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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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1. "The fixing of proper retentions is the essence of sound underwriting in 16
Fire Insurance.” Discuss .

2 #) PefeRe v S s e R - s
1) INRIH ‘

i) 8 g
iil) T8 4 ? 4 '

q) fmia®- . 6
I i LI :
i) and-do g

: i) Waﬁﬁ

%mmmmﬁmmmm:ﬂm%?

2. a) Whatis the meaning of the following terms : 6
i) = Market Value
ii) © Book Value :
iii) Reinstatement Value ? i

b) How is the sum insured fixed for manufacturer's - ' 6

i)  row materials
i)  semi-finished goods
iii) finished goods ?
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Identify the differences between Industrial Risks pohcy and Mega Risk 12 |
Policy-. ;
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Describe the cover and exclusions under standard fire and special perils 6 each
policy in respect of :

a) Riot, Strike and Malicious damage

b) Flood and Storm group of perils.
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Explain the principles of fire insurance rating system . 12
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a)’ Outline the structure of combmed pohcncs available in the U. K , ‘4
Market . e \\

b) What are the benefits of these policies to
i) the insured '
i) theinsurers? ' o 4
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Describe the cover under two types of add-on cover on deterioration of 12
stocks in cold storage premises.
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8. Write short notes orr any three : o 4 each

a) Valued policies -

b) Silent risk

¢) Partial insurances

d) Agreed Bank Clause.
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9. a) How isunder-insurance penalised under the standard fire and special 6 €ach

‘ penls policy ?
'b) How can the insured avoid lhlS penalty by paymg extra premium at
inception of the policy ? /
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10. State the salient features of a floater Policy . n
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