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ASSOCIATESHIP EXAMINATION
LEGAL ASPECTS OF LIFE ASSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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1. Write short notes on any four:- 4 each
a) Judicial precedent
b) Garnishee Order
¢) Presumption of Death
d) Interpleader Suit
e) Policy Loans
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What is a warranty under life insurance contract? How it affects the
contract?

State and explain Sec. 45 of Insurance Act, 19382 How it protects the
interest of policy Holders?

Mr. ‘M took life insurance policy on 24-9-05, he died on 25-6-07 due
to Aids. Death intimation to insurance company was sent on 5-8-07.
Insurance company took decision to repudiate death claim on 24-10-07.
State with reasons based on decided court case whether sec. 45 of
Insurance Act, 1938 would be applicable?
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State and explain, how three-tier redressal machinery provided under
Consumer protection Act, 1986 helps consumer for speedy disposal of
complaint?

How recent amendments in above ‘Act’ has made it more effective?
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Transfer or assignment of policy of life assurance is governed by Sec. 38
of Insurance Act, 1938, enumerate this statement with reference to relevant
provisions made under the ‘Act’?

Whether minor is competent to contract? If not, how nomination/
assignment can be made in favour of minor?

‘X alife assured under his own life policy nominated “Y” as a nominee
during his life time. ‘X’ died after maturity of policy but before getting
maturity claim amount. To whom claim amount will be payable?
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As per Indian succession Act 1925, define the terms:-
) Wil

i) Probate

i) Executor

- 1v)  Administrator

What are the general requirements called by Insurer while settling death
claim?
How Early death claim cases are dealt?
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6.  Bringout the provisions generally made by an insurance company in life insurance ~ 4 each -
policy under following policy conditions.
1)  Days of Grace
i) Policy Loan
i) Surrender and Paid up .
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7. ) State any five distinguishing characteristics of Group Insurance?
b)  Give salient features of following Group Insurance Schemes framed by 9
LICL
1) Group Gratuity-cum Life Assurance Scheme.
i) GIL Scheme inlieuof E.D.L.I. Scheme.
i) Group Savings Linked Insurance Scheme.
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8. a) Whatare VOID agreements as per Indian Contract Act? 8
b) Whatis the principle of “Consensus Adidem?” Describe it. 4
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a)  State the powers of High Courts in India and Powers of the Supreme
Court of India?

b) What s a period of limitations for suit on policy moneys? Explain with
reference to relevant provisions made under Limitation Act, 1963.

c) Explain on the basis of decided court/consumer cases the liability of an
insurer under life insurance policy when the Agent collects the premium
from the proposer but fails to deposit the same with insurer?
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As per Income Tax Act, 1961 Define :-
) INCOME

i) Assessee

i) Assessment

iv) Previous year

v)  Assessment year

vi) Individual
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