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General Instructions :

(i) All questions in both the sections are compulsory.

(i)  Marks for questions are indicated against each.

(iit)  Questions No. 1-5 and 17-21 are very short-answer questions
carrying 1 mark each. They are required to be answered in one
sentence each.

(lv)  Questions No. 6-10 and 22-26 are short-answer questions
carrying 3 marks each. Answers to them should normally not exceed
60 words each.

(v)  Questions No. 11 - 13 and 27 — 29 are also short-answer questions
carrying 4 marks each. Answers to them should normally not exceed
70 words each.

(vi)  Questions No. 14-16 and 80 - 32 are long-qnswer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vit) Answers should be brief and to the point and the above word limits
should be adhered to as far as Dposstble.
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SECTION A
Qg A

What is a planned economy ? : 1

A5G degae § w1 hmg & 2

When is a firm called price maker ? 1

et & # Fq feie Fa @@ S g 2

Define a budget line. 1

S @ H it A |
What is ‘decrease’ in supply ? ‘ . 1
ot # FH ¥ g fmE g 2

Define production function. " ' 1

IR HET H g dfw |

How is production possibility curve affected by unemployment in the
economy ? Explain. | 3

a@wﬁﬁnﬁwm@mwmﬁmm%?m@|

When price of a good is ¥ 13 per unit, the consumer buys 11 units of
that good. When price rises to ¥ 15 per unit, the consumer continues
to buy 11 units. Calculate price elasticity of demand. 3

W& fl aw] @ A T 13 R TR At 2, @ ST 39 g% @ 11 sERd
Tled 8 | 99 Fma gga T 15 9 IHE & St 8, o ot SR 11 sea
& wlcar 2 | AT # @md A" w1 wReed ST |
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Note :

qe :

10.
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Distinguish between explicit cost and implicit_cost and give éxamples.

WE TG SR A () @6 & A R ey ek e A |

Draw in a single diagram the average revenue and marginal revenue

‘curves of a firm which can sell any quantity of the good at a given

price. Explain.

T W A A W oA H R o s 3 e 2 1 sod st dae
R dwia Wi o @ & e W @it | eren S |

The following question is for the Blind Candidates only, in lieu of
Q. No. 9.

AT 97 daer e axlentda & [T o7 9o 9 % T w

Explain the relation between average revenue and marginal revenue of

a firm which is free to sell any quantity at a given price.

W R @R A W oag e N s Y ¥ fow w1 sew
st dfid ofit Wwid dwfe & d Wy wwEET |

Explain the implications of the feature ‘large number of buyers’ in a
perfectly competitive market. |

OR
Explain the implications of the .feature ‘homogeneous products’ in a
perfectly competitive market.

F i SR S Sel @ oadt e e W s ko freeer & 2
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11. A consumer consumes only two goods X and Y. At a consumption level
of these two goods, he finds that the ratio of marginal utility to price
in case of X is higher than in case of Y. Explain the reaction of the

consumer, 4

@WW&@&XWY%W%«I%I@%W%@W
W A Tad 3 oo X W S Svdfr ok i @ oua awg Y @
e st @ | ST W an wfafRar @t 2 wmemRy |

12. Explain how rise in income of a consumer affects the demand of a
good. Give examples. 4

gugRe & ST & e H ofg @ Rt o @ W W o wwE vear @ |
IR QST |

13. Define marginal cost. Explain its relation with average cost. 4

OR

Define variable cost. Explain the behaviour of total variable cost as

output increases. ‘ 4

did @ F uRw AT | T oited A Q¥ g GEERET |

Hgan

oftedt @ @ oRwer @NT | s § gfg & we-wig 3o ofedl o W@
HEER GUHIST |

14. What is producer’s equilibrium ? Explain the conditions of producer’s
equilibrium through the ‘marginal cost and marginal revenue’

approach. Use diagram. 6

IAEE F HgeH ¥ F@ Ay ? 2 Wwie v ok dmia W gfydor @
IOEE & WO A U GAART | @i O S |
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Note : The following question is for the Blind Candidates only, in lieu of
- Q. No. 14. '

A : Frafafad 399 dae gl wienfdat & e yv7 qear 14 & &7 WE |

What is producer’s equilibrium ? Explain the conditions of producer’s
equilibrium through the ‘marginal cost and marginal revenue’
approach. Use a schedule. -

IUEE & Ggon ¥ F o € 2 dmid wmw iR dwia dwfa gfgeor @
JeE % GqoF H IR 9AERY | SR @A FIf |

15. Explain the conditions of consumer’s equilibrium with the help of the

Indifference Curve Analysis.

FARME O favANT ® TEEdl § ST Ted @ I R |

16. Market for a good is in equilibrium. There is ‘increase’ in supply of the
good. Explain the chain of effects of this change. Use diagram. x

TF 95 & I9K Gged 2 | 3§ o & O & Ifg @ ot @ 1 3w wieH
%w@mmﬁmﬁm“mummmmu

Note : The following question is for the Blind Candidates only, in lieu of
Q. No. 16.
e : frfafad Tv7 39 givgv giendat & T 397 9@ 16 % ©H W E |

Market for a good is in equilibrium. There is ‘increase’ in supply of
that good. Explain the chain of effects of this change. Use a
numerical example.

OR
Distinguish between ‘non-collusive’ and ‘collusive’ oligopoly. Explain the
following features of oligopoly :
@)  Few firms

(ii) Non-price competition
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SECTION B
@ue &
17. What are stock variébles ? ‘ 1
% fEat @ = At g 7
) 18. Define ‘depreciation’. ' 1
Teg H o AR 1
19. Define ‘Statutory Liquidity Ratio’. , A , 1
gifafus e suE H g A |

20. Define money. S | 1
o & o S | |
21. What is foreign exchange ? ,l | 1

feet g @ w fioTE R 2

922. Which transactions determine the balance of trade ? When is balance

of trade in surplus ? ' 3

R AR SR AT B AR F@ § 7 AR WS e & A g 2
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24.

25.

26.

27.
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Explain how ‘non-monetary exchanges’ are a limitation in taking gross
domestic product as an index of welfare. :

TIEET 5 fRE sER i dRdE F R0 Ted Ieha I @ e @
o TE WA ST S |

In an economy the marginal propensity to consume is 0-75. Investment
expenditure in the economy increases by T 75 crore. Calculate the total
increase in national income.

& sfemaeen § dWia ST wgfd 0-75 2 | srdeear ¥ faw =g ¥ T 75 W
F g ot 2 1w e ¥ 3o gfg ww sl

Explain the distinction between voluntary and involuntary
unemployment.

s IR 3rfess Il & ff9 3R SHIRT |

When price of a foreign currency falls, the demand for that foreign
currency rises. Explain, why.

OR

When price of a foreign currency falls, the supply of that foreign
currency also falls. Explain, why. ,

v T el qw & dime R e g, ﬁwﬁi&ﬂgmﬁma@aﬁél
Sy, F |

Agan

& T faee g @ Fiwa R S R, ?ﬁwﬁé?ﬁg;raﬁllﬁreﬁﬁﬂw%
TR, |
Explain the ‘redistribution of income’ objective of a government budget.

OR '
Explain the ‘economic stability’ objective of a government budget.
W T F AE H R I TR |

At
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28. From the following data about a government budget find (a) revenue

29.
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deficit, (b) fiscal deficit and (¢) primary deficit :

(i)
(ii)

i)

(iv)
(v)

(vi)

Tax revenue

Capital receipts
Non-tax revenue
Borrowings

Revenue expenditure

Interest payments

X arab)
47
34
10
32
80
20

A a9 F ar § fy=fafiad el ¥ (F) W9 @I, (@) [SHNT 9@l 3
(M) Wafys e Jd HEGY

(1)
(ii)
(1ii)
(iv)
(v)
(vi)

Eo RS
- T
34N
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IE UKL

R 3E)
47
34
10
32
80 ¢

20

Giving reasons, explain the treatment assigned to the following while
estimating national income :

()
(i)

Family members working free on the farm owned by the family.

Payment of interest on borrowings by general government.

IRV FA gL THIRT 5 TP A F1 AHeH wd w9y ffatg & W9 w o
FEER fHar S @ |
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(i)
(ii)
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30. Explain the role of the following in correcting the inflationary gap in

an economy : : 6

@) Legal reserves

(ii) Bank rate
OR

Explain the role of the following in correcting the deflationary gap in

an economy : 6

(i)  Open market operations

(ii) Margin requirements
ﬁﬁgm@ﬂﬂa%ﬂﬁwmwﬂ%%%ﬂ%”
() 9w smfmm fafw

() 9% R
rgar
wE seferae ¥ STeRER o @ w0 ¥ frefafad w e weRT
() Gt IR FHan |
(i) =S s
31. Explain the following functions of the central bank : : 6
1) Bank of issue
(ii) Bankers’ bank
¥ S & frfafed w9 wAEET \
(i) Tl d&
(i) SR & FH
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32. Calculate (a) ‘Net Domestic Product at Factor Cost’ .and. (b) ‘Private
Income’ from the following : .

A (X crore)
1) Domeétic product accruing to government 300
(ii) Wages and salaries 1000
(iii) Net current transfers to abroad (=) 20
(iv) Rent 100
(v)  Interest paid by the production units 130
(vi) National debt interest 30
(vii) Corporation tax 50
(viii) Current transfers by government _ 40
(ix) Contribution to social security schemes by employers 200
(x) Dividends 100
(xi) Undistributed profits 20
(xii) Net factor income to abroad 0

frafafiad & MR W (%) ‘& ard R fFEa 9 (Re) sar’ ok (@) =t
I Fd HNT

R #g)
() @R @ AW R TR _ , 300
(i) Al @@ I | : 1000
Gii) faewll # frad =Ry g S (-) 20
Gv) foem L 100
(v)  IcURd @A §N SN A ) 130
(vi) T R0 W &= " 30
(vii) frm & ‘ 50
(viii) WER N =Me] FEraLer 40
(ix) Fave T 9mies gon aeme § s 200
(x) &M © 100
(xi) Hfagala o 20

(xii) foRell = fqad FRE (I9A) 3 0
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