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Candidates are required to give their answers in their own words as far as practicable .
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Answer any five questions.All questions are of equal value
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"Every business enterprises needs to pay particular attention towards the
planning and control of working capital". Examine this statement in the light of
different approach to working capital management.
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. Explain important dimensions of credit policy.
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Describe the sources of uncertainty which affect cash position of a firm and
discuss simulation approach to cash flow forecasting.

st B4 & wwal R @ vt o3 9 afEeaa & S 1 9o Pifm gen 96 waE &
qEIAT & HFgEIV U @1 RBEes S|

. Distinguish between :(a) Trade Discount and Cash Discount (b) Bonds and

Debentures.
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. What purpose is served by inventories? Discuss the importance of EOQ

(Economic Order Quantity) model in the inventory management.
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What are the different forms of trade credit ? Discuss the factors which
influence the availability of trade credit.
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. Bank credit constitutes one of the major sources of working capital for trade

and industry. Elaborate this statement in the light of basic principles of sound
lending.
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. What are the different types of ventures that a bank can finance? Does it

include a handcart operator selling vegetables ?
®F-®i- 4 Wigy @R € 2 46 T < 9501 & 7 & U 30 W Wl a9 arel 39S afaid
e & 7

. Discuss the sources of short term finance, other than bank credit and trade

credit,to finance working capital needs of the industry.
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10.Write short notes on the following:

(a)Dimension of working capital management {b}Coﬂ'sortEum Lending(Finance).
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