



M.B.A. DEGREE EXAMINATION –
JUNE 2009.

(AY 2003-04 to CY 2005 batches only)

ACCOUNTING AND FINANCE FOR MANAGERS

Time : 3 hours
Maximum  marks : 75

PART A — (3 ( 5 = 15 marks)

Answer any THREE questions.

1. What are the objectives of accounting?

2. Enumerate the important limitations of financial statements.

3. Briefly explain the managerial uses of funds flow statement.

4. State the characteristics of marginal costing.

5. Distinguish between ‘forecast’ and ‘budget’.

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

6. Explain the role of accounting concepts in the preparation of financial statements.

7. The operating results of a company for the period of two years are given below :

	Year
	Sales
Rs.
	Profit
Rs.

	2006
	2,70,000
	6,000

	2007
	3,00,000
	15,000


You are required to calculate :

(a)
P/V ratio

(b)
Break-even point

(c)
Margin of safety at a profit of Rs. 24,000.

8. The expenses for budgeted production of 
10,000 units in a factory are furnished below :







Per unit







Rs.


Material



70


Labour



25


Variable overheads

20







Per unit







Rs.


Fixed overheads (Rs. 1,00,000)
10


Variable expenses (Direct)
5


Selling expenses (10% fixed)
13


Distribution expenses (20% fixed)
7


Administration expenses (Rs. 50,000)
5



Total cost per unit
 
155


Prepare a budget for production of 
6,000 units and 8,000 units.  

9. Discuss the utility and limitations of ratio analysis.

10. Explain the concept of financial and operating leverage.

11. Explain the various methods of investment appraisal.

12. Describe the determinants of working capital in a business.
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