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ASSOCIATESHIP EXAMINATION
LIFE ASSURANCE FINANCE
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Answer EIGHT questions only Question number TEN carries 16 marks but this is not
compulsory All other questlons carry 12 marks each.
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1. Answer any three questions: 4 each
a) What are the errors not disclosed by trial balance ?
b) Write about four methods of depreciation.
c)  Write short notes on Group Superannuation Scheme.
d) Discuss the provisions of Section 115 B and Section 44 of the Income-

tax Act, 1961.
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Answer any three questions: 4 each
a) * Describe NB Cost Ratio and Renewal Cost Ratio. -
b) Distinguish between provision and Reserve. ‘
¢) Whatare the objectives of Internal Audit ? ‘
d) Write about important elements of Administrative Control in a Computer
based System.
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Answer any three questions: ‘ . 4each
a)  What are the major steps involved in Budgetory Control ? o

b) Listdown the objectives of Accounting Standérds.

¢)  Write about the importances of Human Resources Accounting.

d) - Write a report on purpose and usefulness of Cash Flow Statement.
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Answer any two questions: ' 6 each
a)  Define Book Keeping and bring out the objectives of Book Keeping.

b)  Write briefly about valuation by Actuary in Life Insurance Company.

©)  Describe about L writing back and Repudiation of claims.
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Answer the following : (any two) ‘ 6 each -
a) Explainany three methods of Financial Analysis. -

b) Explainutility of following ratios and write formulae.
i)  Conservation Ratio
i) "Overall Expenses Ratio
i) NetProfit Ratio

¢)  Limitations of Trend Analysis- Explain in brief.
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Distinguish Between : (any two) 6 each
a) Trial Balance and Balance Sheet.

b)  Error of commission and Error of ommission.

¢) Explain Previous Year and Assessment Year.

d) Revenue Expendlture and Deferred Revenue Expendlture
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Pass journal entries in the books of Shyam & Company with appropriate 2 each

narration : :

) Mr. Ram borrowed Rs. 12,000 from Shyam & Co.

1)  Purchased fumiture worth Rs. 8,000 but wrongly entered in to Raw material
purchases. Please rectify.
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i) Rs. 5,000 drawn by Mr Shyam for his personal use. |
iv) Provide rent payable to Land Lord Rs. 850
v) Received Rs. 12,500 from M/s ABC & Co. in full and final settlement
against the claim for Rs. 14,000 ~
vi) Provide depreciation @ 2% on Btiilding worth Rs. 80,000
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~1,29,400 1,29,400
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From the following Trial Balance of a trader you are required to prepare Trading
and Profit and Loss Account for the year ending 3 1st March 2010 and Balance

Sheet as on that date. -

, (Rs. in lacs)
Particulars Dr. Particulars Cr.
Cash in Hand 1,000 Creditors 3,900
Stock 3,500 Sales 92,800
Debtors 19,200 Capital 32,700
Drawings 5,130 ' '
Purchases 81,200
Wages : 7,200
Furniture 4,000
Goodwill 3,000
General Expenses 5,170

1,29,400 1,29,400

D  Furniture (book value on April 1, 2009, Rs. 400 lacs) was sold on 30th

September 2009 for Rs. 450 lacs and passed through the Sales Book.
Depreciate furniture at 10% p.a.

Private purchase amounting to Rs. 100 lacs were passed through the
Purchases Day Book.

- Sales Book was overcast by Rs. 50 lacs.

Wage outstanding Rs. 50 lacs, though included in the wages account, was
not included in Trial Balance.

Stock at the end was valued at Rs. 4,500 lacs. In view of the constant fall
in prices, it has been decided to write off stock by 10%.
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9. a) Explaininbriefbank overdraft facility. 4
b) CashBook of M/s'X & Co.' shows balance of Rs. 48 000 (Dr.) as on 8
31.12.2010.

Scrutiny of Bank Statement showed followmg differences.

Prepare Bank Reconciliation Statement. ]

)  Bank charges of Rs. 450 debited by Bank but not recorded in Cash
Book.

i) Telephone bill paid by Bank on standing instructions for Rs. 3,800,
not recorded in Cash Book.

i) InterestonFixed Deposit Rs. 750 credited by Bank directly but not
booked in Cash Book.

iv) Cheque issued for Rs. 3,500 wrongly recorded in Cash Book as
Rs. 5,300

v)  Cheque deposited in Bank but not credited on 31.12.2010, for Rs.
12,100

vi) M/s Ram & Co. directly deposited Rs. 2,500 in the Bank A/c of X
& Co.on 15.12.2010.
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- Following Balances appearing in the Books of Sun Insurance Company as on

on 31-03-2011. Prepare final accounts as per format prescribed under

Insurance Act 1938.
' (Rs. 000)
Particulars (Debit) (Credit)
Rs. Rs.
Advance Income Tax 2,400 E
Advances to Employees 11,000
Agents Balances 22,200 -
Annuities 5,700 -
Annuities due but unpaid- - 1,200
Bonus in cash 300 -
Cash and Bank Balance 3,400
Claims by Death 6,200 -
Claims by Maturity 16,500 -
. Commission to Agents 4,200 -
Consideration for Annuities granted ) - 10,200
Cash in transit (Insurance) 90 -
Expenses of Management 5,250 -
1st year Premium - 35,700
Furniture and Fixtures 3,320 -
House Property - 25,400 -
Investments in approved securities 7,86,600 -
Interest, Dividend and Rent _ 56,050
Loan on Policies 11,000 -
Loan on Mortgage 8,000 -
Life Fund : - 7,05,200
Outstanding Claims - Death - 610
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(Rs. 000)
Particulars (Debit) (Credit)
Rs. Rs.
Ontstanding Claims - Maturity - 1,650
Old Outstanding Claims written back - 150
Profit on sale of Assets - 300
Policy Deposits - 9,070
Renewal Premium - 90,700
Reinsurance Premium (Ceded) 310 -
Salaries 5,950 -
Share Capital - 20,000
Sundry Debtors 2,300 -
Surrenders 9,500 -
Sundry Deposits 1,210 -
Total : - 9,30,830 9,30,830
Following Adjustments are to be considered :- (Rs. 000"
) - Provide Depreciationon: Rs.
- House Property 1,200
- Furniture and Fixtures 700
i) Provide for Income Tax 2,330
i) Creat Reserve for Bad and Doubtful Debts 92
iv) Interest Accrued but not Due 125
v)  Outstanding Expenses of Management 98
vi)  Accrued Gratuity : 117



