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LICENTIATE EXAMINATION
PRINCIPLES OF INSURANCE
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Answer EIGHT questions only, Question ONE carries 16 marks but this is not
compulsory, All other questions carry |2 marks each.
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1. Write short notes on - 4 pach

a)  Proposal Form

by lmerruption Insurance

€}  Nomination and Assignment
i) Proximate Couse.
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Stale with reasons, whether the following statements are true or false: 2 each

a)  Certain hobbies have underwriting significance.

bl Letter of Acceptance is a counter offer to the proposer .

¢} Premium rates for non-participating policies are lower than
correspanding participating policies .

d)  Life insurance is not a contract of indemnity .

e} Female life cannot be considered for insurance under non-medical
scheme.

f)  Bonus under Life insurance policy is taxable .
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Fill in the blanks : | foreach blank

al  Factors which influence assessment of the risk can be classified as
i e s Py Sty sl

b)  Marine insurance is classified as . and insurance

c) A warranty may be or ‘

d) A Life Policy covers risk of death due 1o and i

e) A broker isan or whose full time occupation
15 the placement of insurance business with insurance companies .

i Contract is an agreement by law
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a} Give one word for : 1 each
i} Consideration of insurance contract .
i) Sharing of risk with other insurance companies .
i) Cancellation of policy
iv) Document issued under Group Life Insurance.
v)  Transfer of right, title and interest in policy,
vi) Amount received on death of life assured.
by Define the following terms : I each
1) Surrender
1) Absolute assignment
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Distinguish between . &' Gick
a) Captive lnsurance and Self-Insurance.
b}  Subrogation and Contribution
¢) Express and Implied Conditions .
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What 15 Risk Management ? State the main steps of risk management process 12
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Explain the role of the following intermediaries
#) Insurance Agent

b) Insurance Broker

c)  Insurance Consultant,
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Explain in full the main Material Facts which must be disclosed ?
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"The Company may at its option indemnify the insured by payment of the
amount of the loss or damage or by repair, reinstatement or replacement.”
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In spite of the popular beliel that everything can be insured, not all risks
are insurable. Explain fully with reference to Insurable Interest,
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