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LICENTIATE EXAMINATION
PRACTICE OF GENERAL INSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 miarks each.
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Private Car and Commercial Vehicle,
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2. Write a Comprehensive note on :- 6 each
a) Fire Declaration Policy
b) Fire Floater Policy.
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3 Write shart note on any three : deach
a) No fault liability under Motor Vehicle Act
b) Standing charges under Consequential Loss Policy.
€) No claim Boans under Motor Vehicle Policy.
d) Baggage Policy.
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Outline the Cover under the following :-

Fire Reinstatememt Value Policy
Duty Insurance under Marine Insurance Policy
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5. What is the object of the following Statutes :

%)
b)
c)
d)

Merchant Shipping Act 1958
Marine Insurance Act 1963
Carriage by Air Act 1972
Indian Post Office Act 18987
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6. State whether the following statements are true or false with reasons. 2each
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Moral hazard can be covered by charging higher premium.

Under Motor Fatal Accident Claim, insurer’s liability is unlimited.
Actual Total Loss and Constructive Total Loss is one and the same.
Auditors fees under C. L (Fire) Policy can be covered for the

preparation of material damage claim.

Issue of the claim form by insurer is not admission of the liability.
Pro-rata premium will be refunded if the policy is cancelled by insurer.
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i) T.EN.D ii) Eq.F.5h iii) FERA
iv) LC.C v T.LO vi) M.A.C.T.

7. Describe the cover under :- 2 each
z2) i} Hull Insurance
it} Cancer Insurance
iii} Mon:ytnlrlﬂll‘nﬂcj'

b) Expand the following abbreviations :- i each
i) T.EN.D. i) EgESh .iii) FFEA
iv) LCC v} TLD vi) MACT
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8. From the following items bifurcate the Assets and Liabilities while | each
preparation of Balance Sheet.

i)  Share Capital if) Investment in Govi. Securities
ili)y Home Propenty inIndia  iv) Outstanding dividend

v) Sundry Creditors iv) Cash and Bank balances

vii}. Reserve for doubtful debt  viii) Provision for taxation

ix) [nvestment in shares x) Amount due toother persons orbodics

CRTYING On insurance business.
xi) Amount due fromother  xii) Advances, deposits and prepaid
persons or bodies carrying eXpenses.
on insurance business.
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9. Fill in the blanks :- 1 for each blank
i) Gmp:pufumduﬂnanu:nﬁdlmpolhy:mi:tmfﬂ:tpmm

ii) Minimum Premium under Motor Policy is
iii) Compensation for hit and run accident death claim payable is ——,
iv) Minimum sum insured under Industrial All Risk policy is Rs, ——,
v) No claim discount is known as and loading of premium is
known as ;
vi) Frequent Fluctuating Stock is covered under fire —— policy.
vii) Two types of total loss under manne policy are —— and ——.
viii) Conditions in fire policy are classified into three categories.
Conditions —— to contract, condition —— to contract and condition
———— to claim/liability.
(3% & 4 3f%)
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the policy is Rs. 1,00.000 and value of stocks at the time of fire is
Rs. 10,00,000,

What is the amount of claim payable?

Cash-in-transit insurance, sum insured for cash in transit is
Rs. 40.00,000/- and cash in saf is Rs. 2,00,000. Rate of premium is
Rs.0.10% and 0.20 % respectively.

Caiculate the total premium payable.

Claim amount is Rs. 10,000. What is claim payabie :

i) if the policy is subject o Rs. 5.000 excess

il)  if the policy is subject to Rs. 5,000 franchise?
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= The End —




