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M
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Turn over

A
nsw

er  any  F
IV

E
  questions.

A
ll  questions  carry  equal  m

arks.

(5 × 20 = 100)

1.
W

hat  are  the  rules  of  accounting ?  E
xplain

the  m
erits  and  dem

erits  of  financial  accounting.
State  and  briefly  explain  any  three  concepts
of  financial  accounting.
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 c
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3

3.
P

repare  trading  and  pro
fit  and  lo

ss
account  and  balance  sheet  from

  the  follow
ing

trial  balance  of  M
r. M

.  M
adhan,  as  at

31-12-2006 :

A
djustm

ents :

(i)
S

tock  on  hand  on  31-12-2006,
R

s. 90,000.

Purchases
1,50,000

D
ebtors

92,000

M
achinery

20,000

Interest
430

R
ent  &

  insurance
5,600

T
rade  expenses

2,670

W
ages

7,000

Sales  returns
5,400

O
pening  stock

60,000

D
raw

ings
22,000

Salaries
11,200

A
dvertising

12,040

B
usiness  prem

ises
20,000

C
ash  and  bank

94,260

5,02,600

R
s.

R
s.

C
apital

1,70,000

R
eturns

2,600

Sales
2,50,000

C
reditors

60,000

B
ills  payable

20,000

5,02,600

D
ebit  balances

C
redit  balances
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ŸÁ
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-
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M
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5.
From

  the  data  given  below
,  prepare

(a)
Total  debtors  account

and
(b)

Total  creditors  account.

R
s...

D
ebtors  (1-1-2002  D

r.)
-

37,000

D
ebtors  (1-1-2002  C

r.)
-

900

C
reditors  (1-1-2002  C

r.)
-

26,000

C
reditors  (1-1-2002  D

r.)
-

740

Sales
-

72,000

Purchases
-

61,000

Paym
ent  to  creditors

-
52,000

R
eceived  from

  D
rs.

-
59,000

B
/R

  received
-

7,000

B
/P  issued

-
6,000

Interest  to  C
rs.

-
600

B
/R

  dishonoured
-

900

D
iscount  allow

ed
-

1,200

Turn over
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