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PRACTICE OF LIFE ASSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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Write short notes on:-

a) Jointlife policies

b) Non-forfeiture regulations

¢)  Group Superannuation Scheme
d) Alterations
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a) What are the essentials of a Valid Contract ? 6

b) What is Guaranted Surrender Value under an Insurance Policy? 4
¢) Whatis Suicide Clause under an Insurance Policy ? 2
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Fill in the blanks :- 1 for each blank
)  Thestudy which deals with the issues of old age is called
i) Two types of Annuity are .
i) Grace period under monthly mode of policies is
iv) The period between the date of Commencement and the Commencement

of risk under Children Policy is called

Assignment is of two kinds

to be appointed when a nominee is minor under an Insurance

The policy issued under Group Insurance is called
1) Maximum Accident Benefit allowed under Insurance Policy is
- Premiums payable under Profit Policies are less than the
premium payable under Profit Policies.
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Match the following :-
1) Al
Wager
IRDA
COPA
Nominations
Group Insurance Scheme
Maturity
Survival Benefits

) Surplus

ix) Caveat Emptor
Operative Clause
Lapse
Kiosks
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Sec. 39 of Insurance Act, 1938
EDLI
Bonus
Let the buyer beware.

Sect. 30 of Indian Contract Act.
1986

Revival

1999

Preamble

Sum assured

Information Centre

Money Back Policies.
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What is foreclosure of a Policy ? When a policy can be foreclosed ? 6 each
Explain the provisions of Presumption of death .
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Although life insurance is not an investment and criterion of returnor yield 6 each
is inappropriate, whether the concern is real ? Support your answers
particularly in the context of inflation ?

b) Whatareriders ? Can they be added to a policy under any plan ?
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State with reasons whether following statements are true or false :-

) A debtorhas an Insurable Interest in the life of the creditor .

i)  Any alteration which reduces the premium is generally not allowed.

i) Policy Loan can be granted even without Policy bond and basing on
Indemnity bond. )

iv)  Alterations are not normally allowed in the first year of the policy.

v)  Anassignmentautomatically cancells anomination. :

vi) Insurer allows rebate on all modes of premium payments .
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Calculate instalment premium on the basis of following data :-
Plan-Term - money back 20 years
Sum Assured - Rs. 50,000
Mode - yealy
DAB Premium - Re. 1%o
Health Extra - Rs.3%o0
- Mode Rebate Rs. 3% of Tabuler Premium

S.A.Rebate - Rs. 1.5%eo.
Tabular premium for age nearer birth day :-
Age in years Premium in Rs.

27 33.10

28 33.70

29 34.30

30 35.10
Date of birth - 30.12.1973
Date of Commencement of policy -~ 28.02.2002

If the mode of premium payment is monthly, what is the monthly instalment.
Double accident benefit and extended permanent disability benefit are
not required in case of monthly mode .
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Differentiate between :-

)  Assignment and Nomination

i) Foreclosure and Surrender

i) Accident benefit and Disability benefit .
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What is Premium ?
Calculate instalment premium on~thebasmefi‘ollowmg data.
Date of birth - 17.01.1968
Date of Commencement of poticy~  12.01.2010
Sum Assured “ Rs. 5,00,000
Plan —-Term Endowment 15 years.(with profit)
Mode ~ yeary
Tabular premium = Age
Rs. _
73.80 - 41
7430 - 42
7485 - 43
Accident benefit extra Re. 1%o
Sum Assured Rebate - Rs.2%ofor 5 lakhs
Occupational Extra Rs. 5 %o
Mode Rebate for yearly Rs. 3% of Tabuler Premium
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