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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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1. Give an outline of the Compulsory Public liability Policy and its rating 16
system.
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2. "A civil action for Negligence can be sustained only when certain 12
conditions are satisfied". ‘
Enumerate and explain the conditions.
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3. a) Mention the persons or bodies to whom Directors and Officers of 6 each
Companies can be legally liable for ‘wrongful acts'
b) Mention six exclusions under Directors' and Officers Liability policy.
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M/s Clariant Machines (India) Limited has submitted proposal for Products

Liability Insurance including Exports. Information submitted is as below:-

a)
b)

c)
d)

Risk Group . ) - 4
Limit of Indemnity required - Rs. 1 Crore AOA
: - Rs. 2 Crores AQY

Ratio AOA to AOY is - 12
Turnover - 1) Rs. 75 crores Indian

ii) Rs.5 Crores USA/CANADA

iii) Rs. 7 crores OECD Countries

iv) Rs. 10 crores Non-OECD Countries.
Basic rate is - 0.09 %o (per mille)
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f) Multiplier are as below : ’ : ‘
Category Multiplier

I  (USA and CANADA) 15
II (OECD Countries) 5

III  (Other Countries including Non- OECD Countnes) 2
g) Forratio AOA to AOY 1:2 premium charged is 80% of the following :
Limit AOY exceeding Rs. 200 lacs | Rate/Premium Rs. 35025 +
but not exceeding Rs. 250 lacs 1.25%o on the amount in excess
of Rs. 200 lacs.
Calculate the premium based on above information for Products Liability
Policy Including Exports.
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Explain in detail how the Principle of Indemnity is strictly observed in 12
Liability Insurances.
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a) Give an outline of the premium rating process under public liability ¢ each
policy for hotel. -

b) Mention the extentions of cover under this policy available at extra
premium.
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10.
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Write short notes on any three : . _ 4 each
a)  Thelaw ofabsolute liability
b) Punitive Damages
¢) Legal defences for negligence

'd) Principal's liability for negligence of Contractors.
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What is the Scope of Cover under Workmen's Compensation Policy ? 12
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"On Payment of additional premium, the basic coverage under the Public 6 each
Liability (Industrial) Insurance Policy can be extended to include liabilities

which are excluded by the Policy. Appropriate extra endorsement are
attached to the Policy" ‘

Explain the following extentions of coverage :-

a) Pollution Coverage .
b) Transportation Coverage.
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Mention the headings under which infomation is provided in the Public 12
Liability Risk Assessment form for purposes of underwriting.




