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UG-754 BBA-13

B.B.A. DEGREE EXAMINATION —
JUNE, 2009.

(AY 2004-05 batch onwards)
First Year
FINANCIAL AND MANAGEMENT ACCOUNTING
Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 = 15 marks)

Answer any THREE questions.

All questions carry equal marks.

1. Define accounting and state any three of its
objectives.
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2. What is Management Accounting? Briefly explain
its scope.
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3. Journalise the following transactions :

(a) Raghu started business with capital -
Rs. 20,000.

(b) Purchased goods for cash — Rs. 10,000.
(¢)  Sold goods to Murugan for cash — Rs. 15,000.
(d) Paid wages — Rs. 3,000.

(e) Withdrew cash for private expenses —
Rs. 5,000.
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4.  Distinguish Funds Flow Statement from cash flow
statement.
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5. What is meant by Break Even Analysis?
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SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

All questions carry equal marks.

6. From the following details, find out
(a) Current assets
(b)  Current liabilities
(¢) Liquid assets and
(d) Stock.
Current Ratio — 2.5
Liquid Ratio — 1.5
Working capital — Rs. 90,000.
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7. From the following Balance Sheets related to
A Litd., Prepare Funds Flow Statement :

Liabilities 2007 2008 Assets 2007 2008
Rs. Rs. Rs. Rs.

Share Cash 60,000 1,80,000
capital 6,00,000 8,00,000Accounts
Reserve  2,00,000 1,00,000Receivable 2,10,000 3,00,000

Retained Inventories 3,00,000 3,90,000
Earnings 60,000 1,20,000 Fixed assets 3,80,000 4,20,000

Accounts
payable 90,000 2,70,000

9,560,000 12,90,00 9,560,000 12,90,00
0 0

Additional Information :

(a) The company issued bonus shares for
Rs. 1,00,000 and for cash Rs. 1,00,000.
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(b) Depreciation written off during the year
Rs. 30,000.
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8. From the following information relating to
Sri Ram Ltd., Calculate :

(a) P/V Ratio.

(b) Break Even Point.

(c) Margin of safety.
Rs.
Total Fixed cost 45,000
Total variable cost 75,000
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Total sales 1,50,000
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9. From the following balances extracted from the
books of Srinivas on 31% March 2009, prepare the

Trading and Profit and Loss Account and the Balance
Sheet as on 31°* March 2009.

Rs.
Stock on 1% April 2008 500
Machinery 2,250
Purchases 19,500
Wages 1,800
Insurance 2,675
Debtors 15,500
Stationery 225
Returns Inwards 650
Cash at Bank 2,375
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Cash in Hand
Sales

Bills payable
Creditors
Capital

Returns outwards
Commission (Cr)
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Rs.

250

25,000
1,500
9,825
8,950

250
200

The closing stock was valued at Rs. 12,500.

86 ogEEn 7551 ¢ Lemwir® e wy, or g anfagoe @) ELIoFng
Sy LeulEy BUBs@aEm cued b ooanlag- Ligmy o 6 - LSRED 6uad
LB Lup retoft bl o ool mamiEyGaTEsS ey, 86 oaumgh
7551 2w arfler 68 - LU omyrig- U lagLf wd

Frmpicd - 56 @piay’55=g Lianr

oy Wbl

~ sepillay,

B G

&o- Lok

L eirom SmI

o §o UroaS @mRmT
ol - o,
CUGET Qo MRFL,
D&y - 5o Tompw),
p @ir® ein

1d

500
2,250
19,500
1,800
2,675
15,500
225
650
2,375
250
25,000
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10. For the production of 10,000 units, the following
are the budgeted expenses :

Per Unit
Rs.

Materials 70
Labour 25
Variable overheads 20
Fixed overheads (Rs. 1,00,000) 10
Variable overheads (Direct) 5
Selling expenses (10% fixed) 13
Distribution expenses (20% fixed) 7
Administrative expenses (Rs. 50,000 5
fixed) -
Total cost 155

Prepare a budget for the production of 8000 units.
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11. Explain the following :
(a) Trial Balance.
(b)  Profitability Ratios.
(c) Subsidiary Books.
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12. Explain the various Accounting concepts with
suitable examples.
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