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B.B.A. DEGREE EXAMINATION — 
JUNE, 2009.

Second Year

(AY 2004–05 batch onwards)

FINANCIAL MANAGEMENT

Time : 3 hours Maximum marks : 75

SECTION A — (3 × 5 = 15 marks)
Answer any THREE questions.

All questions carry equal marks.

1. What are the objectives of Financial Management?

{v ÷©»õs ø ©° ß  ÷|õUP[PÒ ¯õø Á?

2. What is meant by cost of capital?

‰ »uÚ AhUPÂ ø » Gß ÓõÀ Gß Ú?

3. Explain the meaning of dividend.

£[Põu¯zvß  ö £õ¸ø Í Â ÍUSP.
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4. State the significance of capital budgeting.

‰»uÚ  ÁµÄ  ö \»Ä  vmhªku¼ß  •UQ¯zx Ázø uU 
SÔ¨ ¤kP.

5. What is meant by working capital?
|ø h•ø Ó •uÀ Gß ÓõÀ Gß Ú?

SECTION B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

6. Explain the different sources of long term finance in 
India.
C ¢v¯õÂ À }s hPõ» {v° ø Ú ö £Ö® £À÷ÁÖ ÁÈPø Í 
Â ÍUSP.

7. Explain the  various approaches  for  computing the 
cost of equity capital.
÷|ºø © £[S Â ø »° ø Ú {ºn° US® £À÷ÁÖ •ø ÓPø Í 
Â ÍUSP.

8. Explain  the  different  determinants  of  dividend 
policy.
£[Põu¯  ö PõÒø Pø ¯  {ºn° US® £À÷ÁÖ PõµoPø Í 
Â Á›.
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9. How  is  pay  back  period  computed?  What  are  the 
flaws in the pay back method?
•u½mk «m¦U Põ»zø u  GÆÁõÖ PnUQkÁx ?  A¢u 
•ø Ó° À EÒÍ Sø ÓPÒ ¯õø Á?

10. Discuss the motives for holding cash.
ö µõUPzø u ø Ázv¸¨ £vß  ÷|õUP[Pø Í Â Á›.

11. What  is  meant  by  capital?  Explain  the  kinds  of 
capital.
•uÀ Gß £uß  ö £õ¸Ò ¯õx ? •u¼ß  Áø PPø Í Â ÍUSP.

12. Explain an optimal capital structure.
ª PÄ ® \õuP©õÚ  {ø »° À EÒÍ  ‰ »uÚ  Aø ©¨ ¦ £ØÔ 
Â Á›.
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