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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.

1. e A S b R derme 31.03.2000 F AR RS s
(w9 1000 ®)
1. fywateiiet i 12,800 -
2. aitE 15,000 .
3. %% aeY 5,000 -
4. ggaEEr 17,000 -
5. YRugEar @ 31,000 -
6. 3fverafeiial weitem 12,300 -
7. (31 et wowdiem - 315
8. =it o1 fawa - 15,000
9. THeUd 9% 3,250 - -
10. 3R ' 5,320 -
1. 999 a9 & Sifrem - 32,450
12. JEEy gy 20,200 -
13, fafEem o gfegfat 4,15,300 -
14, * A1, M9 U AreT - 29,500
15 wifaft weme 45,700
16. Y% W T 50,250 -
17.  Sieq fafy - 426,382
18. WX M 13,100 -
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TR Taeur , aw S
19. AT G & - 2,750
20. ST URyFEd & - 13,400
21. =TT & 1 oo - . 8900
22, ¥EYA & ey 3,817 : -
23. -ufterfual st Rt ot o T - 1,100
24. iferelt w1 g9 - 14,200
25. EE fifm : - 92,921
26. fdd [at M 312 .
27. A ' ' 5,390 -
28. 3w Y - 25,000
29. fafw @R | : - 1,700
30. fafdw IR 2,800 -
31, §Equr 3,300 -
32. fafey smr 1,779 -
,  He - 6,63,618 6,63,618
s arfaferem 1938 %mﬁﬁmm%mﬂmmaﬁ(
 qEH-9H IS |
Frafafas e & Ffwar g - (w2 000 &)
; 5,
) %ﬂmaﬁrmﬂm ~ 2,600
2) e Wi & wrEeE SRy ,
‘ et gAfa , 422
- 3R S 632
X R 1,828
3) 3iffa swEm ‘ ‘ 305
4) yda feRE | 15
5) We FSEHE . : 27
6) oTeied Td Wk TN 8Y SARET H JE€H 18
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Following is the Trial Balance of M/s Moonlight Life Insurance Co. Ltd. as at 16
31.3.09
(Rs. in '000)

Sr.  Particulars (Debit) (Credit)
No. Rs. Rs.
1. Agents Advances 12,800 -
2. Annuities 15,000 -
3. Bonusincash 5,000 - -
4. Claims : By Death 17,000 -
S. Claims : By Maturity . 31,000 -
6.  Commissionto Agents 12,300 -
7. Commission on Re-insurance (Ceeded) - 315
8. Consideration for Annuities - 15,000
9. Cashand Bank balances 3,250 -
10.  Furniture and Fixtures 5,320 -
11."  Firstyear premium To- 32,450
12.. House Property 20,200 -
13. Investmentin Approved Securities 4,15,300 -
14. Interest, Dividend and Rent - 29,500
15.  Loanon policies : 45,700
16. LoanonMortgage 50,250 -
17. LifeFund - 4,26,382
18 Motor Car 13,100 -
19. Outstanding Claims - Death - 2,750
20.  Outstanding Claims - Maturity - 13,400
21.  Outstanding Claims Written Back - 8,900
22.  Otherexpenses of Management 3,817 -
23, Profiton sale of Assets - \ 1,100
24. Policy Deposits - 14,200
25. . Renewal Premium - 92,921
26. * Re-insurance Premium, Ceeded 312 -
27. Salaries ' 5,390 -
28.  Share Capital - 25,000
29.  Sundry Creditors , - 1,700
30. -Sundry Debtors , 2,800 -
31. Surrenders 3,300 -
32.  Sundry Deposits 1,779 -

Total: - 6,63,618 6,63,618 -




4

Prepare Revenue Account and Balance Sheet as per the proforma prescribed
under Insurance Act, 1938.

D

3TET UF & Y T

Write journal entries with narrauon in the books of Umversal Life Insurance
Co. Ltd.

h)
ii)

Rs. 1,15,540 were wrongly debited to House Property Account. It was
repairs and maintainance expendlture
Outstanding commission as at 31.03.09 Rs. 30,110 to be provided in
Books
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(7 & 2 3f=)

Following adjustments are to be considered :- ' (Rs. in '000)
’ Rs.
1)  Provide Income Tax Payable 2,600
2)  Provide Depreciation on R
- " House Property r ' 422
- Furniture and Fixtures 632
- Motor Car ' 1,828
3) Accrued Gratuity : 305
4)  Prepaid Rent ' 15
5) Outstanding expenses of Management 27
6)- Provide Reserve for Bad and Doubtful Debis 18
. e e v &, for. & @l § e & a s R
Risiicpg
®. 1,15,540 w@m@wmﬁfﬁaﬁmﬁaﬁl ¥ WO T
SR =g o7 |
i) 31.3.2009 | T FHEH ®. 30, Howmawé@raf%vﬁﬁ-
FAE |
i) SR & fore i iftew || 2009@31 122009aasamfémw
®. 1,50,060 =M =g 3 WauH &R |
iv) IUSTAS SIS UCTHE i . 4,500 & e mar Rl ¥ %. 1,500
I & FE ol 1 |
V) 31.3.2009 it Rfvarem woeans ol gan W 29 T8 gen . 40,200
v) W S 1 9 &, 21,000 ST & T IS 3 E, 300

2each
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Insurance Premium for Cars was paid from 1.1.09t031.12.09is Rs. 1,50,060.
Provide for prepaid expenditure.

Penal Interest paid to policy holder Rs. 4,500 after deducting Income
Tax of Rs. 1,500

Interest Accruing but not due on investment as at 31.03.09 is Rs. 40,200
Cheque for first premium of Rs. 21,000 was dishonoured. Bank charges
Rs. 300 for dishonour charges.

AT S Ao & T 37 & 7

31.3 2009aﬁﬁw%%ﬁmm%aﬁwémwmﬁamm

) U gE & FER R TR ®. 30,000

i) =% S R A A fed ®. 15,000

i)y =% S R W S F e o gw ®. 11,000

iv) i o= 3% T 99 & w2 ®. 12,000

v) % S RRAT T S SR 8 A elfh Sue @ e adt
4 T g ¥ 8,000 t

Vi) . 6,570 1 3 S § 1 R T ) e 8 T A TR
T8 H @ 9 F. 5,670 for@ M

Vi) T Y SR TS g F A o A w, 3,000 AHAR |

viil) &, 25,000 =t T s Uf oRve g8 o T @ A & o

T T SR A i wfife T g

What is the difference between Trial Balance and Balance Sheet ?

Prepare Bank Reconciliation Statement at 31.03.09 from the following
information.

i)

if)
iif)
iv)

V)
vi)

vii)
vili)

Overdraft as per pass book , Rs. 30,000
Cheques deposited but notrealised - Rs. 15,000
Cheques issued but not presented Rs. 11,000
Mr. Anand deposited Rs. 12,000 directly in Bank Account.
Cheque deposited for Rs. 8,000 is dishonoured but not recorded in
cash book.

Cheque deposited for Rs. 6,570 which was realised but wrongly :
entered in cash book as Rs. 5,670

Bank column total in Cash Book is short by Rs. 3 000 on debit side.
Rs. 25,000 Fixed Deposit matured and credited to current A/c. No
entry was passed in cash Book4
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ot am W ditre frwiir fafaw «-

) et e it et Wi

i) ST Nt

i) Yo SR USTEE-TE =y

iv) W d SR

V) A ST STEERR WHTHA & gRee e |

Write short notes on any four :-

)  Re-insurance ceeded and Re-insurance accepted.
i)  Outstanding Premium

ii) Capital and Revenue Expenditure

iv) Overall Expense Ratio

v)  Writing back of old outstanding unclaimed deposits.

%) wmmﬁwmmﬁwmm
D ST S
i) S S H e i & wfie
@) 31.3.2009 H 79 A W I & ifed @t § Frafiien

SR o T R - w.
[EERE © 1,25,000
& @™ 25,000
T 1 e 10,000
TR e e ' 15,000
st gsht ; 10,00,000
e Aty 2,00,000
T 3ivl &l e 10,000
=T 9T 1,00,000
g ey : 12,00,000
e TREfRy Aferrn i 15,000
TaTY (3NaehRe) 5,000
=], SaREt 7300
Frafafea srgumt @ freafag -

12

12
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) g
i) fafasm w wfg
iy ¥f 3T sME

i) oREfRy eaieR st

a)  Explain with formulaes following ratios in Life Insurance Industry.. 4
) Conservation Ratio '

i)  Percentage of outstanding Deposits to total premium.

b) Following information is taken from Final Accounts of M/s Vakson and 8
Vaksonas at 31.03.09 Rs.
Sales 1,25,000
Net Profit 25,000
Interest paid 10,000
Income Tax paid ~ 15,000
Share Capital 10,00,000
Reserves 2,00,000
No. of equity shares 10,000

~ Debentures 1,00,000
Fixed Assets 12,00,000 .
Current assets excluding inventory 15,000
Inventories 5,000

Current Liabilities 7,300
Work out following Ratios : :

)  Quick Ratio

i)  Returnoninvestment

i) Earning per share

iv)  Asset Turnover Ratio

e W dfra ol il - 12
) dmafRfem 938 Harr 27

i) 3 YR &l St & it

il) =TS glRa T s R

V) [ =g
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Short Notes on :--

Sect. 27 A of Insurance Act 1938
Three types of Life Insurance policies
Cum Interest and ex-interest

Prepaid expenditure

sas S 1961 (sreard VI-T) &t urr 80 & iauf fafdrs
7@ W R Heifd ® gagE

T aeel TEf S fhY FHR wEl o T § |

TG A o Wer Pl AR |

Explain four deductions under various subsections of Section 80 of Income

Tax Act 1961 (Chapter VI-A)
How we can make budgetary system effective ?
Explain importance of Accounting Standards.

ey erfire @ 87

w2 7 27

v ) et =R faftrdt 37 3ot &R |
forcifism Tore =g = 87

What is Contingent Liability ?

What is Depreciation?

Describe any four methods of depreciation.
‘What is deferred Revenue Expenditure ?

SR 9T -

i)
i)
if)

iv)

SR ¥ O I G e e o
St < T | S
wgfer frvetvor e fraty fgayor '
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9. Distinguish between ; , 12
)  Trading, Profit and Loss Account and Balance Sheet. ‘
i) Life Insurance and General Insurance

i) Administrative controls and System Development Control in Computer
based System.

v) Trend Analysis v/s Vertical Analysis.

10. &m‘:ﬁwmmﬁmmjl.s.zowaﬁﬁmmé | 3% 12
AR FF F 31.03.2009 H 3T @ amy |
E AR o o

YRR sgR 33,000 -
i ; 3,47,000 -
IEET] - 522,300
foma arudt 2,100 -
I aTuH - 1,200
HTeT ST T gems 5,880 -
LEEA 12,000 -
herT &l R 8,000
ELEl 15,000 -
B Y : 500 -
CAREIERE I , 9,000 -
W T #W ‘ 11,500 -
ot _ . 3,720 -
fafey =—r 11,830 -
fafey oveR ' . 8,000
I W& 9em 50,300 -
e ug i 1,50,000 -
THR TH I AT , 12,200 -
e ‘ 28,000 -
st - - - 1,70,000
- dEdT gt ' 5000 -
- 29 i - 27,000
o faret 23,470 -
FAAR - 728,500 7,28,500
i) eqﬁm w 58,000

) anqsﬂﬂ}mmazﬁr 58 . @ 12%




10.

10
i) TG gEE F qugR
iv) BET 1% e
V) 30 faesR 2009 % a7 arer Ry
Vi) STEHR B Fraw

M’s. Neelkamal and Corﬁpany’s Trial Balance as at 31.03.2009 is as follows:

Prepare Final Accounts of the Company as on 31.03.09

Opening Stock
Purchases
Sales

Sales returns

" Purchase returns

Carriage and Freight
Wages
Factory rent
Salaries
Postage
Telephone Charges
Rates and Taxes
Insurance
Sundry Debtors
Sundry Creditors
Land and Buildings
Plant and Machinery
Cash and Bank Balance
Goodwill
Capital
Stationery
Bills Payable
Bills Recetvables
- Total :-
Adjustments :-
Closing Stock
Provide Depreciation on Plant and Machinery
Stock of Stationery
Postal Stamps on hand
Insurance was paid up to 30th Sept. 09
Provision for Income-Tax

300
80

30,000

Dr. Rs. - Cr. Rs.
33,000 -
3,47.,000 -
- 5,22,300

2,100 -

- 1,200

5880 .
12,000 -

8,000

15,000 .
500 -
9,000 -
11,500 -
3,720 =
11,830 -
- 8,000
50,300 -
1,50,000 -
12,200 -
28,000 -
- 1,70,000
5,000 -
- 27,000
23,470 -
7,28,500 - 7,28,500
Rs.

58,000

@ 12%

300

80

30,000
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