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(1) Question No. 1 and 6 are compulsory.

(2) Attempt any two questions from the remaining questions from each section.
(3) Figures to the right indicate full marks.

(4) Draw neat diagrams, wherever necessary.

Section |
Define the following concepts :(—
(i) Business Cycle (ii) Money
Distinguish between :—
(i) Average Propensity to consume and Marginal Propensity to consume.

(ii) Induced Investment and Autonomous Investment

Comment on the following statements :(—
(i) Keynesion theory of employment deals with aggregative economics.
(ii) Investment decisions are mainly governed by rate of interest.

What is consumption function ?
Explain the factors which influnece the consumption function.

Discuss the different measures of money supply used by RBI.
What are the determinants of money supply.

Explain the phases of the trade cycle.
Discuss the measures to control inflation.

5. Write notes on any two of the following :(—

(b)

(e)

7. (a)
(b)

8. What are the favourable and unfavourable effects of nationalisation of commercial banks ?

9. (a)
(b)

(a) Importance of effective demand

(b) Factors affecting on Marginal Effeciency of capital
(c) Liquidity Trap

(d) Causes of inflation in India.

Section Il

Define the following concepts :—
(i) Cash Reserve Ratio (ii) Flexible Exchange Rate

Distinguish between :(—
(i) Money Market and Capital Market
(ii) Spot exchange rate and forward exchange rate
Comment on the following statements :(— )
(i) Commercial Banks are the manufacturers of money

(ii) Preventing unfair practices in the capital market is not the purpose of SEBI.

Discuss the Primary functions of commercial bank.
Explain the process of multiple credit creation.

Explain the functions of the Reserve Bank of India.
Discuss the role of capital market in economic developement of India.

10. Write notes on any two of the following :(—

(a) Objectives of Monetary Policy

(b) Secondary functions of Commercial Banks

(c) Constituents of Money Market

(d) Functions of foreign exchange market. [ TURN OVER
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