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ASSOCIATESHIP EXAMINATION
: - LIFE ASSURANCE FINAN(,E o :
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Answer EIGHT questions only. Question ONE-carries 16 marks but this is not

compulsory All other questions carry 12 marks each.
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-mealaya Llfe Insurance Company s’I‘nal Balanceas at 31.03. O8isgiven - 16
below. Prepare Revenue Afc and Balance Sheet as-per. the. proforma
prescnbed under Insurance Act 1938

(Rs. ipiLgkhs), .

. Sr. No Head of Account

Adv.anqalncome'l‘axpaxd. _' S 57,500 g
Agentsadvances . T . 22,190 -

. Amnuiies - Lo C4K300
Bonusincash . . /6400
Claim-Death . - .2,12,600
Claim-Matusity =~ S 431320 -
‘Commissionto.Agents . - . 241065 ..
Commissior on Remsurance(ceded) -
_Consideration for Annuities Granted. .~ . -
CashandBankBalanccs R 3,29,520
Salaries - . - 621810
-Other expenses ofManagemem . 3,15650 - .

 FumitureandFixtare . - . 138200 -

Firstyearpremium . . ... -

House property inndia C 1 4,16,300

Investment in approved secufities 324,500 - . - -
Investment Reserve Account: AR 17,230
Interest, dividendandrent -~ - . .0 - - 36,890
‘Loansonpolicies =~ * - - 1620450 . 5 s
Loan on Mortgage of Propeny 32,15370 -
LlfelnsuranoeFund s 40 45 425

“MotorCars. -~ 65,000 .

. Outstanding Claim-Death -~ . . = - “21 800
Outstanding Claim-Maturity - 183,300
Outstanding Claim - Written back 6,400

Profiton Sale of Assets = Ce e 38150
Policy Deposits e 1,69,010

* Renewal Premium R - 35,41,410
Re-insurance Premnum Cedcd 7,050 - -
Share Capital S 10,000
Sundry Debtors ’ C7000 0 -

*Surrenders ' ) =67,700
Sundry Deposit Recovcrable ' 3,250

Total: - 81,50,175
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Following adjustments are to be'made:- ) '
.1) Market value of approved seciiities is . 3,42,200
~2) Provide depreciation on - House Property _ Rs. 20,800 -
- - Furniture and Fixtures .- 20,730
- Motor Car Rs. 13,000
3) Provide for Income Tax payable ‘ Rs. 63,900
4) “Transfer to Reserve for Bad and doubtful debts Rs. 28,000
5) Provide for aécm‘ed gratuity ' Rs. 84,500

(mamvzam)
ﬁmms@%«mﬁf %@ra?ﬁ:slwﬁzomaﬁﬁwmmm
%mmwaﬁamfwm
) YT E. 2mm%ﬁmﬁ&®%ﬁ%maﬁwmn
i) . 1,45,000 3 T & H AR F AT IANH FE R
iii) 3173.2007 R &.1,57,000 e ftvan & w=wn &

iv) =, maﬂtmmgmémslnomaﬁwﬂgm
¥ 82,700 .
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Write the adjustmentfjoumal entnes in respect of foilowmg transactions IVz each:
as on 31st March 2007 in the books of Major Life Insurance Co: Ltd.
_i) -The death claims worth Rs. 200 lacs have been repudiated which are.
not recognised as liability.
An amount of Rs. 1,45,000 is reqmred to be provided as provision
for taxation.
The renewal premium worth Rs 10 57, 000 is outstandmg as on
31.3.2007 . .
iv) Interest, dividend and rents accrumg but not due as at 31.3.2007
“amounted to Rs. 82,700
v) Annuities due and unpaid amount toRs. 1 85 000
vi) Prepaid expenses in respect of insurance were Rs. 9,200
vii) Outstanding management expenses amount to Rs. 78,000
viii) Provide reserve for house property to the extent of Rs. 10 lacs. -
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. Wi'lte formula for each 'of ‘the below mentioned. ratio alongwith an 2each

illustration : o S ‘

~a) Rewmmon Investment
b) Earnings Per Share Ratio
¢) Debt Service Coverage Ratio

"~ d) AssetTamover Ritio
¢) Current Ratio
f) 'QuickRé'tio
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Write bneﬂy on the following R 3each
i)- -Section24 of the Income-Tax Act, 1961 in the matter of Income from
- House property. :
ii) Section45 of the Income. Tax Act. 1961 in the matter of Capxtal gains.
iii) Funds Flow Statement.
iv) Section 115B of the Income Tax Act, 1961 in the matter of profits and
gains of L\fe Insurance Business. ' B
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s, mm%mwﬁﬁmmwﬁz}ﬁ%m 12
' S T 3132006 31.3.2007

T =Y 7 258,133 867279 .
el ity 1369589 2811381

gl i 481360 825,110

" ua fiftaw L | 72115 1,38265
| whga iRl & pfwwr 2184110  40,76,130
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'3180_ -
5890 6,'480
© 26,1300 - 18,370
11289 13,289
3,180 .. . 1,260
7281 5183
AR 9359 10,280
o 11,780 = 23,769
1 T 2,630 - 5,183
12aﬁfqa‘aﬁr~’ L X 1 1,03,729

Work out the Renewal Expenses Rauo from the following §nfoﬁnation in 12
respect of two years : ‘ ' :

Year - - Year

e 3132007

Expenses of managcment . 258133 807279

Renewal premium 13.69,589 . 28,11,381

First year premiums 4,81,360 8.25,110

- Single premiums : ’ 72,115 1,38,265
Conszderanon for Annuities Granted 21,84,110 40,76,130
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First year premiums where maximum paying period is : ' - :
years : X Rs.

1,219 2,180
3,180 5,227
5,890 6,480
26,130 18,370
11,289 13,289
3,180 1,260
7,281 5,183
: ' , © 9,359 10,280
10 : , : 11,780 23,769 -
1 : 2,630 5,183
12 years and above : 28519 1,03,729
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" What is cheque Cancelled Account?
While scrutinising bank pass-book of Jay and Company with Hindustan
Bank as at 31.12.2007 following information was revealed. Prepare
Bank Reconciliation Statement from the following:




. 8 ‘
Credit balance as per pass book Rs. 42,000
Following chequeés deposited by company were credited on :
Shri Nalin Rs. 2,700 credited on 25.12.2007
Shri Srinath Rs. 1,800 credited on 12.12.2007
Shri Santosh Rs. 560 credited on 02,01.2008
Bank has passed following transactions directly _
a) Rs.200credited on 19.12.2007 towards fixed deposit interest.
b) Rs. 700 debited on 31.12.2007 for issue of cheque book

and ledger folio charges.
Bank debited Rs. 3,000 for cheque dishonour on 31.12.2007
- which was deposnted on 29.12.2007

+ v) « Cheque issued for Rs. 1,910 was wrongly entered in cash book

as Rs. 1,190 which was encashed on 21.12.2007.

o w dgy f Ruftwl fafa - o ‘ (5 % 3 3i%)
%) fafaa v =9 - SRR
q) i § IR

) a5 Hftem

L. %) T A S
Write shnmuon

a) Deferred Revenue Expendlture

b)  Types of Annuity
¢) Outstanding premiums

d) Fundamental Accounting Assumptions.
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Distinguish between : A

a) Lifelnsurance ©~ - and Non Life Insurance

b) Provision n - and Reserve .
Group Gratuity Scheme - and  Group Superannuation Scheme
Whole life plans - and Money Back Plans
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From the followmg prepare Final Accounts of Mis. Axshwalrya and Co 12
asat31st March 2006 :

‘ .

. Partxculars _ (Dek{ts) (Creg%)

M

Opening Stock 25,000 -
Purchases - EEEE 1,20,000 - -
Sales . _ - -0 003,25,000
Return outward: : - 17,300




articulars

* Wages
Factory rent
Capital
Salaries
Postage
Discount ‘
Rent and Taxes
_Insurance
Land and Building
Debtors
Creditors
Plant and Machinery
Cash at Bank

' ' DD
Return inward - 27,300 . -

12,000
6,000

-+ 24,000

120
50
110,000
6,000
2,50290 -
87,000
- 57,700
2,91,370 o
40870 - .

9,00,000 9,00,900

The following Adjustments are to be made :-
i) Closing stock valued at Rs. | ,00,000 _
ii) Insu;ancg premium paidtill 30th June 2006.

iii) Salaries were outstanding t6 the extent of Rs. 6,000
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. Write briefly on : .

a)'  Section 27 A of Insurance Act 1938

b) Typesof Audit
c) _Perform’anceBudget.




