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LICENTIATE EXAMINATION
PRINCIPLES OF INSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each,
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a) Assignment

b) -Nomination

€)  Principle of Indemnity

d) Wagering Contract
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2. & Whatis Self Insurance? 4

b) State advantages and disadvantages of Self Insurance. ]
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3. Explain fully the role of Information Technology in an Insurance Industry. 12
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b} Bring out the essentials of Insurable Interest?
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a) Give one word for ; 1 each

i) Agreement enforceable by Law.
ii}  Consideration of Insurance Contract
iii) Cancellation of policy
iv)  Insurance policy on the life of husband and wife |
v)  Non-payment of premium T '
vi) Sharing of risk with other insurance company. ;

b) Define the following terms : 2each

" i)  Proposal Form
ii)  Policy Document
A iii) Primary Underwriter
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State with reasons whether the following statements are True or False : 2 each
a) Proposal form is must for Insurance Contract,
b) Life Fund of Life Insurance is invested largely in Shares and Stocks.
c)  Prior to IRDA there was no security for policyholder.
d) Policyholder can cancel the policy within 15 days from the date of

receipt of the policy as per the rule of IRDA.
e) LIChas started Unit Linked Policies,
f)  LICs business is mainly divided into Medical and Non-Medical.
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Distinguish between :

4 each
i} Insurance Contract and Wagering Contract
i) Term Assurance and Endowment Assurance
iii) Insurance Agent and Insurance Broker.
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fully with reference to insurance contracts.
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Why there is need to regulate Insurance Industry? Explain the role of 12
Regulator in the present scenario,
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Fill in the blanks : 1 for each blank

i} Main categories of applications of Insurable Interest are -
lﬂd ———

ii) Insurance is contract, one party namely -—-———-— Contracts with
another namely ——--—- to fulfill the promise.

iii) Premium is the monetary consideration payable by the

to
the ---—-—— for the insurance granted under the policy.
iv) Contract is an agresment - by Law.
v) Consideration for insurance contract is -—-—- payable by the ——
to ———-—— for insurance policy.
¥i} ——-—--— for Lifc Insurance business and --—-—- for General

Insurance business are the main providers (institutions) of insurance
in India
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