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First Year B.B.M. Degre¢ Examination, August/September 2008
(Freshers) |
Directorate of Correspondence Course
FINANCIAL ACCOUNTING

Time : 3 Hours _ Max. Marks : 80
PART - A
Answer any THREE questions. 5 marks each.

1. Write a note on Accounting Converntions.

2. What are Subsidiary Books 7 Name the

8 Purchased goods from Ram Rs. 5,000
10 Cash sales to Ravi Rs. 10,000
15 Sold goods to Bheema Rs. 5,000
18 Purchased fumniture Rs. 8,000
20 Paid for postage Rs. 100
25 Received commission Rs. 250
28 Sold furniture Rs. 150

31 Withdrawn cash for personal use Rs. 1,500. PT.O
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7. Enter the following transactions in three column cash book of Mr. Pratap :
2007 Feb. 1- Cash in hand Rs. 250 and at bank Rs. 11,000
2 Sold goods for cash Rs. 5,700 and deposited with the bank

5 Received a cheque for Rs. 775 in settlement of his account from
Ganesh for Rs. 800 '

6 Ganesh--eheqne‘sem-tcrb&nk-'formﬂection
10 Paid commission by cheque Rs. 500
15 Cash sales Rs. 20,000
22 Deposited cash into bank Rs. 1,000
25 Paid for postage Rs. 50
26 Withdrawn cash from Pank R$t; 200

entries.

Opening Stock ; | 2008

J Rs.

.Raw materials 21,000
Wark-in-progress : 9,500
Finished goods 15,500

Closing stock : ) _

Raw materials 16,200
Work-in-progress 7,800

~ Finished goods | 18,100
Purchase of raw material - | 85,000

Carrtage on purchases ' 5,000
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Wages R - 10,000

Repairs to plant 1,000

Sale of scrap 2,500

Rent (1, factory) - " O 8,000

Lighting (50% factory) : CE e 10,000
| PART - C |

Answer any THREE questions. 15 marks each.

10. AooalcompanyleasedammeonaroyaltyofRs 2pertonofcoalrmscdw1tha

I year 2000 tons = -
I year 16000 tons
Pass necessary journal entri mpany
11. A, B and C are in parm shari : in the ratio of 4 : 3 ; 3,

Their Balance Sheet
was as follows :

to dissolve the firm

Liabilities Rs.
Sundry creditorg’_ \ 1,000
Capital Accounts : Sundry assets 30,000

A 12,000 Pand L Afc 4,000
B 9,000
C 9,000

35,000 35,000

The sundry assets realised Rs. 10,500 and the expenses of realisation Rs. 1,000,
Creditors were paid off Rs. 4,500 in full settlement, Prepare necessary ledger
accounts to close the books of the firm.
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12. On 1-1-2004 a machinery was purchased by Mr. Chethan on Hire Purchase
System. The cash price of the machine was Rs. 2,75,000. The payment has to be
made as follows :

Rs. 25,000 is to be paid at the time of the agreement and the balance in 4 equal
instalments plus interest at 10% on the balance of cash price. Chethan’s books
are closed on 31" December each year. He charges 15% depreciation on the
original cost of the machine. Show the machmery account and vendors account
in the books of Chethan.

13. A clﬁb gives you 1ts Receipts and Payp
and Expenditure Account for the

ts Rccount for 1997. Prepare its Income

Receipts Rs.

To Balance bfd | | 3,500
» Subscriptions - 1,000
+ Sale of old_lglews aper | . e penses . 10,100
»» Donations fo . Vet o .800‘.
»  Sale of furniture _60_ +  [nvestment - 10,000
» Balance ¢/d . 2,100

27,500 ‘ 27,500

Investments consists of 4% government bonds and were purchased on
1-1-1997. Subscriptions include Rs. 700 for 1996 and Rs. 200 for 1998.
-Subscnptlcms for 1997 still receivable were Rs. 200.
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14. From the following Trial Balance of Mr. Anil. Prepare his final accounts for the
year ended 31-12-2007 : C

Particulars _ o Rs. Rs.
Capital ) - 29,000
Drawings 760 - -
Purchases and sales - 8,900 15,000
Returns 450
Stock 1-1-2007
Wages
Buildings
Trade expenses

Carriage inwards
Advertisement
Interest received

Tax and insurance
Debtors and creditors

Bank
Cash

Salaries

Adjustments :

1) Stock on 31-12-2007 Rs. 2,500
2) Prepaid insurance Rs. 40

3) Outstanding salary Rs. 200

4) Depreciate buildings at 2% p.a.
5) Allow interest on capital at 2%
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