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(&) Acompanyhasannualdemand of 1,50,000
units for a material. The ordering cost per
order i Rs.40 and cost of carrving
inventory per unit is 20% of the item cost,
which is Rs.0-15. The current order
quantity is 40,000 units.

- () Determine the optimal order quantity.

(#1) What is the percent of variation of the
oorder quantity from the optimal, and

(i) What is the percent of variati &uﬁ‘r‘fﬁc
total cost from the cost associate uﬁ
optimal order quantity ? ,3 vi W

Discuss the usefulness of variance analysis
to the management. 3

(&) The standard mix for each batch of 100

units of a product is
Mat A 6kg atRs.15 90
i Mat B 4kg atRs. 10 40
10ke 130
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Calculate material variances,

Define the concepts of Marginal Cost an
Marginal Costing.
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Month  Production Semi-varia
(units)

January 90

February 120

March 100

April 130

May 115

June F 95
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