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ASSOCIATESHIP EXAMINATION
LIFE ASSURANCE FINANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory All other questions carry 12 marks each.

‘ . Marks
1. 31.03.2007 @ Yo W A s o wh RefiRs A gwR A fe 16
ﬁﬂﬁﬁﬂﬁ%nmmmﬁmmsﬁmﬁamamm
Fo1 qo 9 FAR H R |

. () g )
w0 ol m -
‘ . ®.
1. - afaiem : " 14,600
2. afER _ 11,400 ‘ -
© 3, afbE g T wew - 10,000
4, TERAH . 8,400 -
5. U 2,03,600 -
6.  URugEar @l 6,15,600 -
7. Ffwal B S - 2,84,000
8. g Ml 8,400 -
9. BT HER R FHTH ao - © 6,000
10. | F=A aiaE W FHE : C.o 043,650
11, e e §F 09 2,217,500 -
12. . 69 a91 SR 3,76,800 -
13. SSUA %I G 2,51,200
14, wETeR A e 1,35,900 -
15.  uod s Mfaw - 76,000
16, RE § g wefy 13,20,875 -
17, srEa sl 3 Fram 1,70,25,600
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w®. .
18.  fdw s @ ' - 3,10,000
19. G RNFR S : 1,71,000 -
20. =y, fawoa aer ST - 14,41,000
21. Wﬁfﬂm‘ﬂﬁaﬂqﬁ 2,70,000 -
22, wEETEN _ -+ 2,10,000 -
23, it oo 18,17,000
24. ooy & ays wHED ©26,13,000 -
25. Shaadmfafy - 1,87.67,225
26. WEIER - 56,000
27.  THA - G ' - 71,000
28.  HHIEMET - URuEEAr , - 1,35,000
29. @My - g foar - 27,000
30. swEndifEy " 2,90,000 -
3. IFA T . - 3,70,000
32, Wil o far w ey ‘ - 27,000
33, iferdt sy . ' - . 2,70,000
34, wEEg 4,000 -
35 FdHETofifas - 31,00,000
36. WRER - 500,000
37. fRwIwer 80,000 -
38. wud ey 1,91,000 -
39. oFME- ¥Ry - 43,000
40. fRwsmagiary 11,000 -
F - 2,51,96875  2,51,96,.875
e F foe i smaves & S S e -
1) R sl § P & e e - . 1,66,98,600
2) EEERA W ®. 15,000
3) ® 1.so,oooa§’rzaﬁmﬁamwm%m:rram
4) 3r¥ireg aur Wy WOt ¥ Rrg sRew § st €. 21,000

5) 3l afde R B ¥ w9 § wier 78 &. 10,000
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1. Thefollowing balances appeared inthe books of Ms. Evergreen Life Insurance - 16

Co. Ltd. as at 31.3.2007. You have to prepare Revenue Account and the .
Balance Sheet in the proforma prescribed under the Insurance Act, 1938.

{(Rs. in Thousands)

Sr. No. Head of Account , , (Delﬂg _ (Cre%lg
1. Agents balance(net) 14,600 ‘ -
2. Annuties 11,400 -
3. Annuties due and unpaid - 10,000 ~
4. Bonusincash _ . 78,400 -
5. Claim by Death - 2,03,600 -
6. - Claim by Maturity 6,15,600 ' -
7. Commission to Agents : 2,84,000 -
8. - Commission on Reinsurance (Accepted) 8,400 N
9. - Commission on Reinsurance (ceded) - 6,000
10. Consideration for Annuties Granted -~ .~ - 43,650
11. Cash and Bank Balances © 227,500 - -
12.  Salaries and other allowances 3,76,800.

13.  Other expenses of Management 2,51,200

14.  Furniture and Fixture _ © 0 1,35,900

15.  First year premium - 76,000
16. House property in India » 3,20,875 -
17.. Investment in approved securities  170,25,600

18.  Investment Reserve Account - 3,10,000
19.- Income tax deducted at source - 1,71,000 :

20. Interest, dividend and rent ' - 14,41,000
21. Interestaccrued but not due 2,70,000 ' -

+ 22. . Interest outstanding 2,10,000 <
23." Loanson policies 18,17,000 . -

- 24.  Loan on Mortgage of Propeny 26,13,000 : -
25. Life Insurance Fund ' 1,87.67,225
26. Motor Car ' 56,000 -
27. Outstanding Claim- Death - : - 71,000
28.  Outstanding Claim - Maturity - T 1,35,000
29." Outstanding Claim - Written back - 27,000
30. Outstanding Premiums 2,90,000 -
31.  Outstanding Expenses ' Lo 3,70,000
32.  Profit on Sale of Assets - - 27,000
33, Policy Deposit _ - - 2,70,000

34. - Prepaid Expenses R 4,000 o o
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Sr. No. Head of Account’ (Delﬂ'g) (Cre%i;)
35. Renewal Premium - 31,00,000
36. Share Capital v - 5,00.000
37. Sundry Debtors 80,000 -
38. Surrenders - 1,91,600
39. Surrender value unclaimed - - 43,000
40. = Sundry Deposit Recoverable 11,000 -
o Total : - 2,51,96,875 25196875 -
Adjustment wherever necessary for the following are to be made :-
1) Market value of investments Rs. 1,66,98,600
2) Depreciation in House Property Rs. 15,000
3)- Provision for accruing Gratu:ty Llablhty to be made
to the extent of Rs.  1,80,000
4) Transfer to Reserve for loans and doubtful debts - Rs. 21,000
5) Contingent Liabilities not acknowledged as debts  Rs. 10,000
&A% 31.12.2006 Fi 39 IJgar # fre qerme | StaT @n TR 12
wHiE @ i i wur
. ®.
I ®=T&1.1.2006 F 25,000 -
2. IeEEmM. , 1,600 -
3. WM ' v 500 -
4. geEuE - 2,500
5. FgETER v 1.000 -
6. d&FAHd ' 2,400 -
7. ®w® - ) 2,00,000 -
8. e s : 60,000 -
9. wewnial 5,00.000 -
10. fast . » - 5.03.000
1. 3es et : 3.000 -
12. fafeyamen 84,600 -
13, STYRT 3RIuT ) < 80,000
14. =[gh ' 18,000 -
15, 1,08,000 -
16. el fran ‘ 50,000
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HUTEh @ yig aw T
w. w,

17. iR 1,00,000 .
18,  =HEA 5,000 .
19.  yfr sk A 5,00,000 -
20. gfam - 20,000
21, waRe 10,000 -
22, U - 10,00,000
23, 3E 6,000 -
24, WIER - 69,600
‘ 16,75,100 16,75,100

ey anEeET ® - .

i) WEF T H 10% # ghe

i) Preifea W AEER Teae ar S

HeeR 10%, wiie @ 7=l - 5%

iit) T Togd - ¥. 6,000, T I - F. 12,000

iv) faftem et =01 - ®. 600

v) mm%qmms%aﬁaﬁaﬁzm&mmz% WY

From the following Trial Balance of M/s. Devyani as at 31st December -

2006, prepare Final Accounts .

- TRIAL BALANCE - As on 31-12-2006 -

. gER T
vi) 3fH 9T 4 - €. 50,000
12

Head of Account

Ro.

' (Del]g)

Stock ason 1.1.2006 -
Bad debis

Discount Allowed
Discount Received
Cash on hand

Cash at bank
Purchases

Office Rent

Plant and Machinery
0. Saies

N —

SO®NoLa
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1,600 -
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1,000 -

2,400 -
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% . Head of Account . ' (De?{Q (Creﬁg '
11.  ReturnInward ] 3,000
12. Sundry Debtors - 84,600 oo
13.  General Reserve . - 80,000
14.- Wages 18,000 -
15.  Salaries , 1,08,000 -
16. Factory Rent v 50,000 -
17.  Fumniture o 1,00,000 -
18. Commission ' ' 5,000 -
19.  Land & Buildings 5,00,000 B
20. Bills payable - 20,000
21. Bills Receivable 10,000 -
22. Capital . -~ 10,00,000

23, Drawings ' : 6,000 -

© 24. Creditors ' . - 69,600

'16,75,100 '16,75,100

The following Adjustments are to be made :-

i)  Appreciation on Buildings @ 10%

it} Provide Deprccranon on Furniture @ 10% and on Plant & Machmery
@ 5%

iii) Outstanding Wages were to the extent of Rs 6,000 and Salaries were
to the extent of Rs. 12,000 A

iv) Provide further Bad Debts to the extent of Rs. 600

v) Creat Reserve for doubtful debts @ 5% and Reserve for dlscount on
Debtors @ 2%.

vi) Closing Stock valued at Rs. 50,000.

fre T dfte R fifte - | T ¥ 3 37
%) AR ol e & FER | ‘
m) o7 afufvan & g 28(T)

) ER R & AW afel

u) fraw Pfy veefa (R v dvre)

Write short notes.on :- e .
a) Types of Internal Audit. ‘
b) “Sec.28(A)of the Insurance Act.

¢) Four Types of Advances to Agents . _ v v
d) Sinking Fund method of Depreciation. -~ - - 7 _

3 each
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Prreaerl & T e R R A A A TS S23E
i) 31.03.2007 R ®. 80,000 F1 TR FoH 4 FHYA |
ii) qs:ffatmza 900%a%vaaﬁﬁwsﬂtmﬁaﬂﬁmﬁm
™
iii) ¥ 400 R A =iy oo ALS €I & 500 a1 7 5 |
iv) 3% g0 E. 2,000 F 2T A1 TRT H PR T AR S ST &
150 & FaXdr |
v) 31.03.2007 S . 18,000 F TeHAT TRUEA T | ,
vi) ¥ A TRE S En i fs IR F s ®. x400ﬁ:%ﬁzﬁmu

Pass Journal Entries for the following transactions wnth narrations : 2 each
i) Outstanding first year commission Rs. 80,000 as at 31.03.2007
ii) Purchase of furniture worth Rs. 90,000 wrongly debited to Plant and
Machinery Account.
. iii) Purchase of Revenue Stamps Rs. 400 and Postage Stamps Rs. 500 in
cash .
iv) Paymentof Penal Interest amounts Rs. 2,000 by cheque and deduction
of Rs. 150 by way of Income Tax .
v) Outstanding Maturity Claim of Rs. 18,000 as at 31.03.2007
vi) Bank has debited clients account for Rs. 1,400 towards Bank Charges.

A _ R H4 T
@) a9 frm & 3evg & o # fafaw :
) e enfde MEEe |

a) What are the advantages of Budgetary Control ? : .+ 4each
b) What are the objectives of Budgetary Control 7- ' ’ ‘
¢) Explain briefly the term SocioEconomic Profile .

) mﬁs@waﬁwm%? ’ | 4

@) Shaa & & 8 ¥ e R 9 T 6 8 (é)maﬁwﬂaﬁz 8
e aar 77 ¥ Rt i s o s e A HER &
ﬁm%m%mmm%mmﬁm.
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AL -26 -
Discuss various limitations of Ratio Analysis . ‘ v : . 4
List out 6 ratios used in life Insurance Industry and give your comments 8
on any three of them for their usefulness for judging the perforinance
of the Life Insurance business .

hwmﬁﬁﬁw.mﬁ?mm%aﬁﬁ 4

fafge 1 »

31;12.2006aﬁwmm%§ﬁnzﬁfaﬁmmﬁmﬁ 3

i) wg%wﬁw(m)ﬁ 25,500

i) T, # dR W F am W 28.12.2006 H d A T
®. I0,000 Toft (each) F 45 4 Q4 W (C) = ol v 7 A
2.01.2007 Ft % & PR 3 FGA 6 w7 |

iii) . 5,000 & 3% ¥ ¥ yeqa R T g P A e

iv) 31.12.2006 I ¥. 200 % S g hiEe fFar T v Foha TE
¥ gfafe & it W™

v) E. Szoomﬁaﬁrﬁﬁmmmwma’%
31.12.2006 H rdipa & T |

vi) TH 9% S F. 720 W I8 ) ¢ o4 3 FRR A @ A 270 A
T I A% F e & [ @

vii) I g H NG W &, Soomam%ﬁzmﬁf@mgﬁaaﬂ
H R @ oy

What do you understand by "Bank Reconciliation Stalement Bring 4

-out in brief the importance of it .

Prepare Bank Reconciliation Statement from the following particulars 8
appearing in the books of EMPEE & CO. as on 31.12.2006.
1) Credit Balance as per Bank Pass Book is Rs. 25,500
ity Out of the 3 cheques issued to Mr. A, Mr. B and Mr. C for an
-amount of Rs. 10,000 each on 28.12.2006 Cheque issued to Mr.
C got cleared on 2.01.2007. '
iii) Cheques paid into bank not yet cleared Rs. 5000
iv)  Interest credited in bank on 31.12.2006, to the extent of Rs. 200,
not accounted in Cash Book. '
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v) Abill discounted with banker, was dishonoured on 31.12.2006,
to the extent of Rs. 5,200. -
vi) A cheque issued for Rs. 720 is entered by cashier as Rs. 270 by
‘mistake which is encashed already. ;
vii) Interest on overdraft debited in Pass Book but not accounted in
Cash Book to the extent of Rs. 500.

#)ﬁ@mﬁﬁ@éswﬁﬁ?ngam%aﬁﬁmﬁml B

- |@) mmm@mmmmmma@mﬁ 8

. e Ff

a) "Write briefly abcut 3 major consideration in Selecting Accounting 4
“Policies .
b) List out at least 10 Accounting Standards ussued by Institute of - 8
' Chartered Accountants of India . .
ﬁmﬁxﬁw%wmaﬁtmmmmaﬁmn 12
Explain in detail 4 tools and techniques of financial analysis . ‘ - 12
. Friifhe & W si W AR N | AT H430E

) Yt qur g mftaat o
T) oale fAdaor aur aRs S |
g) fivwEd amAeemd

Distinguish between : 4 each
a) Capital and Revenue Receipts ) -

b) Internal Control and Internal Checks .

¢) - PAN No. and TAN No. ‘
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