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Seat No. :

FC-02
March-2007

Financial Accountancy (General)
(New Course)

Time : 3 Hours] [Max. Marks : 70

Instructions : (1)  All questions carry equal marks.
(2) Figure to the right indicates marks.

1. On 1% July, 2006 Shyamal of Surat consigned 800 Bath-Geyser to his Agent Amal of
Ahmedabad at cost price Rs. 1,200 each. The invoice price was fixed after adding 25%
profit on invoice price. Shyamal paid Rs. 12,000 for insurance, Rs. 2,400 for carriage
and Rs. 9,600 for freight, while sending the goods.

On 01/07/06 Shyamal drew a bill of Rs. 2,40,000 for three months on Amal,
which was immediately returned by the later duly accepted. Shyamal discounted the bill
in a bank on 04/08/06 at the rate of 18% discount per annum.

Amal entitled to get general commission at the rate of 4% and del-credere
commission at the rate of 2% on sales, in addition to that he is also entitled to get 20%
of the profit, after deducting the share in profit, as a share of profit.

On 31 Dec. 2006 Amal sent an account sale and a bank draft for the amount due
from him.

According to account sale, he reported in the account sale that :

(1) He paid Rs. 6,000 for octroi, Rs. 18,000 for insurance and Rs. 22,360 for an
advertisement.

(2) Hesold 160 Bath-geyser at Rs. 1,800 each for cash.

(3) He sold 480 bath-geyser at Rs. 2,000 each to Mohan on credit.

(4) Hesold 80 bath-geyser at Rs. 1,900 to Keshav on recommendation of Shyamal.

(5) During the year fire took place in his godown and 16 bath-geysers were destroyed
and insurance co. accepted the claim of Rs. 15,160.

(6) Out of the unsold bath-geysers two(2) were damaged and Rs. 1,800 was estimated
as a repairing expense to make them saleable.

(7) Mohan unable to pay Rs. 60,000 out of his due, the amount written off as a bad
debt. Keshav was declared an insolvent and 60 paise in a rupee could be recovered
from him as a final dividend.

From the above particulars, prepare necessary accounts in the books of the

consignor — Shyamal. (14)

OR

On 1% July, 2006 Nabh and Aabh entered into a joint venture on a condition to share the

profit and losses in the ratio 3 : 2. It was decided that Aabh is to be paid commission at

the rate of 10% and Nabbh is to be paid salary of Rs. 1,000 per month.

Following were the transactions relating to joint venture for the period ended 31% Dec.

2006.

(1) Aabh - purchased goods of Rs. 10,000 at 10% trade discount.
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@)
(3)

(4)

()

Nabh — purchased some goods of Rs. 51,000 and supplied to Aabh for joint
venture, Nabh also incurred expenses amounting 10% on purchase price.
Nabh drew bill Rs. 20,000 for three months on Aabh, which was immediately
returned by the later duly accepted, Nabh discounted the bill in a bank and
received a cash Rs. 19,738.
Aabh - first sold 20% goods after adding 20% profit in its total cost price, and
secondly sold 40% goods after adding 20% profit in its purchase price. Aabh also
incurred 10% selling expense of its sales price.
After sending the goods worth Rs. 4,000 to earthquake-relief camp, remaining
unsold goods-stock were taken by both the partners in the profit sharing ratio at
the price, so as to earn average profit earned on sales.
From the above particulars, prepare :

1)
2)

In the books of Nabh - (1) Joint Venture A/c (2) Aabh’s Alc
In the books of Aabh - (1) Joint Venture A/c (2) Nabh’s A/c

(14)

2. The Head Office of Ahmedabad has a Branch at Nadiad, which supplies goods at

invoice price. The invoice price is fixed after adding 25% profit to the invoice price.
The Head Office meets all the expenses except petty expenses of the branch and
collects all the cash from the branch daily.

The following is the information of Nadiad Branch for the year ended 31% Dec. 2006.
1/1/06 (Rs.) 31/12/06 (Rs.)

1)

@)

(3)

(4)
()

FC-02

Particulars

e Stock with branch (invoice price) 16,000
e Petty cash 500
e Debtors 10,000
e Furniture ?
e Prepaid Rent 450
e Outstanding expenses 350

Transactions during the year :

Goods sent to the branch

Goods returned by branch

Goods returned by customers

Cash received from debtors (including bad debt recovery of
Rs. 1,000)

Bad debts written off

Discount allowed to customers

Discount disallowed to customers

Total Sales

Expenses paid by the Head Office :

Annual Rent (paid on 1/4/06)

Salary (paid upto 30/11/06)

Insurance (For the year ended 31/3/07)
Wages

Other expenses

Expenses paid by Branch

Miscellaneous expenses

Provide 15% depreciation by SLM method on furniture.
From the above information, prepare necessary accounts in the book of the Head
Office.

10

12,000
?
14,000
8,500
?

Rs.
1,20,000
6,000
3,000
50,000

4,000
450

100
1,58,000
Rs.
2,700
3,300
540

150

350

270

(14)



OR

Shri Binadas keeps his books on Single Entry System. From the following particulars,
prepare his Final Accounts for the year ended on 31* Dec. 2006.

Statement of Affairs as on 1% Jan. 2006.

(1)

@)

3)

(4)
()

FC-02

Liabilities Rs. Assets Rs.
Capital 3,00,000 | Building 1,05,000
Creditors 54,000 | Machinery 70,500
Bills payable 24,000 | Stock 1,12,950
Bank Overdraft 7,500 | Debtors 58,500
Bills Receivable 37,500
Cash 1,050
3,85,500 3,85,500
Summarised cash transactions for the year ended 31 Dec. 2006.
Dr. Cr.
Rs. Rs.
To Bal. (As on 1-1-06) By Bal. (As on 1-1-06)
Cash 1,050 | Bank overdraft 7,500
To receipts from debtors 4,35,000 | By Salaries 18,000
To Bills receivable 1,50,000 | By Wages 23,700
By Bills payable 2,14,500
By Creditors 2,20,500
By Business Exp. 12,000
By Drawings 67,500
By Bal. (As on 31-12-06)
Cash 3,600
Bank 18,750
5,86,050 5,86,050
Additional Information :
Rs.
Total Sales (Credit) 6,10,500
Discount allowed to debtors 3,000
Purchases (Credit) 4,50,000
Discount received from creditors 1,500
Bills receivable during the year 1,63,500
Stock (As on 31/12/06) 79,500
Bills payable accepted during the year 2,25,000
Provide depreciation on Machinery at 5% and on building at 2.5%
Provide for doubtful debts 5% on debtors. (14)
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3. Savar, Bapor and Sanj are the partners sharing profits and losses in the ratio 5 : 3 : 2.

The Balance Sheet of their firm as on 31 Dec. 2006, was as under : (14)
Liabilities Rs. Assets Rs.
Capital : Savar 1,20,000 Goodwill 56,000

Bapor _80,000 2,00,000 | Building 40,000

General Reserve 20,000 | Machinery 50,000

Employees profit sharing 10,000 | Investments 10,000

Creditors 30,000 Stock 30,000
Less : Discount 2,000 28,000 | Debtors 36,000

Smt. Sanj’s loan 10,000 | Less: DBR 6,000 30,000

Bills accepted 10,000 | Bills Receivable 10,000

Outstanding salary 4,000 | Custom deposit 2,000

Prepaid Insurance 10,000

Cash 4,000

Profit & Loss A/c (Dr.) 20,000

Sanj’s Capital 20,000

2,82,000 2,82,000

FC-02

The Firm was dissolved on above date. The information relating dissolution are
given as below :

1)
(2)

©)
(4)
(5)

(6)
(")

The building realised Rs. 50,000 and machinery realised Rs. 30,000

50% of the stock realised 20% more, whereas remaining of the stock
realised 20%.

Debtors recovered after allowing Rs. 4,000 as a discount while creditors
including Rs. 10,000 were left unrecorded formerly paid by 20% discount.

Investments were realised Rs. 16,000 including the unrecorded investment
of Rs. 10,000 which were formerly written off.

Savar has expected to receive custom deposit and Bapor to be paid against
bills payable.

Dissolution expenses amounted to Rs. 6,000.

Sanj declared insolvent. Her total personal assets are worth Rs. 13,000 and
total personal debts to be paid worth Rs. 10,600.

Prepare necessary accounts relating to dissolution of firm, by applying the
rule Garner V/s. Murrey case to close the books of the firm.

OR
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Samo and Vakhat are the partners sharing profit and losses in the ratio 3 : 2. The
Balance Sheet of their firm as on 31% Dec, 2006 is as under :

Liabilities Rs. Assets Rs.
Capital  Samo 1,00,000 Goodwill 28,000
Vakhat 60,000 | 1,60,000 | Building 1,00,000

Reserve Fund 16,000 | Machinery 50,000

Smt. Samo’s 12% loan 60,000 | Furniture 10,000

Workmen’s accident Investments 16,000

compensation fund 10,500 | Debtors 60,000

Creditors 60,000 | Stock 50,000

Provident Fund 30,000 | Cash 16,000

Outstanding expenses 3,500 | Advertise Camp.

Depreciation fund : Suspense Alc. 20,000
For building 10,000 Profit & Loss A/c (Dr.) 20,000
For machinery 10,000 20,000

Investment Fluctuation Fund 10,000

3,70,000 3,70,000

On 1% Jan. 2007 the above firm was converted into Ltd. Co. in the name of

“The Times Co. Ltd.” on the following terms :

1)
2)

3)
(4)
(5)

(6)

FC-02

The company took over all the assets & liabilities except investment and cash.

Company will take over building, investment and stock at their market price.
Building shown in the Balance-Sheet is 25% less than the market price. The
market value of investment and stock is Rs. 20,000 and Rs. 40,000 respectively.
The remaining assets and liabilities at their book value.

The goodwill of the firm is valued at Rs. 25,000 while 10% of the debtors were
written off.

The company will discharge the claims of Rs. 500 in future, which was accepted
by the firm formerly against the Workmen’s Compensation Act.

The purchase consideration is paid by the Co. as under :

1) Smt. Samo’s loan is to be paid by giving her 15% Debentures of the Co.
Rs. 100 each in such a manner, so that there should be no loss of interest.

2)  The remaining purchase price will be paid by the Co’s 500 equity shares of
Rs. 100 each at a premium of 10% and rest of the amount in cash.

Dissolution expenses incurred Rs. 1,000.

The equity shares received from the Co. to be distributed among the partners
in their profit sharing ratio and difference to be adjusted in cash.

Prepare necessary accounts in the books of the firm. (14)

13 P.T.O.



4.  From the following answer any two out of three :

(1)

2

FC-02

Chatur, Chakor and Chalak are the partners in a firm sharing profit and losses in
the ratio 3 : 2 : 1. The Balance-Sheet of their firm as on 31* Dec. 2006 was as

(14)

under : @)
Liabilities Rs. Assets Rs.
Capital Fixed Assets 3,00,000
Chatur 1,28,000 Current Assets
Chakor 62,000 (including cash Rs. 28,000) | 1,34,000
Chalak _ 10,000 2,00,000
General Reserve 24,000
Friend’s Loan (unsecured) 70,000
Creditors 1,40,000
4,34,000 4,34,000

The firm was dissolved on the above date, the assets realised and expenses
incurred in the following instalments :

Rs. Rs.
e First instalments 84,000 7,000
e Second instalments 1,26,000 5,400
e Third instalments 70,000 4,900
¢ Fourth instalments 77,000 3,500
e Fifth instalments 35,500 3,500

A Dbill receivable of Rs. 10,000 discounted by the firm before its maturity.
The bill discounted was duly met by the acceptor at the realisation of fifth
instalments.

From the above information, prepare a statement showing piece meal
distribution of cash as per “Maximum loss method”.

From the following information, prepare 7.5% Bond’s account in the books of
Mr. Investors .

1)  Dates of payment of interest : 1 January, 1% April, 1% July and 1* October.

2)  Brokerage is calculated at %4 % on purchase and sales transactions.
3)  Transaction during the year :

Date Face Value (Rs) | Rate (Rs.) Remark

1/3/2006 1,00,000 | 97.50 Cume-interest-purchase
1/5/2006 12,000 | 98.75 Cume-interest-sale
1/9/2006 20,000 | 96.25 Ex-interest-purchase
1/12/2006 48,000 | 98.00 Ex-interest-sale

4)  Stock is calculated at cost price FIFO method.

14
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(3)

Fire occurred in the godown of Fire-foe on 31% Oct. 2006. Hence majority of the
goods were destroyed in fire. The goods valued at Rs 7,500 were saved. From the
books and records being saved, following particulars were ascertained.

1)  The stock on 1% Jan. 2006 (at cost) Rs. 24,000
2)  Transactions between 1% Jan, 2006 to 31% Oct, 2006.

Rs.
e Credit sales 1,32,900
e Credit purchases 1,12,500
e Goods return to suppliers 1,050
e Drawings (at cost) 2,100
e Free sample distributed goods 7,500
e \Wages paid 1,350
e Cash purchases 4,050

3)  The closing stock of 31% Dec. 2005, contains poor selling line-stock costing
Rs. 7,500. Out of these, 75% stock was sold in August, 2006 at a loss of
10%, on the original cost. Subject to this above exception the gross profit
rate on cost price remained 25% through out the year. Remaining stock of
poor selling line to be valued at cost price while calculating claims amount.

4)  Amount of insurance, policy of stock was Rs. 18,000.
From the above information, compute the amount of claim. @)

5. In the following sub-questions more than one answers are given, you have to select
correct one with necessary calculations for it. (any seven) (14)

1)

@)

3)

FC-02

The consignor, consigned 1,500 litres chemical to the consignee at the rate of
Rs. 50 per litre, and paid expenses Rs. 10,500. Because of the evaporation there
were a loss of 75 litres. Consignee sold 1,275 litres at the rate of Rs. 75 per litres.
What will be the value of Closing Stock ?

(A) Rs. 7,500 (B) Rs. 7,800
(C) Rs. 8,550 (D) Rs. 9,000

‘A’ and ‘B’ as partners entered into a Joint Venture. ‘B’ gives Rs. 45,000 to
*A’. On which account this transaction entered in the books of ‘B’ ?

(A) Noentry (B) Expense account
(C) Joint Venture A/c (D) A’sAlc

In the books of branch, furniture is amounting to Rs. 75,000. But it’s A/c is
maintained by the Head Office. If 10% depreciation is to be calculated by WDV
method then what amount recorded in the books of branch ?

(A) Rs. 15,000 (B) Rs. 7,500
(C) Rs. 67,500 (D) Rs. 75,000

15 P.T.O.



(4)

()

(6)

(7)

(8)

(9)

FC-02

A, B and C are the partners sharing profits and losses 3 : 5 : 2. At the time of
dissolution following were the balances in the books of the firm.
- Capital : A Rs. 36,000 (Cr.)

B Rs. 12,000 (Cr.)

C Rs. 7,500 (Dr.)
- General reserve Rs. 30,000
- Loss of Realisation A/c Rs. 15,000

C declared insolvent. His capital deficiency will be divided in the following

ratio under Garner V/s Murrey decision.
(A) 3:5 (B) 3:1
(C) 5:3 (D) 27:13
For the year 2004, 2005 and 2006 if the rate of gross profit were 15%, 20% and
18% respectively, then what will be rate of gross profit for the year 2007 ?
(A) 15% (B) 17.67%
(C) 18% (D) 20%
An investor had 12% Gujarat Govt. Securities of Rs. 1,50,000. Its book value was
Rs. 1,44,000. Interest is to be paid at 31 March and 30™ Sept. every year. If
Brokerage was paid at 1% on face value of purchase and sales transaction, then
brokerage will be

(A) zero (B) 1,500
(C) 1,440 (D) Not asingle of above
Following were the balances in the books of a firm.
Rs.

o Fixed Assets 2,00,000

e Debtors 20,000

o Creditors 50,000

e General Reserve 25,000

e Stock 63,000

e Depreciation Fund

on Fixed Assets 50,000

The market price of the fixed assets is 20% more than its book value, while the
book value of stock is 10% less than the market price. What will be the purchase
consideration ?

(A) Rs.2,80,000 (B) Rs.2,79,300

(C) Rs. 2,30,000 (D) Rs.2,20,000

A, B and C are the partners sharing profit and losses in the ratio 4 : 3 : 3. Their
capital were Rs. 30,000, Rs. 40,000 and Rs. 50,000 respectively. The firm being
dissolved. After discharging all the debts, Rs. 40,000 were realised from the sale
of assets. Then how much amt. received by ‘B’ from it ?

(A) Rs. 17,500 (B) Rs. 15,000

(C) Rs. 12,000 (D) zero

For making the use of Tally, we must first go to

(A) Ledger creation (B) Company creation

(C) Accounting Voucher (D) Inventory FIFO.
16
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JAL: (1) oL o Ussledl ARl AL 9.

(2)  wHell eluygHl 2issL Ussdi-l AL sald 9.

1. dl el gald, 20061 A% Y-l UHA, 2Heldledl 24 31 1,200 <l ud
[Budsg 215 2lal 800 ela-20ls 2isdell dudl Hisedl. tRlaul (BHd ux 25% sl Hal
d Ad dAEHd (A.05) A8l sl 2ud 6. (14)

HA Hd Hisddl dlHidl 31 12,000 , UL 3L 2,400 il <R+l
3L 9,600 Y5l edl. dl : 01/07/06 il % UHA 3L 2,40,000 | 2A8L HAl Hed-l
w5 G4 vuad avil ¥ del dlsRlA gra% ud 530, ¥ UM dl : 04/08/06 L A%
alltls 18% il €3 ol=syi qaidl.

WHA dARL UR 4% AVl AL 3 2 2% Aul WAL U3 AUy Ayl
Uldle, s¥latn 244 As1e101L ol 5391 Ul <50 U8l 20% 5184191 el Hoddl iR sd
2]

dl @ 313{l [3A. 2006 il A% AHA dA1RL AHissL 2 ddl WA=l dell 54l ol-s
gl Hisedl, ML dl i eq & ¢
(1) del %sld-l 31 6,000, dlMi-dl 3L 18,000. i A1SUd V-l 3L 22,360 YsAi

Sl
(2) Aol 160 cua-ollar, e2s 31 1,800 <l (Zud As3el d=ul edi.

(3) dul 480 clia-ollsz, 825 31 2,000 -l (BHd HMigd G d24i edi.

(4) del 80 cuu-ollsz, e85 3L 1,900 <l (Bud 3aaqd gl wuma-dl sae g
BuIR A2l &di.

(5) Al e dHAL AUBAHL UL @t 16 cua-olle vyl edi, %l LM
si. ¥ 31. 15,160 il eldl %R UvUL &dl.

6) <l ddd onu-ollx USlHL o Aol sl wdd ¢l de d2AeL Yoy ol
54 3L 1,800 <l HRAHA V2l Adll vield €.

(7) e wR-L @l usl 31 60,000 ayd A wsdl €l, ¥ aavuy daly gl
e, R sud el wle gdiEl ddl wdl dell 84 U2 2uml Rlasws
d?ly 3004 60 Ul ayd A ASAL Sl

Bul (Aol udl suHaxAL AU %33 vldl dUR S
2l

dl : 1dl geud, 2006 AL A% At el UM’ 3 1 2 AL UHIRHL Asl-d sl adl

dall 9 AL UMl ALl Vg A58l sAUHL VU, ed ¥ UM dBl sl dAIL

U 10% s#latrl 2AUg A At HURLS 31 1,000 UALR iyl (14)
dl : 31+l 3. 200611 1% YR Al ddAL AAAL A1) {12 Hogol el

(1) Ui 3L 10,000 il HA 10% duizl da2td vt YR wilel.
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(2) ™ UM 32dls WA 3L 51,000 Hi wleld AlSAR UMD AUl HisEdl,
Hd vdledl WlelEHdAl 10% Fedl v M 2dl Sdl.
(3) <™ 31. 20,000 «fl »teL HiAAl &4l et uR @vil ¥ dvl wll51R0A dde At uRd
530, % Aol 31.19,738 Hi aeldl edl.
(4) U UUH 20% HIA, d-l $4 UsdHL 20% <151 GHIA A2l edl 2 o{losl 40%
A d-ll WIe[EHdHl 20% <5l GHIA A2l el A ARl da1eL [EHd-L
10% %24l YUl Sl
(5) ousll HidHidl 31 4,000 Al HIA 645U ASd SUHL HISQIL 6lle AL AR+
2eLsHL edl, 2 ol HllelRlM daulel U AU €, UG sl MRl ¢dl d
[(BHd Asl- sl WHRHi adl dlal.
Gu-l (Qordl uell
Aeiedl AU (1) AWML 2 (2) 2UHA Vg AL
AL AU (1) Avild 24 (2) A vid duR s

2. elaleddl Yoy gl Adaiedl vis el 9, B dAel Bud (¢fadn Bud) u
25% <5l Azldld HiA Hisd 9. UYL W Rl Ao WAl yeu sl Ysd 9.
L M U2l s ulavl Ass AV 69, e vl WAl ol Ass AL-AY

(eRRU%) Hud 9. (14)
Al v @dtdl dl : 314 3. 2006 AL Ay Y Adl ad-l wRdl 2
Yoo, gdl :

(1) [@Qad (euslail) dl:1/1/06 (Rs.)  1:31/12/06 (Rs.)
o AL WA 25l [BHd) 16,000 12,000
o U2l AUss 500 ?
o TABIRL 10,000 14,000
o s-{la2 ? 8,500
o UGl Ysdd g 450 ?
o Asdadl-l eiLsl Wl 350 -
(2)  ad 3L AR : 3L
o vl HisAldd Ml 1,20,000
o UL URd 5 HIA 6,000
o ALLSIVL U 5 HIA 3,000
o Alesl wAAl MAA Ass (FHL oL ad |l Al 50,000
glaviliel 3L 1,000 AHIAAL £9.)
o Al Audl maviy 4,000
o ASIH HYR d2ld 450
o ASIH YR d2ld 100
o 54 dauRl 1,58,000
(3) yvu slA ysdal wal 3L
o 35 aile 13 (1/4/06 1 45) 2,700
o IR (30/11/06 YL Asl) 3,300
o dlHl (31/3/07 Hl-il) 540
o HYI 150
o iy vl Y2 350
(4) Wl ysdal wal
o UYL Wl 270

(5) 51U U 15% Avi g1l Al Al Ad owsuy .
Gul MRl uell v iFuAL AU %330 vildi ddR s
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OR

adl 2006 Hie od [AfF2s-l AlusiHil 2l [@Qordl Haaami 2udl . (14)
Beulet i ALl 1,200 oL
3L.
UAE HIAALHIA 1,60,800
Ucddl vl 1,02,000
Ud, Al 14,400
SIRALAL YRl vl (60% RaR) 1,02,000
51 uRlevl (RaR) 57,600
A8l ulamAal (80% Auldd) 48,000
ALl U A5l-l €2 20%

ayl 2007 M-l el -l Yool ¢ :

(1)  Gcdle i dAlRIHL 1800 oLl AR U3l

(2)  sMELs Ue MM WML 31 26 <L QIR Yl
(3)  wisHels 1yl W 20% weql.

(4) R s1vi-L viAHi 31 4,800 -l ARl Ysl.

(5)  isHels Aldd darel vRlMi 31 160+l dHIRL 24l
(6) 3R UR 5Ll £ ul9dl Ay F2dl % el
dulR s

1) ad 2006 - $4 YR dal UsHels usdR saldd, uats.
2) ad 2007 Hie iell¥d sl salad uss

3. Dl oo 48 51 ueL 6l AL el Ul (14)

(1) dl. 31l tisel. 2006+ A M. 518-51 <L UIGAHL 2wl @ll, el
Heleodl Hid < wRl. oAuidd Hdsdl Bud 31 7,500 edl. el ol
AAAL AUl i 2538uIl Al MRl Haaami udl 9.

1) dl 1dl o=y, 20061 A% usdz [ud 2els 31 24,000.
2) dl 1l w1y, 2006 @l di. 314 tisel. 2006 YHlAL AA8IRL :

3L
o BHIR dAwL 1,32,900
o GHIR WRIEL 1,12,500
o AU HIE Ud 1,050
o Guisdl dlle W 2,100  (W3dr [(3ud)
o Y-l dily Hsd U WA 7,500 (UsdR [(Bud)
o AUs3 wIlel 4,050
o ysdd Myl 1,350
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(@)

3)
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3)  addl aztid-l 22LsHi 3L 7,500 <l UddR [BHdrtl Hid He wuddol edl.
2L HlAAL 225 U5l 75% A usdR [BHd u 10% viledl %als 2006Mi
AAAUML 2UAL edl. 2L 2uale Qe adl el s1AL ASLAL 8 UddR-dL

25% %Ndle) WLl el

glaldl 54l 2Rl avid Hevtud dl Milasl olslHl 2ls d-dl 4idR
(Brd owlaudl edl. 22istl 3L 18,000 L il Ml GalRaMi ALl

Sl
Gu~l Ml uell elaudl 53+l 2eidl s (7)
{12 2ude [Qordie eml 4o ¢ (7
1)  wdlsli eisia
2)  Asidl 44l 2
3) Al sidelle HA-AL 541 551 5.
([QoLd 3L [Qotd 3L
o’ <l ydl 60,000 | M ¢H3la 9,000
BuLs 15,000 | ¢92l 1Rl 4,500
ARl Roml el 45,000 | 5121212 A5MHUA AUdAR §3 3,000
delelRl 37,500 | zalelRl 30,000
wedl 7,500 | U8 9,000
HslA 60,000 | -tsl-4sAlt vig (B.) 7,200
el sl 7,500 | sy {uldble 1,800
s{laR 6,000 | 5121212 51101 Gigll 6,000
(ol @l (5 adl ud) 15,000 | 20uBel ysdd uolR 1,500
4ol 21,000 | AU oL 3,000
HldRels 16,500
{12l vildleg aiAA 2 a2 s (7)
GHIR Hell3) il %4l
dllv | [do1d 3L dAlRlv | [Ao1d 3L
2006 2006
11 | eusl »uam @il | 6,00,000 | 1/7 | 6ivs viid 1,27,500
30/6 | 2adl vud 2,70,000 | /7 | <., vud 15,000
30/6 ;ngmlé HUSL| o gng | 3U/12 | HAIRL vild (10%) 67,500
vld ’
30/6 | {3l vid 7,500 | 31/12 | 6ufl 2010 @ 2L | 6,90,000
9,00,000 9,00,000
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4. A 2L derusdiql adie %330 AHglafeiddl e il (14)

() (1) *easlat 1,500 dlex uael, dlexels 31 50 <l ¢id 2Aslaui sisdell
dyal Hls&, A WAL 31 10,500 ysaul. olndletasd siel 75 dlex-l
aoHl 82 udl. uslaa 1,275 dlex 31 75 -l edld 42 ¢l dl 2R
2elsHl aidl s

(2) vt AU <A 31 75,000 4 9. UG, d, vilg, Yra s K19d €.
%L 10% Ayl g2dl odl eusl-l d gAIR0L LA™ 24 dl WU AL Sedl

3L il (4)

O EREREE 31. 13,500 3)
w3lel 3L. 82,500
d1l 3L. 1,20,000
1Yl AL Mg 3L. 1,260

SIAL ASIL £ U3dRL 50% iy dl R0l Ave gdal Miasdl BHd sl s

(5) <2 2uden @l sau [Ralell vadl yad 9 d weudl. (4)

(1) g YARA vl 235 ar] g3 1l Al »ud ¢9.
(2) ARl YR BlAvY Al FlRLald s 2ud 9.
(3) &R aAd =ARL Vs ueld Hogol dLRldlHl 2d €.

(4) daurll ulavel agdi Gesddl wadl Al Algai suadl <.

() AlRAmi auil : (IH d 248) (3)
(1)  stuluguAl s

(2) ke W
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5. A duldl sledl A aBARAl meedl Yl ued s AL Uvaidial A
velditiioll Geatadl vidixil i vidasll 530 dl 31l RA. 2006 <L A< 513

ARAY, ot-ldl. (14)
dl. 21 (3. 2006+l A% &l2 YR UsS A olvs wdglse 2qs4 31 7,500 i1 31
15,000 &dl.
(1)
$8le HHl

YR A% G1IR
W53oL UL, AXSLe

oflg .55 dl : 21-12-06
Yluzd vies dsA, AV,

54 [Qo1d %22l SIe 254 (31.)
1. yG-cudlul 75 613) 500 37,500
2. 8(3-496 75 613) 300 22,500
3. YLuL-91%RUA-17 15 oI 1000 15,000
75,000
olle : 10% dwiR) qeld 7,500
67,500

oays ddledl. H-lloy

1l

dl.s. %L [Ba-dl 253 15 [auHi A€l s dl allls 15% 2w ayd sl

(2)\ .
$dle Hul
Ylued vivs AvH, ALUWY.

(4 . 31 dl : 22-12-06
ALSHALA w3 A, AWRAYR

B [Qo1d %] ™id U (3L) |
1. 8G-cudlul 30 6131 600 18,000
2. 4G-496 30 6il3) 400 12,000
30,000
6iLe : 10% dulil qa1q 3,000
27,000
GURU : drRladl ysdd eug 150
27,150

oays ddledl. Al

ALl

dl.s. %L e [BauHL Bl Ysaai a9l dl 2% Uss d21d s1dL 2yl »uasl.
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SI4YR AS HI52, vHELdlE

3)
S FEXEY

ysi . 121
Ul ued s A, Ay drsel 31 5,325 <l [Braue sl [Ralel 31. 5250 -l edRd
ol dl. 23-12-061L %L AS 1. 12,345 2% AY ALHIR HRAL 69.

dl :23-12-06

oays ddledl. A5
A3e:
(4)
591 Ml
Ul ved w3 A, AU
(B . 41 dl : 24-12-06
2l UHais daldl
54 [ao1d s 22l STE) 254 (3L.)
1. yG-cudlul 6 oll3) 550 3,300
2. YLuL-91%RUA-17 363l 1100 3,300
6,600
6llg : 5% dulz] qeld 330
6,270
ollg ;A3 d2ld AR 120
6,150
oays ddledl. H-lloy
1l
(5)
Ul ved w3 Uy, AV
g4l 2l <. 15 dl : 25-12-06

_ Al 8 SHIR vid %™l
43-496 o3l .-3 (ARl B d 11, dL :
U HOUL ¢9. dell 3L 1080 dHIRL vild FHL 34 €9.

20-12-06 USlAL) 2U%UF dHIRL dsl

e AG HRAU2A, 221

g4l 2l -i. 25

(6)

AU
1l

dl : 26-12-06

2l Ul yed vies A~A vild WHL

83-496 6] . — 15 (Rl Bid i 150 dl 18-12-06 USl-l) 2U%A% dHIRL dse
HAA 9. d-ll 3L 4,050 dAHIRL vild FHL 534 €9,
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(")

591 WMl
[Rlewl 229
[Gie . 505 dl : 26-12-06
Ul wed wivg A, ALY
54 (@21 g2 STE) 254 (3L)
1. AHA 1 150 150
2. vl 1 225 225
3. [Getoys 10 67.50 675
1050
ey s ddledl. 1108
ul
\(8) N
MIRd, 6l %
Wsils : 231/06 dl : 26-12-06

wlq,
Yl U ivs AU, UMY

[AMy @ dHI A9, vig, +i. 5051

glH1-,

L 2UA AR SAML U €9 5 dAMIRL BURLSA vild dl. 28-11-2006 il % YU Adl
£9 AL VlARgIFeAl AUy U2 31 2250 (¥i% 3[AUL 6L eI oA YA YRU) GeRaMl

L 6.
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Instructions : (1)  All questions carry equal marks.
(2) Figure to the right indicates marks.

1. On 1% July, 2006 Shyamal of Surat consigned 800 Bath-Geyser to his Agent Amal of
Ahmedabad at cost price Rs. 1,200 each. The invoice price was fixed after adding 25%
profit on invoice price. Shyamal paid Rs. 12,000 for insurance, Rs. 2,400 for carriage
and Rs. 9,600 for freight, while sending the goods.

On 01/07/06 Shyamal drew a bill of Rs. 2,40,000 for three months on Amal,
which was immediately returned by the later duly accepted. Shyamal discounted the bill
in a bank on 04/08/06 at the rate of 18% discount per annum.

Amal entitled to get general commission at the rate of 4% and del-credere
commission at the rate of 2% on sales, in addition to that he is also entitled to get 20%
of the profit, after deducting the share in profit, as a share of profit.

On 31 Dec. 2006 Amal sent an account sale and a bank draft for the amount due
from him.

According to account sale, he reported in the account sale that :

(1) He paid Rs. 6,000 for octroi, Rs. 18,000 for insurance and Rs. 22,360 for an
advertisement.

(2) Hesold 160 Bath-geyser at Rs. 1,800 each for cash.

(3) He sold 480 bath-geyser at Rs. 2,000 each to Mohan on credit.

(4) Hesold 80 bath-geyser at Rs. 1,900 to Keshav on recommendation of Shyamal.

(5) During the year fire took place in his godown and 16 bath-geysers were destroyed
and insurance co. accepted the claim of Rs. 15,160.

(6) Out of the unsold bath-geysers two(2) were damaged and Rs. 1,800 was estimated
as a repairing expense to make them saleable.

(7) Mohan unable to pay Rs. 60,000 out of his due, the amount written off as a bad
debt. Keshav was declared an insolvent and 60 paise in a rupee could be recovered
from him as a final dividend.

From the above particulars, prepare necessary accounts in the books of the

consignor — Shyamal. (14)

OR

On 1% July, 2006 Nabh and Aabh entered into a joint venture on a condition to share the

profit and losses in the ratio 3 : 2. It was decided that Aabh is to be paid commission at

the rate of 10% and Nabbh is to be paid salary of Rs. 1,000 per month.

Following were the transactions relating to joint venture for the period ended 31% Dec.

2006.

(1) Aabh - purchased goods of Rs. 10,000 at 10% trade discount.
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@)
(3)

(4)

()

Nabh — purchased some goods of Rs. 51,000 and supplied to Aabh for joint
venture, Nabh also incurred expenses amounting 10% on purchase price.
Nabh drew bill Rs. 20,000 for three months on Aabh, which was immediately
returned by the later duly accepted, Nabh discounted the bill in a bank and
received a cash Rs. 19,738.
Aabh - first sold 20% goods after adding 20% profit in its total cost price, and
secondly sold 40% goods after adding 20% profit in its purchase price. Aabh also
incurred 10% selling expense of its sales price.
After sending the goods worth Rs. 4,000 to earthquake-relief camp, remaining
unsold goods-stock were taken by both the partners in the profit sharing ratio at
the price, so as to earn average profit earned on sales.
From the above particulars, prepare :

1)
2)

In the books of Nabh - (1) Joint Venture A/c (2) Aabh’s Alc
In the books of Aabh - (1) Joint Venture A/c (2) Nabh’s A/c

(14)

2. The Head Office of Ahmedabad has a Branch at Nadiad, which supplies goods at

invoice price. The invoice price is fixed after adding 25% profit to the invoice price.
The Head Office meets all the expenses except petty expenses of the branch and
collects all the cash from the branch daily.

The following is the information of Nadiad Branch for the year ended 31% Dec. 2006.
1/1/06 (Rs.) 31/12/06 (Rs.)

1)

@)

(3)

(4)
()

FC-02

Particulars

e Stock with branch (invoice price) 16,000
e Petty cash 500
e Debtors 10,000
e Furniture ?
e Prepaid Rent 450
e Outstanding expenses 350

Transactions during the year :

Goods sent to the branch

Goods returned by branch

Goods returned by customers

Cash received from debtors (including bad debt recovery of
Rs. 1,000)

Bad debts written off

Discount allowed to customers

Discount disallowed to customers

Total Sales

Expenses paid by the Head Office :

Annual Rent (paid on 1/4/06)

Salary (paid upto 30/11/06)

Insurance (For the year ended 31/3/07)
Wages

Other expenses

Expenses paid by Branch

Miscellaneous expenses

Provide 15% depreciation by SLM method on furniture.
From the above information, prepare necessary accounts in the book of the Head
Office.

26

12,000
?
14,000
8,500
?

Rs.
1,20,000
6,000
3,000
50,000

4,000
450

100
1,58,000
Rs.
2,700
3,300
540

150

350

270
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OR
The following particulars are obtained from the books of Jay Ltd. for the year 2006.

e Production and Sales 1,200 units

Rs.
o Direct materials 1,60,800
e Direct wages 1,02,000
o Direct expenses 14,400
e [Factory overheads (60% fixed) 1,02,000
o Office overheads (fixed) 57,600
e Selling overheads (80% variable) 48,000
e Rate of profit on sales 20%

For the year 2007 it is estimated that :

(1) The production and sales will increase by 1800 units.

(2) Direct materials per unit will rise by Rs. 26.

(3) Direct wages per unit will fall by 20%.

(4) Fixed factory overhead will increase by Rs. 4800.

(5) Variable selling overheads will increase by Rs. 1.60 per unit.

(6) The rate of profit on cost will remain same as per the previous year.

Prepare :

1)  Statement of cost showing total as well as per unit cost and profit for the year 2006.
2) A statement of cost showing estimated profit for the year 2007.

3. From the following answer any two out of three : (14)

(1) Fire occurred in the godown of Fire-foe on 31% Oct. 2006. Hence majority of the
goods were destroyed in fire. The goods valued at Rs 7,500 were saved. From the
books and records being saved, following particulars were ascertained.

1)  The stock on 1% Jan. 2006 (at cost) Rs. 24,000
2)  Transactions between 1% Jan, 2006 to 31* Oct, 2006.

Rs.
e Credit sales 1,32,900
e Credit purchases 1,12,500
e Goods return to suppliers 1,050
e Drawings (at cost) 2,100
e Free sample distributed goods 7,500
e \Wages paid 1,350
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3)
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e Cash purchases

4,050

3)  The closing stock of 31% Dec. 2005, contains poor selling line-stock costing
Rs. 7,500. Out of these, 75% stock was sold in August, 2006 at a loss of
10%, on the original cost. Subject to this above exception the gross profit
rate on cost price remained 25% through out the year. Remaining stock of
poor selling line to be valued at cost price while calculating claims amount.
4)  Amount of insurance, policy of stock was Rs. 18,000.
From the above information, compute the amount of claim. @)
Taking into account the following details, ascertain @)
1)  Owner’s Fund
2)  Capital employed and
3)  Net working capital.
Particulars Rs. Particulars Rs.
A’s Capital 60,000 | Reserve Fund 9,000
Drawings 15,000 | Loose tools 4,500
Loan from financial Workmen’s Accident 3,000
. 45,000 :
corporation Compensation Fund
Creditors 37,500 | Debtors 30,000
Goodwill 7,500 | Cash 9,000
Building 60,000 | Profit & Loss A/c (Dr.) 7,200
Bills payable 7,500 | Custom deposit 1,800
Furniture 6,000 | Workers’ profit sharing fund 6,000
Loan from a friend (to be Pre-paid salary 1,500
15,000
refunded after 5 years)
Machinery 21,000 | National Savings Certificate 3,000
Goods stock 16,500
Read and interpret the following account : @)
Dr. Machinery Account Cr.
Date | Particulars Rs. Date | Particulars Rs.
2006 2006
1/1 | To balance b/d 6,00,000 | 1/7 By bank A/c 1,27,500
30/6 | To Swami Alc 2,70,000 | 1/7 ByP &L A/lc 15,000
30/6 | To transport 99 500 31/12 | By depreciation Alc 67,500
freight Alc ’ (10%)
30/6 | To wages Alc 7,500 | 31/12 | By balance c/d 6,90,000
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| 9,00,000

9,00,000

4.  Write answer with necessary explanation/ workings for the sub-question given below : (14)

(A @

(B)

(©)

(D)

FC-02

The consignor consigned 1,500 litres chemical to the consignee at the rate of

Rs. 50 per litre, and paid expenses of Rs. 10,500. Because of the evaporation

there were a loss of 75 litres. Consignee sold 1,275 litres at the rate of

Rs. 75 per litre. Calculate the Closing Stock.

(2) In the books of branch furniture is amounting to Rs. 75,000. But its A/cs is

maintained by the Head Office. If 10% depreciation is to be calculated by

WDV method, then what amount recorded in the books of branch ?

Opening stock Rs. 13,500
Purchases Rs. 82,500
Sales Rs. 1,20,000

Value of stock salvaged Rs. 1,260

C))

(©))

If rate of gross profit on cost is 50%, then what will be the value of goods burnt in

fire ?

Explain which accounting concept is suggested by the following statement. ()

(1) Differed revenue expenditures are written off during certain years.
(2) Bad debt reserve is provided on debtors.

(3) Every year depreciation is calculated by one method only.

(4) Goodwill arises due to increase in prestige of business is not recorded in the

books of account.

Write in brief on (any one)
(1) Order of permanency.

(2) Goods in transit.
29
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5. Prepare the subsidiary books of P.Patel & Sons with the help of following information and
vouchers. Also prepare the Ledger A/cs arising from the books and a Trial Balance as on 31
Dec, 2006. (14)

On 21% Dec. 2006 cash on hand and bank overdraft were Rs. 7,500 and Rs. 15,000
respectively.

(1)
Credit Memo
Annapurna Anaj Bhandar,
Marketing Yard, Rajkot.

Bill No. 55 Date : 21-12-06
P.Patel and Sons, Sarkhej
Sr. No. | Particulars Quantity Rate (Rs.) | Amount (Rs.)
1. Wheat-Bhaliya 75 Bags 500 37,500
2. Wheat-496 75 Bags 300 22,500
Rice-Gujarat-17 15 Bags 1000 15,000
75,000
Less : 10% trade discount 7,500
67,500
E.&O.E. Manoj
Sd.

P.S. If the amount of the bill not paid within 15 days, interest 15% p.a. will be charged.

(2)
Credit Memo
P.Patel and Sons, Sarkhej
Bill No. 31 Date : 22-12-06
Sohanlal and Sons, Saraspur.
Sr. No. | Particulars Quantity Rate (Rs.) | Amount (Rs.)
1. Wheat-Bhaliya 30 Bags 600 18,000
2. Wheat-496 30 Bags 400 12,000
30,000
Less : 10% trade discount 3,000
27,000
Add : Carriages paid on your 150
behalf
27,150
E. & O.E. Navin
Sd.

P.S. If the amount is paid within 10 days, cash discount will be allowed at the rate of 2%.
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©)
Ganesh Traders,
Kalupur Grain Market, Ahmedabad.

Receipt No. 121 Date : 23-12-06
Received with thanks from P.Patel and Sons, Sarkhej Rs. 5250 by a Cheque No. 12345,
dated 23-12-06 on Bharat Bank, in full settlement of a bill for Rs. 5,325.

E. & O.E. Rakesh
Sd.
(4)

Cash Memo
P.Patel and Sons, Sarkhej

Bill No. 41 Date : 24-12-06
Shri Premshankar Pancholi
Sr. No. | Particulars Quantity Rate (Rs.) | Amount (Rs.)
1. Wheat-Bhaliya 6 Bags 550 3,300
2. Rice-Gujarat-17 3 Bags 1100 3,300
6,600
Less : 5% trade discount 330
6,270
Less : Cash discount allowance 120
6,150
E.&O.E. Manoj
Sd.
(5)
P.Patel and Sons, Sarkhej
Credit Note No. 15 Date : 25-12-06

Shri Haresh Kumar’s A/c. Cr.
Rs. 1080/- have been credited to your account for three bags of wheat-496 received back
from you today. (out of our bill No. 11, dt. 20-12-06)

Rajesh
Sd.
(6)
Shiv Grain Merchants, Gandhinagar.
Credit Note No. 25 Date : 26-12-06

Shri P. Patel and Sons Alc.. Cr.
Rs. 4,050 have been received to your credit A/c for 15 bags of wheat-496 received back
from today. (Out of our bill No. 150 dated. 18-12-06)

Pratik
Sd.
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(7)

Cash Memo
Shilpa Stationers

Bill No. 505 Date : 26-12-06
P. Patel and Sons, Sarkhej
Sr. No. | Particulars Quantity Rate (Rs.) | Amount (Rs.)
1. Rojmel 1 150 150
2. Ledger 1 225 225
3. Bill book 10 67.50 675
1050
E. & O.E. Ashik
Sd.

Letter No. 231/06

To

P. Patel and Sons, Sarkhej.

(8)

Bharat Bank, Sarkhej.

Subject : Your current account No. 5051

Sir,

Date : 26-12-06

You are hereby informed that your above account has been debited by Rs. 2250/-
(Rs. Two Thousand Two Hundred Fifty only) being the interest on overdraft for six months

ended on 28-11-2006.

With thanks,

FC-02
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Yours faithfully,

S.S.Patel
Manager



