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Seat No. :

FC-08

March-2007
Banking and Finance (Principal)
Paper-1
Time : 3 Hours] [Max. Marks : 70
Instruction :  All questions carry equal marks.

1.  Give the definition of banker and customer. Explain the characteristics of general
relationship between banker and customer.
OR
What Precautions a banker should take in opening and operation of the following
account ? (any two)
(i)  Minor
(if)  Joint account
(iii) Partnership firm

2. Under which circumstances termination of banker customer relationship takes place ?
Explain in detail.
OR
What is crossing of cheque ? Mention with illustration the types of crossing of a cheque
and its effects.

3. What is endorsement ? Explain various types of endorsement.
OR
Explain the Statutory Protection available to a paying banker of a cheque.

4. Mention the procedure of opening an account in a bank and explain the importance of
reference at time of opening and account with the bank.
OR
Explain : (any two)
(1) Working of clearing House.
(2) Mistakes in Pass-Book.
(3) Merchant banking.

5. Write short note : (any three)
(1) Loan.
(2) Mobile banking.
(3) Traveller’s cheque.
(4) Safe deposit vault.
(5) Holder in due course.
(6) Various ledgers of a Bank.
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