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LICENTIATE EXAMINATION
PRINCIPLES OF INSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is
not compulsory. All other questions carry 12 marks each,

Marks
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|. Distinguish between: 4 each
i) Express and Implied Conditions
11} Insurance Professional and Professional Bodies
iii) Voluntary (Private) and Compulsory Insurances
iv} Products Liability Insurance and Directors' and Officers'

Liability .

2. H) wEvEyl aen R e €7 el % 6 3%
q)  HEequl Al % Fe T o A HEe 27

2. a) WhatisaMaterial Fact? - 6 each
b)  Explain the significance of disclosure of material facts.

3. ) ‘T agaE’ d w1 frer il 22 4
@) AT R e o e & e He T Fife, 8

3. a) Whatis the principle behind "Utmost Good Faith"? 4

b) Distinguish between Insurable Interest and Utmost Good
Faith.
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What are the different types of Fiedility Gurantee Insurance 12

Policies?
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Write Short Notes on :

i)  Immediate Annuity

i1) Term Insurance

iii) Insurance Ombudsman
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iii) e afhenferefrer shftew

Explain the following :

i) Conditional Assignment
i) Caveat Emptor

iii) Static & Dynamic Risks
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Fill in the blanks: I for each blank

a}  The Insurance Institute of India provides courses and
conducts examinations leading to —-- and --—- diplomas,

b) In the case of lite business, a long term policy is issued
for ———--- years or even for —--—---- life,

c) A broker is an --------- OF -==-a----- whose full time
occupation is the placement of insurance business with
insurance companies.

d)} Marine policies relate to three areas of risk viz. the ----,

: and

¢) Premium is the monelary consideration payable by the ----
tothe ---e-eee- - for the insurance granted under the policy.

f)  Nominee is the person who receives the benefit in case
of —-—-- of the life assured.
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Give one word :- | each

i)  Consideration for the insured.
ii) Excess of the value of Assets
ili) Amount payable on completion of term of policy
iv) Remuneration to Agent/Broker
v) Document issued under Group Life Insurance
vi) Annuity which starts after certain period of time
Define the following terms :- 2 each
1) Absolute Assignment
it) Mortality Table
iii)  Whole Life Assurance
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Explain the importance of Proposal Form & the contents of it
in Insurance Industry.
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State with reasons whether the following statements are True

or False:

i)
i)
iiii)
iv)
v)

vi)

Pure risks are not insurable while speculative risks are
insurable. '

In termlife assurance, sum assured is payable on
completion of the term.

Insurance is a complex business involving a high degree
of financial state.

Insurable Interest is one of the basic requirements for
insurance.

Personal Accident Pohcy provides compensation in the
event of an accident causing death-or injury to the insured.

If premlum is not paid within days of grace, policy lapses.
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