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INTRODUCTION TO FINANCIAL MARKETS - 1I
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General Instructions : '

(i)  Answer 1 mark questions in about 20 words.

(ii)  Answer 2 marks questions in about 20 — 30 words.

(iii) Answer 3 marks questions in about 30 — 40 words.

(iv) Answer 4 marks questions in about 70 — 80 words.

(v)  Answer 5 marks questions in about 100 words.
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1.  What is meant by trading member ?
SR T T 1 37 BATE ?

2. What is an in-the-money option ?

T TR ?

3.  What is meant by hedging ?
TfeTeTT 3T T A BT § 2

4.  Define the term “Client Margins”.
“UTE IYFT” I16T B IR ShifTe |

5.  What is MTM settlement ?
AT R T ?

6.  Who is a depository participant ?

TR S i € 2

7.  What are the conditions to be fulfilled by a broker in order to get registered with
SEBI ?

T SOl ht Qalt § Usiighe 8 % fo1g foFm-RpmT ot 61 Ry sher giem & 2

8.  What are the powers conferred in SEBI ?
Tt I - STIHR I § 2

9.  What is the geometric mean of the numbers 2, 8 and 16 ?
3% 2, 8 AT 16 F SATHA AT T § 2

10.  What are disadvantages of trading in Derivatives ?

T § IR % T IGE ?

11.  What is the term ETFs stand for ? What are the advantages of trading in ETFs ?
T EALUE. ¥ ot 2T € ? $.2.U%. W SR e S R e € 2
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12.  What is basket trading ? , 3
e (arehe) AR TR ?

13. How many types of daily margins are there and at what level are they computed ? 3
S ST % Teher Mo € 7T ST IO foRE SR B € 7

14.  Write the process of assigning Unique Client Code. 3
T T Wigan HiRad H S wiHa fanad |
15.  In what forms can additional based capital be submitted by the members ? Explain. 3

T gRT ARer SR G 55T &9 § Ueqa Sl <7 9ot § 2 Ty |

16. How a trader can place orders on the trading system ? Explain. 3

mﬂmﬁwmmmaﬁw%m%?m 1

17. How final settlement is done for future contracts ? Explain. 3

iy =l Wlegrent 1 qut fae 4 firar s & 2 gueed |

18.  Explain the settlement procedure of option contracts. 3
FeRfous HiasTell % Fer =i fafy #t wwemed |

16.  What are the main objectives of SEBI Act ? Explain. 4
Wil T & JeT ST T € 7 WS | '

20. Explain with an example a speculation strategy using Futures. 4

e (RIERT) 1 SYENT R §U INEHTT TG i T SRR I e |

21. What is the qualifications laid down by SEBI for a dealer / broker in F & O
segment ? 4
afersTe e faeeq (TF. U o1l.) @S H U fashan/Ienet & fore St gRT 74 v i =
TE?
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22.

23.
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What is auction ? How it is initiated ? Explain in detail.

At T & 2 T7 R ARET S ¢ ? Foen | e |

Explain in detail the main entities in the trading system in derivatives.

SeTT 3 SR MO % e el Y o) o SAre i |




