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LICENTIATE EXAMINATION

PRINCIPLES OF INSURANCE
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Answer EIGHT questions only. Question ONE carries 16 macks but this is not
compulsory. All ather questions carry |2 marks euch,
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. Write short notes on:- g 4 each
a]  Dwnaimic Risks
b}  Static Risks
) Spreading of Risk
d)  Proposal Form
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2. Explain in brief ; Jeach
a)  Insurance Professionals
by Livestock Insurance
c]  Facts which need not be disclosed.
d)  Benefits of Insurance for the society.
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State whether the following statements are True or False with reasons:-  2each

a}  In absolute assignment, the assignee does not acquire all the rights
and liabilities of the original assured.

by  Pure risks are insurable, while speculative risks are not insurable.

¢) Brothers and sisters have insurable interest in each others’ life.

d)  In Treaty reinsurance business, the re-insurer will acrept automatically
any cession falling within the tefms af the ugreement.

e} Where insurance is compulsory, a certificate i insued with complete
policy details,

f) Loss of Profit caused to the insured, as the resull of fire of allied
perils, is covered under 4 standard fire policy.
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Give one word:- 1% each

b Amount received in case of death of Life Assured.

i) Consideration for Insurance Contract,

lii} A person appointed in case of minor nominee,

i¥) Sharing of risk with other companies.

v)  Decumenit issued undsr Group Life Insurance.

vi} Remuneration to Agent/Broker

vii) Death claim within 3 years of commencement of policy.
viit Cancellation of {nsumnee Contract,
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Fill in the blanks:- | for each blank
a1 Mujority of General insurance policies will be for o' period of
manths.
b . inseranee policies deal with loss of profiss of a business,
¢} Hazards nre normally elassified into three categories, namely
anel iz

dy  The busic mr‘urmmmn necessary for selection of risk can be obtsined
from and

&)  Marine I'!aurunc'n is clissified as and INSUrance,

fy  Insurance Institute of Indis provides courses und conducts
examinations leading o and diplomis.
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a)  Enwmerate the importance of a Policy document.
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b} What are the different components of a standard policy document?

b} Describe different divisions of fidelity guarantee insurance, -
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What are the nims and objectives of Regulations in Insurance Industry? K2
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Distinguish between : 4 ench
a)  Insurance Contract and Wagering Contracl.
by Coneept of Average and Concept of Excess,
€} Premium reserve and outstanding claim reserve.
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a)  What are the essentials of Insurable Interest? f each
b)  What are the ways in which Insurable Interest will arise?
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. a)  What is Fidelity Guarantee Insurance? & each




