ����%2� 2$"�9��6 2� ���

7����!��"� ��2$ ���"9��2!"�2��

2006 Rs. 

Jan 1 Goods sold on hire purchase during the year 1,00,000 

(at hire purchase price)  

Goods received during the year 50,000 

Goods repossessed (Hire Purchase instalments unpaid  

Rs.4, 000) Valued at 1,000 

2007Goods with hire purchase customers 40,000 

Dec. 31 Goods sold on hire purchase 1,50,000 

Cash received during the year 1,00,000 

Goods repossessed (hire purchase instalments unpaid  

Rs. 6,000) valued at 2,000 

Instalments due but not yet received 10,000 

��� (��Q��������"�"�"1%�7�9��2�"����$���"3 �"�� 2��� ���74"� 2$" ��9��2�"��$ 9����D%�"�:���

���-��

�7��3"��$""2��6�(��Q����������D%�"�:������-�

Liabilities Rs. Assets Rs. 

Sundry creditors 3,000 Sundry debtors 8,000 

Reserve 3,000 Furniture 2,000 

P’s Capital A/C 9,000 Stock 6,000 

R’s Capital A/C 6,000 Q’s Capital A/C 5,000 

 21,000  21,000 

�"82���� �"�7 N"�� +�F� �6� 2$"� 8��'� 4�7%"� ���� 3�"� 2���� $�4"� �33"92"�� ������ -���  �� 6%77�

��2 �6�32 ���� �2�3'� ���� 6%�� 2%�"� �"�7 N"�� ��F� 7"��� 2$��� 2$"� 8��'� 4�7%"�� Q� 8"3�!"�

 ���74"�2� ���� �6� $ �� �%"��� $ �� "�2�2"� 9� �� *��9� �"�  �� �� �%9""���$��� 2$"��"�7 ��2 ���

�33�%�2��(��2�"�I��	�9 2�7��33�%�2������	��$��33�%�2�����%!"�2$�2�2$"�3�9 2�7����"�

��2�6 &"���

�:� �$"��!8�.�H"����66 3"��"�2�5�����2���������8���3$��2��*F�9��6 2��4"��3��2���/��!�2$"�

6�77�� �5��"2� 7���9�"9��"�2$"����3$��33�%�2� ��2$"�H"����66 3"�8��'��������3"�2� ��

2$"��"2�9��6 2��2�2$"�8���3$��

 ����

Opening stock of goods at branch at invoice price �������

Goods sent to branch at invoice price 90,000 

Loss of goods in transit at invoice price 6,000 

Pilferage at branch at cost to branch 1,200 

Closing stock at branch at its cost 16,000 

Sales at branch 1,05,000 

Salaries and wages at branch 6,000 

Other expenses at branch 3,000 

����������3$��"3" 4"������-����� 6��!�2$"����%���3"�	�!9��.�  ���"227"!"�2��6� 2$"�37� !�

6���2$"�7�����6�5����� ��2���� 2��
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�-� ��5$�4������0""����"�"�9��2�"��� ����6 �!��$�� �5�9��6 2������7���"�� ��2$"���2 ���6�:#��

�"�9"32 4"7.���$" ���7��3"��$""2��������"3"!8"��:������=������#�

�7��3"��$""2�

Liabilities Rs. Assets Rs. 

Sundry Creditors 40,000 (7��2�������3$ �"�.� 75,000 

Reserve fund 60,000 Stock -������

Raghava’s Capital A/C 50,000 Sundry debtors 60,000 

Veera’s Capital A/C  40,000 Cash at Bank 15,000 

 1,90,000  1, 90,000 

�$".��5�""�2����! 2�(�2"7����9��2�"�����2$"�6�77�� �5�2"�!��#�

���� �$"� ���"2�� �6� 2$"� 6 �!� �"�"� 2�� 8"� �"4�7%"�� ��� 6�77���#� 97��2� ���� !�3$ �"�.� 2�� 8"�

�"9�"3 �2"��8.���FE��2�3'�2��8"� �3�"��"��2������-*����E�8����"82���"�"�4"�2��8"�

3�"�2"�� ��2$"�8��'���2��RF���$"��"�"�4"�6%����6�2$"�6 �!�����2��8"�37��"��2��2$"�

�7��9��2�"�I��	�9 2�7��33�%�2���

�8�� (�2"7�����2�� �2���%3"�����������������9�"! %!�6���5���� 77�6�����6�%�2$��$��"��6�2$"�

6%2%�"� 9��6 2�� H"� ���� �7��� �"1% �"�� 2�� 3��2� 8%2"� �� 3�9 2�7� "1%�7� 2�� �L:� �6� 2$"�

3�!8 �"��3�9 2�7���6�2$"�9��2�"�����62"����C%�2!"�2��

� (�"9��"� 2$"� �"4�7%�2 ��� �33�%�2�� 	��$� �33�%�2�� 	�9 2�7� �33�%�2�� ���� 2$"� �7��3"�

�$""2��6�2$"��"��6 �!��
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