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N.B. .— (1) Question Nos. 1 and 7 are compulsory.

)
(2) Besides compulsory guestions attempt any two questions from each section
and total questions to be solved are six.
(3) Figures to the right indicate full marks.

Section |

1. (a) Define the following :— 12
(i) Business economics
(iiy Price elasticity of demand
(iii) Production function
(iv) Money cost
(b) Distinguish between any two :— 6
(i) Macro economics and Micro economics
(i) Average cost and Marginal cost
(ili) Income elasticity and Cross elasiticity.

2. (a) What are the methods of measuring elasticity of demand ? 8
(b) Explain the factors determining the-elasticity of demand. 8
3. (a) Discuss the importance of demand forecasting. 8
(b) Explain market experimentation and statistical method of demand forecasting. 8
4. (a) Write explanatory note on consumer's surplus. 8
(b) Measure the consumer's surplus from following information :— 8
Units of goods | Total Utility (Rs.) | Actual Price (Rs.)
1 g 3
2 29 3
3 41 3
4 49 3
5 52 3
6 53 3
5. (a) Discuss the relationship between AC and MC. 8
(b) Measure TVC, MC, AFC and AVC from following data : _ 8
Units 1 2 3 4 5 6
TC 30 45 70 95 | 150 | 220
TFC 20 20 20 20 20 20
6. Write notes on any two :(— ' - 16

(a) Subject matter of business economics.
(b) Production possibility curve.

(c) Properties of ISOQUATS.

(d) External economies.
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7. (a) Define the concepts .—
- (i) Firm
(i) Marginal revenue
(iii) Profit
(iv) Product differentiation
(b) Distinguish between any two . — 6
(i) Average Revenue and Total Revenue.
(i) Monopoly and Perfect Competition.
(iii) Marginal Cost Pricing and Full Cost Pricing.
8. (a) Explain relationship between AR and MR under monopoly. 8
(b) Measure TR and MR from following information :— 8
No. of Units Sold 1 2 3 4 5 6
Average Revenue (Rs.)] 120 | 108 | 96 | 72 | 60 | 48
9. (a) What are the features of monopolistic competition ? .8
(b) Explain monopoly equilibrium under different cost conditions. 2
10. Briefly explain the objectives of firm. 16
11. Answer the following .— 16
(@) Features of oligopoly.
(b) Wastes of monopolistic competition.
12. Write notes on any two \— 16

(a) Brake-even analysis.
(b) Selling cost.

(c) Significance of capital budgeting.

(d) Investment criterias.
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