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10.

Answer any Five Questions. All questions carry equal marks
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What is Working Capital? Explain the constituents of Working Capital.
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Write a descriptive note on the impact of inflation on working capital.
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How do changes in financial markets influence business decision process?
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What are the various factors influencing the determination of the working capital?
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Why do we need a credit policy? How do you evaluate credit policy?
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Discuss the internal and external determinants that affect the flow of cash.
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Explain the different components of an inventory system?
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Discuss different ways by which banks provide credit business entities.
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What do you understand by Prime Lending Rate? How is it determined?
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Explain the sequential process of (a) Capital Investment Module and (b) Working capital module.
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