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e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 a3 e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE 97 &, 15779 J% &1 1 7% & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5-6 3K 17- 18 THIHE J97 8, 578 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G T7T-9 3R 19-21 Y TLHIHE J97 8, 579 59% & 4 375 & |
I HT IR GIHI=IT: 70 Jed] @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 97 &, 575 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §H7 F1fa0 |

(vii) IR TITTT TIT TEIICHSE &7 TIET TIT JIEYT ST &1 T Iow FHT @ SIAld
&7 faw a3 =nfew

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii)) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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SECTION A
(MICROECONOMICS)

1. ol yfeRfian & siwa Sufta sk 1 TR BT | 1

(feh T Al qfd )

The shape of the average revenue curve under perfect competition would

be . (Fill up the blank)

2. Teu mu fum H, IEA E9EAT 9% XY, W 6 A § XY, W f5g B &
Rewerma T B : (SUYH fIehed T T5H ) 1

(%) GHETEET | HH
(@) =t # gfg
() wETE 1 gl 9 R T
()  GEEEl T I
AAAT
gfe gftads hl Hima T Bl, Al IcdTe GWIEHT sk qol-fag
Iqa g | (e o &l gfd ) 1
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Shift from Point A on Production Possibility Curve X;Y; to Point B on

X5Y, in the given figure indicates : (Choose the correct alternative)

Good Y

O

(a) Decrease in resources
(b) Increase in resources
(¢) Full and efficient utilisation of resources

(d) Wastage of resources

OR

A Production Possibility Curve (PPC) would be convex to the origin if
Marginal Rate of Transformation (MRT) is . (Fill up the blank)

3.  Torell wH <l fopegl Q1 STaHiEd Tl o ISTEWN 1 Ig@ HIfT |

AT

! g =l aftrivg &=t |

Mention any two examples of implicit cost incurred by a firm.

OR
Define variable cost.
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4. U g%g ! gfd I hHHT AE BT NS 37 | 3H gl T 7 |
(3uh fashew 1 =9 ) 1
(%) oIS o SIS wreer qfd
(@) uia: SR 9fd
(1)  rEER i
() SR qfd

The coefficient of price elasticity of supply of a good is 3. It is known as

. (Choose the correct alternative)
(a)  Unitary Elastic Supply
(b)  Perfectly Inelastic Supply
(c) Elastic Supply
(d)  Inelastic Supply

5.  “8 3ared foran S <hl i IR W HEY § 9= hifou | 3
AUAT
Fafafaa et =, 3t wron afgd gwrcds 1edvmes a1 3Texies TR
# Fffepa ShIfTT : 3

(%) ToreEll <91 o hg S 1 TR BT o AR s Tl AT |
(@) wifgeh Tha =iq] 3G (GDP) i AT el a¥ o Hedl Wl Sl
g |

Discuss briefly the central problem of “How to produce”.

OR
Classify the following statements into positive economics or normative
economics, with suitable reasons :

(a) The autonomy of the central bank of a country should be
maintained as per the law.

(b) Nominal Gross Domestic Product (GDP) is calculated on the basis
of ‘current year prices’.
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6. U Hicqeh Y HI FAN A BY, HoA IWINIAT o HHid TR 6
s g9y i == i |

Discuss the relationship between total utility and marginal utility, using
a hypothetical schedule.

7. @S SIIE I G 9§, HHd guitd — €Hd anTd [y g BH o 9qad
%1 e T | 79 I o T T ITFFd HRT T |

JcqTed % @ftd (TR) | $a ard (TC)
(3hreat #) (z ) (z )
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

With the help of the given schedule, determine the firm’s equilibrium
using marginal revenue — marginal cost approach. Give valid reasons in
support of your answer.

Output Total Revenue (TR) | Total Cost (TC)
(in units) (in ¥) (in ¥)
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90
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8. Toreht a%g 1 4e@r T 10§ SgH T 14 B Jran 7 | IS Wi h HHd A= bl
Ok (—) 1-25 8, 1 S <kl |t 7 wren # gfdsrd el <At oM Shifs | 4
Srqa

frafafea wedl & & w81 F&7 A 77T 7 2 U4 I b FHA B IuId

I ST | 4

(%) a%q I AT H HHd A b TOMh B, IH T& o dehiedeh YA hl
AT ¥ RO FoY Bl 8 |

(@) foemféan St aege i A 6 HHd d= T FHH Bl g |

The price of a commodity increases from ¥ 10 to ¥ 14. Calculate

percentage fall in quantity demanded of the commodity if coefficient of
price elasticity of demand is (-) 1-25.

OR

State whether the following statements are true or false. Give valid
reasons in support of your answer.

(a)  The coefficient of price elasticity of demand for the commodity is
inversely related to the number of alternative uses of the
commodity.

(b)  Luxury goods often have lower price elasticity of demand.

9. 3UYH 3CEWN hl TR ¥ “Pa faug” qen “arg faudern” & g Hi
g9 § ==1 hifse | 4
AAAT

gl SfcRITT & ST=id Toh %H hidd-Saiehieh qIdl g AT hidd-HaRes ? 70+
I hI P HifT | 4

Discuss briefly the meaning of “Price discrimination” and “Product
differentiation” with the help of suitable examples.

OR

Is a firm under perfect competition a price taker, or a price maker ?
Justify your answer.
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10. M ST o6 T IUWiadT [Heht Si9ie T 500 7, AT & I&qu, 9% X a1 9%
Y 1 ITHNT AT T8 & | gl hl ShiAd oSl T 50 3R T 2578 |

2 T AT % HAUR T efeifaa gl o 3o A

(%) IuMIeAT o1 St FHRT fafau |

(@) e @1 i JauEr &= g ?

(M) =l 9 @l T 500, TEG X W S Bl B, A1 oo gehEal Ha W

Rt ?
(7) =fg g Y & Fma g 8 S a9 98 'l T 500 IG Y W =
HAt 8, Al fohat SISl ShaT KT TR 2 1414242

AT

“Teh U I TgeH TEAT § B b oW, HHIG IR X R T
FEGSTT <l Al o TIITE b S EH1 =MMEQ |7 1 79 fgu 7T e i
U i § 2 I Il g Fifs | 6

Suppose a consumer whose budget is ¥ 500, wants to consume only two

goods, Good X and Good Y. The goods are respectively priced at ¥ 50

and T 25.

Answer the following questions on the basis of the given information :

(a)  State the budget equation of the consumer.

(b)  What is the slope of the budget line ?

(c) How many units can she purchase if she spends the entire ¥ 500
on Good X ?

(d) How many units can she purchase if she spends the entire ¥ 500
on Good Y, given that the price of good Y has doubled ?

OR

“For a consumer to be in equilibrium position, marginal rate of
substitution between the two goods must be equal to ratio of prices of
the two goods.” Do you agree with the given statement ? Justify your

answer.
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11. (%) F=fafed ®e § €U T SR &9 I 989 hiC den gered
afsrsea 6t e Hifv
“zg iR H, o % |} Tur sharedt 3R faskarett % faw wEEw B@
%l”
(@) —ggan fgiia a1 IRaTNa HINT | TR g T6hT U §&qad
GuTferd gy 1 3g@ it | 3+3

(a) Identify the market form and explain the corresponding feature,
as given in the following statement :

“The commodity in this market has attributes which are identical

for sellers and buyers.”

(b)  Define Price Floor. State the likely consequence of this type of

intervention by the government.

12. (%) 3Tcushid H HHTd @FTd g5k U-STTRR T 41 8T 8 ?

(@) fEd @ (AC) dsh A HMTd rTd (MC) dsh < ot gee sl afs
et hifvu | 2+4

(a)  Why is the short run Marginal Cost curve U-shaped ?

(b)  Explain the relation between Average Cost (AC) curve and

Marginal Cost (MC) curve using diagram.

qig:  FAElCIREd 397 F97 IR whgniaal & log, yo7 g 12(@) @&
T T8 :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 12(b) :

3fEd AN (AC) 91 HHTd ArTd (MC) < = §a¢ shl I hifay |

Explain the relation between Average Cost (AC) and Marginal Cost
(MC).
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SECTION B
(MACROECONOMICS)

13.  “|mm smr’ = gfeyfya HifSe |

Define “demand deposits”.

14. TR 6 fordl 3 Mt Toiea Tifeaat o 3erewr dfvu |
areraT

A9 &9 % kAT (PSUs) ¥ UTd SATHIY, ThR o foIg 0
N1 BT 2 | (HET faehed o1 = o)

(%) TR ToTEd e
(@) o grfeaat
(
(

M) el s
) ST =2

State any two examples of non-tax revenue receipts of the government.
OR

Dividends received from Public Sector Undertakings (PSUs) are a part

of the government’s . (Choose the correct alternative)

(a) Non-tax Revenue Receipts
(b)  Tax Receipts
(c) Capital Receipts

(d)  Capital Expenditure
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15. “sifcm g’ % €9 H hegl S gl WS 9 STl i w1 3g@
HIT | 1

State the role played by the central bank as the “lender of last resort”.

16. uH <N fop 3y “ard & ford w < gomesr wfufa” & wh e § | o
Tt Se § 9@ gU TeTEd H1e o de H fHfad g |
FTHR 6 S¢d g TS ©1¢ I a0l # @M % foT %I T 3uw g9y | 1

Suppose you are a member of the “Advisory Committee to the Finance
Minister of India”. The Finance Minister is concerned about the rising

Revenue Deficit in the budget.

Suggest any one measure to control the rising Revenue Deficit of the

government.

17. Torelt srdcaaEen I UMM BeM 8 : C =40+ 0-8 Y (UM T HUS H) | A &
39 TR &1 (R hife 59 W ied 3THr Ygia $E o e 8 | 3

AT

3 ITHI Y A1 Ea s=d Y, GH1 H & i FROMHSD &l Hohdl & ql
Fqi 2 3

The consumption function of an economy is : C = 40 + 0-8 Y (amount in

T crores). Determine that level of income where average propensity to
consume will be one.

OR

Which of the two, average propensity to consume or average propensity

to save, can be negative and why ?
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18. JcHINIG Seid o AT o ¥ A g1 W, AdHIEqT H g Il GHRISH]
T U HifT |

Describe the adjustments that may take place in an economy when
ex-ante savings are less than ex-ante investments.

19. U HEATCH ISTEL 1 FANT Hd §Y, HHSATSY, A& ST FUTd § ghg Bl
g SRt Jorelt i TR FoE GEar fhd YRR gHTfad Bl 7 |

Explain, using a numerical example, how an increase in reserve deposit

ratio affects the credit creation power of the banking system.

20. Il Tehel BT 3cdIG fohd YhR Hilgeh Hohdd Tie] 3cd1g § g 8 2 T

HEITcHe 380 Tfgd SITedT hifau |

How is Real Gross Domestic Product (GDP) different from Nominal

Gross Domestic Product (GDP) ? Explain using a numerical example.

21. rdcyaeyr § fhE TR TLRR Foid™ Hifd 1 T e 3T <l AEHMEAT I
HA T Gehdl & ? THEATSY |

AT

rfaET § “GHIEHl o TS i YWId B H TR aie i fHehT 6
Y # == hiT |

Explain how the government can use the budgetary policy in reducing
inequality of income in the economy.

OR

Discuss briefly the role of the government budget in influencing

“allocation of resources” in the economy.
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22. M % IR fag@ § “quret 7 frgra” &1 o= 319 7 ? S1ggE stean o

<! FERAT ¥ ==l hIfT |

What is meant by the “Effective Demand Principle” in Keynesian theory

of employment ? Discuss using a schedule or a diagram.

23. (&) ‘focut @ wa fea wmem e i gitwifya ifve | w8 e geR
Trat fafd’ @ fim 2 2

(@) fm=fefea

3Tehel | “FRtrT” o Hed i TTUAT HINT

3+3

s & g‘s’ i)
(i) | ISR hHd W Fehel Tic] 379G 18,000
i) | =-Fefea i fafia e 7,000
(iii) | 39&H 250
(iv) | 800
(v) | ToRtmn ?
(vi) | 975
(vii) | PHETIET T qTisfHeh 6,000
(viii) | TR St bt Swsdi 1,000
(ix) | 3TIHE hT 2,000
. 58/4/1] 13 P.T.O.
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(a)

(b)

(%)

(@)
58/4/1

Define ‘net factor income from abroad’. How is it different from
‘net exports’ ?

Calculate the value of “Rent” from the following data :

S. No. | Particulars li&mount
(¥ in Crores)
1) Gross Domestic Product at Market Price 18,000
(i1) | Mixed Income of Self-Employed 7,000
(iii) | Subsidies 250
(iv) | Interest 800
(v) | Rent ?
(vi) | Profit 975
(vii) | Compensation of Employees 6,000
(viii) | Consumption of Fixed Capital 1,000
(ix) | Indirect Tax 2,000

faresft gg1 % stwaats & fow oRgrh Tl < et @1 3g@ HifvT |
frfaRaa oF-¢ IS0t @rd/aTe @Td o fohd 9e1 § for@ SITaT qen =i

()  99Td 9 ITed RO W IS

(i) =9 G HEEA BT H ST 2+4

AT

YIAH TqeH @Td § WA TH-¢1 a1 JH9H oiF-¢1 o e 3T ¥
HITTT |

HeT H Yoag™ qd1 Jg1 H aHead H 3T T i | 4+2
14



(a)

(b)

. 58/4/1]

State any two factors responsible for inflow of foreign currency.

State on which side of capital account/current account will the

following transactions be recorded and why :
) Interest on loan received from Nepal

(11) Import of mobile phones from China

OR

Distinguish  between  Autonomous and

transactions of Balance of Payments account.

Accommodating

Distinguish between depreciation of a currency and devaluation of

a currency.
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