ASSOCIATESHIP EXAMINATION :
LIABILITY AND ENGINEERING INSURANCE
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Time: 3 Hours] [Total Marks : 100
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* Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory All other questions carry 12 marks each.
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. a) Mention Eiglit exclusions (other than war and nuclear risks) under 8 each
' the Public Liability Insuraace Policy for Industrial Risks.
b) -Give an outline of cover provided by a contractor’s Plant and
Machinery [nsurance Policy.
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i) Describe the cover provided by “Indemnity Clause” of Product 6each
_ Liability Insurance Policy.
n) How docs “Claims Series” clause affect indemnity under this pohcy"
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. a) Mention the important items of general information elicited in a 8

proposal form for non-industrial risks. ' ’
b) What specific information is elicited in a proposal form for cinemas, .4
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Explain the following terms in respect of a Machinery Loss of Profits 2 each
Insurance Policy:- :

i) Material Damage Proviso

i) - Indemnity Period

iii) Time Exclusion

iv) Tumover

V)  Supplier’s Extension

vi) Failure of Public Electric Supply Extension.
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Write brief n'otes on any two of the following ; Geach: -

a)  Scope of cover under Boiler & Pressure Plant Insurance Policy. .
b) Engineering Insurance Policies for Operational Phase of a project.
¢) MajorExclusions of Machinery Insurance Policy.
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a) Mention the important features of the Indemnity Clause of Workmen’s
Compensation Pol icy.
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b) What extensions of cover are available under this policy? 4
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a) Mention six important questions in a Erection All Risks proposal 6 each
form.
b) Whatare the special aspects of underwriting relating to this policy?
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“In view of highloss potential, acceptance of Deterioration of Stock (other

than potatoes) is done with utmost care.” Discuss the considerations which
arise before acceptance of this risk.
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. -a) Whatis Advance Loss of Profits Insurance?
b) How isthe Sum insured fixed under this policy?
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. Write short notes on any three of the following :
i) Onusof Proof _

ii) General Damages

iii) Punitive Damages

iv) Structured Settiement.
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Dr. Balances Rs.| Cr. Balances
Wages ' 8,600 Sundry Creditors
Fuel & Power © 3,500 Misc. Income
Commission . 6,000 Bank Overdraft
Motor Car" , 92,500 Commission
Insurance 3,800{ Bills Payable
Goodwill 45,000 Outstanding Wages
Debtors ) '

Cash on hand

.Stock- Opening

Suspense Alc.

Salaries

Royaities

Tel. Charges

Printing & Stationery

- Investment

. Fumiture
Discount
Drawings
Prepaid Rent

Total :-

Adjustments ;-
(i)  Closing Stock valued at
ii) Outstanding Expenses :
Salaries )
Telephone charges
iii) Frovide Depreciation :
Plant & Machinery
Land & Building
iv) Provide for Bad debts - ,
v) Insurance is paid up to 30.06.2009 . .
vi) Closing Stock of Stationery is valued at Rs. 250
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