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B.B.A. DEGREE EXAMINATION —
JUNE, 2009.

Second Year
(AY 2004-05 batch onwards)
FINANCIAL MANAGEMENT

Time : 3 hours Maximum marks : 75

SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.

All questions carry equal marks.
1. What are the objectives of Financial Management?
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2. What is meant by cost of capital?
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3. Explain the meaning of dividend.
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4. State the significance of capital budgeting.
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5. What is meant by working capital?
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SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

All questions carry equal marks.

6. Explain the different sources of long term finance in
India.
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7. Explain the various approaches for computing the
cost of equity capital.
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8. Explain the different determinants of dividend
policy.
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9. How is pay back period computed? What are the
flaws in the pay back method?
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10. Discuss the motives for holding cash.
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11. What is meant by capital? Explain the kinds of
capital.
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12. Explain an optimal capital structure.
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