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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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Following is the Trial Balance of Ever Shine Life Insurance Co. Ltd. on
31.3.2010 . Prepare Revenue Account and Balance Sheet as per format
prescribed by Insurance Act 1938.
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(Rs. in Lakhs)

Head of Account (Debit)  (Credit)
' ' Rs. Rs.

Advance I. Tax 2,400 -
Agents Balances 23,400 -
Annuities 2,930 -
Annuities (Due and unpaid) - 750
Cash and Bank balances 6,450 -
Claims by Death 21,720 -
Claims by Maturity 38,317 -
Commission to Agents 5,430 -
Commission on re-insurance ceded - 117
Consideration for Annuities granted - 8,400
Furniture and Fixtures 6,340 -
1St year premium - 42,300
House property ' 28,400 -
Investment in Approved Securities 8,30,200 -
Interest, dividend and Rent - 43,200
Loans on Policies ’ 38,720 -
Loans on Mortgage 47,517 -
Life Fund - 8,37,782
Motor Cars 6,800 -
Outstanding Claims (Death) - 3,740
Outstanding Claims (Maturity) - 11,590
Outstanding Claims (W. Back) - 3,312
Other expenses of Management 2,170 -
Profit on sale of Assets - 718
Policy Deposits - 11,500
Renewal Premium . - 92,410
Re-insurance Premium (Ceded) 912 -
Salaries 5,912 -
Share Capital - 25,000
Sundry Debtors 2,311 -
Surrenders 9,520 -
Sundry Deposits 1,370 -
Total :- 10,80,819 10,80,819
Following adjustments are to be considered:- Rs. in Lacs.
i)  Providedepreciationon - House Property 1,200
- Motor Car 2,550

- Furniture and Fixture 750
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A fire occured on 25th March, 2009 in raw Godown and stock of the
value of Rs. 5,000 was destroyed. It was fully insured and the Insurance

. Company admitted the claim in full.
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Explain the terms '‘New Business Cost Ratio' and 'Renewal Cost Ratio’. 4 each
Name any six Accounting Standards apply to insurance industry.
What are the advantages of Auditing ?
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What are objectives of Budgetory Control ? ’ 4 each

Explain techniques and tools of Financial Analysis.
What is Section 115 B of Income Tax 1961.




