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Business Taxation -l (Elective)
Time : 3 Hours Max.Marks: 80
Note: Provide working notes wherever necessary
SECTION - A

Answer any FOUR questions: 4x4=16

1. Explain the term 'assessee' and 'Assessment year.
2. Explain pubiic provident fund.
4. Explain the provisions with regasdto rétrenchment compensation and compensation
received at the time of veltintary retirement.
4. N, Hitler an American came to India on 207 Dec. 2004, He was in India till January
2006 when he went to Canada. He came fo India taking up an employment in a :
British company/'on 20™ May 2008. He wzs sentto J M 6 month's training on 1%
November 2006. He was transferrec to Singaporg cm 20" August 2007. Find
out his residantial status for the assessmml:,‘;eq\ -08 and 2008-0S.

5 M Dinakar retired on 30" Sept. 2007 and @eped Rs. 88,400 as earned cave
encashed. He had to his credit 9 mor proved earned leave. His last drawn

basic was Rs. 7000 and D.A. (Fixed)yRs.! /-. Annual increment af Rs. 500/- falls
due on 1* July every year. D.A. was{c@rsidered for retirement benefits. Compute
taxable portion of earned leav c d

6. Mr. Ganesh of Chennai i ed as a manager of a private company. The

particulars of his sal ewous year 2007-08 are as under
i)  Basic salagy Fi

i) D.A Rs. 6{)60 % for reuremem benefit)

i) Conveyance allowance Rs. 1,000 p.m.

iv) Commission 1% on an turnover of As. 10,00,000/-

vl  H.R.A Rs. 3000 p.m.

vi. C.C.A. Rs. 500 p.m.

Computer taxable H.R.A assuming the actual rent paid by him id Rs. 2500 p.m. and
he received one month's advance salary in the previous year.

SECTION-B

Answer any FOUR quéstions: 4x8=32
7. Explain the rules governing residential status of an individual and company assesses.

8. Explain tax-free perquisites.
9. Given an account of agricultural income.

10. Mr.Dinesh retired from service on 31st Jan. 2008 after serving for 27 years and 8

months. He received a gratuity of Rs. 3,25,000/- His basic salary as on C-:: D1t§{]ﬂ;
on
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was Bs. 13,500/- and the increment of Rs. 700/- fell due on 1st Oct. His D.A was fixed
at Rs. 3,000 p.m., 50% of which enters into retirement benefits.

He commuted 3/4 of his pension and received Rs. 2,00,000/-

Compute laxable gratuity and taxable commuted pension assuming he is not covered
under payment of Gratuity act.

11. From the following pamiculars compute deduction u/s 80c.
i.  Repayment of housing loan from SBI, principal Rs. 35000/- and interest Rs.
65000.
ii. FDinCanara Bank for 5 years Rs. 25000 and interest received Rs 2000/-
iiil. LIC premium on own life As, 7000/- (policy amount Rs. 25000
iv. LIC premium onwife's life Rs. 3000/-
v. Contributioh to RPF Rs 5000/-
vi. Contribution to ULIP Rs. 20000/- RS
vii. Subscription to notified mutua! funds Baw@'&.g{ﬁ}f-
viii. Amount spent for his children for e@céﬂﬂﬁ
a. Anil Rs. 20,000/- ON o d
b. Ashok Rs. 25, Oﬂﬁjnﬁ %\ﬁhi’ch Rs 10,000 for donation)
c.. AmarRs. 20, oog#-,k -’
12. From the following pa nmpute the taxable value of accommodation.
i. Basic salarﬁ"&"ﬁ, 800 PA.
i. BonusRs.{2 ﬁé}g
iii. Commission Eé 10,000/-
iv. Furnished accommodation provided to the employee for which actual rent paid
by the company Rs, 78,000 P.A. _
v. Rent recovered from the employeeRs. 20,000 P.A.
vi. Medical allowance Rs. 2,000 p.m.
vii. Furniture at cost Rs. 50,000/ for which company pays Rs. 1000/- p.m. as rent.
SECTION- C
Answer any TWO questions: 2x16=32 .
13. Define the term income. Bring out its characteristics.
14. Following are the incomes of Sri Krishna for the previous year 2007-08.

i)  Profit from business in Irag Rs. 1,00,000 ( 1/2 received in India)
i)  Income from house - property in Srilanka received in India Rs. 1,00,000
Contd... 3
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i} Income from house-property in Japan deposited in a bank there Rs. 50,000

)  Profits of business established in Iran, but remitted to India Rs. 2,00,000/-
(Business is controlled from India).

V. Income from cotton business in Bangalore, which is received in Australia Rs. 50,000

vi.  Profit earned from business in Kanpur As. 60,000

vii.  Income from agriculture in Germany Rs. 1,00,000 ( all spent there for education)

viii. Royalty received by hira in U.S.A from the Gowt. of India Rs. 90,000

ix. Income from salary received from a company at Delhi Rs. 1,20,000

x.  Past un taxes foreign income brought into India during the previous year Rs. |
40,000/- [

xi.  Income from agriculture.in'Hubli Rs. 15,000/-
Xil.  Gift from a friend in U.S.A received in India in fereign currency Rs. 1,00,000.

Computer total income if he is ordinarily resident, Not ordinarily Resident and .
Non Resident.

y
Mr. Rajesh furnished the following details of his @\f the previous year 2007-08.
' Basic pay Rs. 15000 P.M. g
" D.A. Rs. 6500 PM. (40% enters into re ent benefits)

Entertainment allowance Rs. SD% -
" Helper allowance Rs 400 f’%@ paid to helper Rs 300 PM.
Employer's and his contri R% R.P.F Rs. 3000 P.M.
Interest credited on the ated balance of the fund at 13.5% P.A. Rs.5200/-
City compensa wra[!;i%ca Rs. 200 P.M.
' Medical allowa s5.%50 PM.

He is also provi h fumished accommodation for thiscompany charges Rs
200 P.M. The house'is owned by the employer. Cost of furriture provided amounts
to Rs. 22,000/-

His club-bills and telephone bills of his residence amounting to As. 600 and Hs.
6500 respectively are »aid oy the company.

He received education allowance of Rs 4950 for 2 children,

He received hostel allowance of Rs. 400 P.M.(one child stays in a hostel)

He was provided free- lunch during working hours by the employer for 300 days.
Average cost per lunch is Rs. 0.

His payments were

Professional tax Hs. 2640

Income tax Rs. 2000

Invested in PPF Rs. 10,000

Equity linked saving

scheme of ICICI Rs. 30,000 |
Compute taxable salary and deduction v/s 80 C. ( city population is 26 lakh) '

Contd... 4
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16. Prof. Shashank is principal of a college at Kolkata in the grade of Rs.1500-20Q-
18500 since 1st January 2004, From the following particulars compute his taxable
salary and deduction u/s BOc.

D.A. Rs. 2000 PM. ( 25% of this enters into retirement _benefit}_

Dearness pav Rs. 400 P.M. which also enters into retirement benefits.

Education allowance Rs. 2350 P.M. (His 3 children are studying in coliege)

Hostel allowance Bs. 400 PM. { His son stays in college hostel)

Medical allowance RBs. 250 P.M. { Actual medical expenses incurred during the year
is Rs 1800)

He has appointed a domestic servant and a sweeper at his residence whose salary
Rs. 350 P.M. and Rs. 500P.M, resgectively is paid by the college, Telephone bills of
Rs. 6000 P.A. for the telephione facility at his residence is paid by the college. Academic
allowance Rs. 300°P.M. is also given to him.

House rent allewance Rs. 2500 PM. (He pays Rs. 3000 PM. rent for his house)
During the year the employer paic RBs. 6000 pr n'his personal life insurance
policy and'Rs. 12000 income tax on his behalf.
Entertainment aliowance Rs 600 PM. Heclniry

s 12.5% ot his salary to RPF to
which the employer also contributes an ggual@mount. Interest crediied to his RPF

alc was Rs. 22,000/ during the yearat 1 55
During the year he paid Rs. 4000 %ent tax, repaid Rs 25000, - towards housing

loan principal amount and % 000/- on purchase of books and journals
Assume salary for each m% %'due on the first of the next manth
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