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PART A — (3 × 5 = 15 marks)

Answer any THREE questions.

1. Define the term merchant banking.

2. Define the term mutual fund. What are its advantages? 

3. What do you mean by consumer credit?

4. Distinguish between factoring and bills discounting.

5. What do you mean by credit rating? What are its benefits?

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

6. Explain the SEBI guidelines for merchant banking in India.

7. What are the recent developments in capital market in India? Explain.

8. Explain the importance of NBFC’s in India and state their functions.

9. What do you mean by ‘Leasing’? How is it different from Hire purchasing?

10. Who are venture capitalists? Explain their functions and origin.

11. Explain the advantages and disadvantages of housing finance in India.

12. What are financial intermediaries? Mention their functions.
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