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FINANCIAL ACCOUNTING-II — GENERAL
Paper : CC-3.1 Cg
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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Particulars 2.
Stock on 01.01.2017 (Invoice Price) 37,200
Debtors on 01.01.2017 27,200
Goods invoiced to Branch (cost price) 1,36,000
Cash Sales 10,040
Credit Sales 1,24,000
Cash received from Debtors 1,21,600
Goods returned by Debtors 4,800
Goods returned to Head Office 6,000
Expenses at Branch 21,600
Stock on 31.12.2017 (Invoice Price) 1,01,160 So
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2017 Stock out on hire at Hire-purchase price 30,000
January, 1 Stock in hand (at the Shop) 7,000
Instalment due (customers still paying) 3,300
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2017 Stock out on hire at Hire-Purchase price 20,000
Dec. 31 Stock in hand (at the Shop) 9,000
3,600

Instalment due (Customers still paying)
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Dept. P Dept. Q
(%) (%)
Stock (01.04.2017) 20,000 30,000
Purchases 2,50,000 2,00,000
Goods from Dept. P (at cost) - 40,000
Wages 70,000 80,000
Salaries 25,000 20,000
Stock (31.03.2018) 1,00,000 50,000
Sales 6,50,000 5,00,000
Sales Return 20,000 10,000
S AT 4F0 AR 8
Rent 10,000
Electricity 12,000
Selling Expenses 6,400
Depreciation 19,000
W‘f@ﬁ@w: Dept. P Dept. Q
Floor Area (sq. ft.) 600 400
Light Points 10 5

Value of Assets ()
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Sales Manager’s Salary
Insurance on Stock
Carriage Inwards

Labour Welfare Expenses
Rent Paid

Depreciation

Lighting

Advertisement

Canteen expenses

Discount Allowed

so

81 01.04.2017 1T fil. Nomad-43 $1T2 Star Ltd.-43 260 51 12% feraweiz feet w19 afefa spm e 2 1101
oifefb fCrasez-93 71T @7 f&=12 1001 2017-18 2@ S TS e st 2

01.07.17 & 400 Debentures 7-32 T 108 &fsfG |

|

01.09.17 & 240 Debentures 7-2%1 T 105 &ffeH |
01.01.18 f@&¥ 360 Debentures J7-512 T 115 &fefG |

o T27 31/03 ©ifftd %z Sox A1 5w e =3 |

fRfTIT Rerwm Siw e /=fe w3k sfex RNz Jor Fdate oo 7w &l et 31 2 wwww I
31.03.2018 ©IffT4 o1 2o A2 Rt Afen ege s |

Income Tax €% Stamp Duty S&Zy FCA! | So

A, B @3 C 4351 wisimifa eif oIt Sisiimig @ TAGT 4 ¢ 3 : 1 SIS afewio ol 3 73 | fediEg
31.03.2018 @ift43 Balance Sheet 5 fasist ¢

Liabilities 4 Assets <
A’s Capital A/c. 8,00,000 | Land & Buildings 5,00,000
B’s Capital A/c. 4,00,000 | Plant & Machinery 3,00,000
C’s Capital A/c. 2,00,000 Stock 2,50,000
Creditors 1,00,000 Debtors 3,50,000
Bank 1,00,000
15,00,000 15,00,000
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Land and Buildings- ¥ 6,00,000, Plant and Machinery- ¥ 2,00,000, Stock- ¥ 2,70,000, Debtors- ¥ 3,30,000 |
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Liabilities % Assets 4
Capital Accounts : Buildings 60,000 |
A 40,000 Plant & Machinery 40,000
B % 40,000 Furniture 10,000
C Z30,000 1,10,000 Closing Stock 30,000
Reserve 15,000 Sundry Debtors T 20,000
Bills Payable 12,000 Less : Provision T 1,000 19,000
Creditors 25,000 Cash 3,000
1,62,000 1,62,000
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Liabilities T Assets 4

Capital Accounts . Land and Buildings 70,000

Srijani ¥ 80,000 Plant and Machinery 50,000

Shukla 50,000 1,30,000 Stock 40,000
Reserve 10,000 Debtors % 54,000

Creditors 80,000 Less : Provision for T 4,000 50,000

doubtful debts
Cash 10,000
2,20,000 2,20,000
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(®) Revaluation account
(1) Partner’s Capital Accounts €%
(3) GN-97 SIHAEEIR AT 79w 2lf$BITa Balance Sheet. 5S¢
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Liabilities 3 Assets ¢
Capital : Sundry Assets 1,60,000
P 90,000 | Cash at Bank 5,000
Q 60,000 | Capital : R 10,000
Creditors 25,000
1,75,000 1,75,000

Sundry Assets Rf& 73 ¥ 1,52,000 #A1e31 A7 931 Creditors-31 ITw 7=2j¢f #A1\e= #Afeeiies I1<w T 22,000 o2+
0 | R0 26 T 5,000 | R-(TERRI 203 T @R 7 F7=4Af@ (AT 50% W & 27 |

Realisation Account, Bank Account €3 SIRAMIATE Capital Account (ofd ST |
‘Garner Vs Murray’ (NI#l< TS e IR | pYG

[ English Version |
The figures in the margin indicate full marks.

Group - A
Answer the following questions.

1. M/s. Ananda Electricals has a branch at Patna. Goods are invoiced to the branch at cost plus 50%
Branch remits all cash receipts to the head office and all expenses are paid by the head office. Fror
the following particulars, prepare Branch Stock Account and Branch Stock Adjustment Account in th
books of head office.

Particulars o
Stock on 01.01.2017 (Invoice Price) 37,200 4
Debtors on 01.01.2017 27,200
Goods invoiced to Branch (cost price) 1,36,000
Cash Sales 10,040
Credit Sales 1,24,000
Cash received from Debtors 1,21,600
Goods returned by Debtors 4,800
Goods returned to Head Office 6,000
Expenses at Branch 21,600
Stock on 31.12.2017 (Invoice Price) 1,01,160 (]
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2. Raipur Electronics which sells a popular product on hire-purchase system, has the following balances:

3.

2017  Stock out on hire at Hire-purchase price 30,000
January 1  Stock in hand (at the Shop) 7,000
Instalment due (Customers still paying) 3,300

2017  Stock out on hire at Hire-Purchase price 20,000
Dec. 31  Stock in hand (at the Shop) 9,000
Instalment due (Customers still paying) 3,600

Prepare the H-P. Trading Account in the books of Raipur Electronics for the year ending on 31.12.2017,

if cash of ¥ 35,000 is received during the year by way of instalments and gross profit rate is 50% on

cost.

Distinguish between :

10
Or,

(a) Hire-Purchase System and Instalment Payment System.

\ (b) Operating Lease and Finance Lease.

basis of the following information :

Stock (01.04.2017)
Purchases
Goods from Dept. P (at cost)
Wages
Salaries
¥ Stock (31.03.2018)
Sales
Sales Return
Other Common Expenses :
Rent
Electricity
Selling Expenses

Depreciation

6+4

. Prepare Departmental Trading and Profit & Loss Account for the year ended on 31.03.2018 on the

Dept. P Dept. Q
(%) (%)
20,000 30,000
2,50,000 2,00,000
- 40,000
70,000 80,000
25,000 20,000
1,00,000 50,000
6,50,000 5,00,000
20,000 10,000
10,000
12,000
6,400
19,000

Please Turn Over




(7) [L (3rd Sm.)-Finan. Account-II-G/CC-3.1 Cg/(CBCS)]

2. Raipur Electronics which sells a popular product on hire-purchase system, has the following balances:

2017  Stock out on hire at Hire-purchase price
January 1 Stock in hand (at the Shop)

Instalment due (Customers still paying)

2017  Stock out on hire at Hire-Purchase price
Dec. 31 Stock in hand (at the Shop)

Instalment due (Customers still paying)

E
30,000
7,000
3,300

20,000
9,000

3,600

Prepare the H-P. Trading Account in the books of Raipur Electronics for the year ending on 31.12.2017,
if cash of ¥ 35,000 is received during the year by way of instalments and gross profit rate is 50% on

cost.

Or,

Distinguish between :
(a) Hire-Purchase System and Instalment Payment System.

(b) Operating Lease and Finance Lease.

10

6+4

3. Prepare Departmental Trading and Profit & Loss Account for the year ended on 31.03.2018 on the

basis of the following information :

Dept. P
(%)

Stock (01.04.2017) 20,000
Purchases 2,50,000
Goods from Dept. P (at cost) -
Wages 70,000
Salaries 25,000
Stock (31.03.2018) 1,00,000
Sales 6,50,000
Sales Return 20,000
Other Common Expenses :
Rent
Electricity
Selling Expenses
Depreciation

Dept. Q
(%)

30,000

2,00,000
40,000
80,000
20,000
50,000

5,00,000
10,000

10,000
12,000

6,400
19,000

Please Turn Over
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Additional information - Dept. P

Floor Area (sq. ft.) 600

Light Points 10

Value of Assets (%) 2,00,000
Or,

Dept. Q
400
5
1,80,000 10

How would you allocate the following indirect expenses between different departments?

(a)
(b)
(©)
(d)
(e)
®
(8
(h)

Sales Manager’s Salary
Insurance on Stock
Carriage inwards

Labour Welfare Expenses
Rent Paid

Depreciation

Lighting

Advertisement

Canteen expenses

Discount Allowed.

debenture was ¥ 100. The following were his transactions during 2017-18 :
01.07.17 Bought 400 Debentures cum-interest @ T 108.

01.09.17 Bought 240 Debentures ex-interest @ ¥ 105.

01.01.18 Sold 360 Debentures cum-interest @ ¥ 115.

Interest on debentures are payable annually on 31/03 every year.

10

. Nomad held 260 12% Debentures in Star Ltd. @ ¥ 110 on 01.04.2017. The face value of each

Prepare Investment Account for the year ended 31.03.2018 assuming that average cost method was
followed for calculating profit/loss on sale and valuation of closing investments. Ignore Income Tax and
Stamp Duty.

10

S. A, B and C are partners in a firm sharing profits and losses in the ratio of 4 : 3 : 1 respectively. The
Balance Sheet of the firm as on 31.03.18 is as follows :

Liabilities < Assets 54
A’s Capital A/c. 8,00,000 | Land & Buildings 5,00,000
B’s Capital Alc. 4,00,000 | Plant & Machinery 3,00,000
C’s Capital Alc. 2,00,000 | Stock 2,50,000
Creditors 1,00,000 | Debtors 3,50,000
Bank 1,00,000
15,00,000 15,00,000
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On 01.04.2018 a new company ABC Ltd. was formed to takeover the business of the firm. ABC Ltd.
took over the following assets at the valuation shown below :

Land and Building- ¥ 6,00,000, Plant and Machinery- ¥ 2,00,000, Stock- ¥ 2,70,000, Debtors- ¥ 3,30,000.
The purchase consideration was paid by issuing requisite number of equity shares of ¥ 10 each fully
paid. The creditors were paid off by the firm at a discount of 10% and the cost of dissolution ¥ 10,000
was paid by the firm.

You are required to pass necessary journal entries in the books of ABC Ltd. Compute purchase
consideration and no. of equity shares to be issued at the time of takeover by ABC Ltd. 6+4

Or,

Sun Ltd. was incorporated on 01.07.2017 to acquire an existing business with effect from 01.04.2017.
The accounts for the year ended 31.03.2018 disclosed the following :

(i) Gross profit % 3,00,000
(i) Sales for the year amounted to ¥ 12,00,000 of which ¥ 2,40,000 were for the first six months.

(iii) The expenses charged to the Profit & Loss Statement included — Directors’ fees ¥ 10,000,
Bad Debt ¥ 4,000, Advertising T 9,600 (under a contract amounting to ¥ 800 p.m.), Salaries
and general expenses ¥ 80,000, Office and administrative expenses T 10,000.

Prepare a statement showing the amount of profit made before and after the incorporation of the company.
10

Group - B

Answer the following questions.

. A, B and C were partners in a firm sharing profits and losses in the ratio of 2: 2 : 1 respectively. The
Balance Sheet of the firm as on 31st December, 2017 was as follows :

Liabilities 3 Assets <

Capital Accounts : Buildings 60,000

A 40,000 Plant & Machinery 40,000

B ¥40,000 Furniture 10,000

C ¥30,000 1,10,000 Closing Stock 30,000
Reserve 15,000 Sundry Debtors T 20,000

Bills Payable 12,000 Less : Provision T 1,000 19,000

Creditors 25,000 Cash 3,000

1,62,000 1,62,000

On 31st December, 2017 B retires. The terms of retirement provided the following:

(a) The Goodwill of the firm is to be valued at ¥ 20,000.

Please Turn Over
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(b) Furniture, Plant & Machinery are to be depreciated by 10% and 5% respectively.

(c) Stock and Building are to be appreciated by 20% and 10% respectively.

(d) Provision for doubtful debts is to be increased to ¥ 1,500.

(e) The Reserve is to be transferred to the Capital Account of the Partners.

(f) The amount due to B is to be transferred to a separate Loan Account carrying interest @ 10%.
Show the Partner’s Capital Account and the Revaluation Account, assuming that the profit & loss

sharing ratio between A and C will remain the same. 15

Or,

Srijani and Shukla are partners in a firm sharing profits and losses in the ratio of 3 : 2. Their balance
sheet as on 315t March, 2018 is as follows :

Liabilities 3 Assets g

Capital Accounts : Land and Buildings 70,000

Srijani ¥ 80,000 Plant and Machinery 50,000

Shukla 50,000 1,30,000 Stock 40,000
Reserve 10,000 Debtors T 54,000

Creditors 80,000 Less : Provision for

doubtful debts T 4,000 50,000

Cash 10,000

2,20,000 2,20,000

On 01.04.2018 they agreed to take Mou as a partner on the following terms :
(i) Mou shall contribute ¥ 50,000 as her share of capital.

(i) Land and Buildings shall be valued at ¥ 90,000, Machinery shall be depreciated by % 10,000,
Provision for doubtful debts shall be raised to ¥ 10,000 and Stock shall be appreciated by I
6,000.

(iii) The new profit sharing ratio would be 2 : 1 : 1.

(iv) Capitals of Srijani and Shukla will be adjusted on the basis of Mou’s capital and any excess or
shortfall will be withdrawn or brought in cash by the concerned partner.

You are required to prepare :
(a) Revaluation Account
(b) Partner’s Capital Account

(c) Balance Sheet of the new firm after admission of Mou. 15
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7. P, Q and R were partners in a firm sharing profits and losses in the ratio of 2 : 2 : 1. They decided
to dissolve their firm on 315! March, 2018 on which date the Balance Sheet of the firm was as

follows:
Liabilities 4 Assets 3
Capital : Sundry Assets 1,60,000
P 90,000 Cash at Bank 5,000
Q 60,000 | Capital : R 10,000
Creditors 25,000
1,75,000 1,75,000

Sundry assets realised T 1,52,000 and creditors accepted % 22,000 in full settlement of their claim. The
expenses of dissolution amounted to ¥ 5,000.

R was insolvent and a final dividend of 50% was received from his estate.

Prepare Realisation Account, Bank Account and Capital Accounts of the Partners. Apply the principles
laid down in ‘Garner Vs. Murray’. 15




