TP WET 31 F 38 FE & A, GO @ 90 SRPUET 7 § e W A mme £

1.

2.

33,

i TEbEE e fraw

iy AR | e ahem w feae
iy FEE W 2EE-HE & e
v HE m Tk gin g fawen
i,

(A v D ) 0

By {0 (i @ dv)

Sy gy @) dvy

AR T T ¢ P = T

{y T AR TR

iy FEAE T T e

iy HE TR

vy Fie T o wdafies 2y W ufi
wlz:

(A (@ (=) vy

(B} gy ) gv i)

vy i @

(Th =), (v (@) ()

iy T il T

fqly  fEEdE otE T Ao ST AR O
{ily R TR A TR

fvy Tl s g

why .

Ay ) (L (E) v

By oy (m @8 dv

(Cy Gv), (L G, G

05 T 1 P M L M1

iy T A

iy Frdwa # s At (et = el deem
T o U R L S R T

(v TEA TR E T

(A I, i vy )

(By iy (v (D D

() & vy @), i)

O G @ @

D— {108 11

We are providing piece of information just for referesnce.

P.T.C.

It may wvary from OFEfis



35. {Iy Spedfic Target-group Oriented Programmes
iy Introdudion of Family FPlanning
iy Direct Ardl-povery Programmmnes
{ivh  Mindrran Meeda Programmme
Codes :
VRN R
B @ @ @
(Cy () @ ()
Dy & vy

36, (i WTO Minigterial Meeting at Cancun
My WTO Mirdsterlal Meeking at Hong Kong
(i WTO Ministerial Meeting at Singapore
{iv} WTO Ministerial Meeting at Doha
Codes :
(ay @ gy ) dvy
(B) (=) vy @ ()
C & o & v
(D vy (0 s {3

37. {iy Makicnal Rural Employmnent Guarartee Prograrme (NREGTF)
{iiy Sampooran Gramin Bozgar Yojana (S0EEY)
iy Artyodaya Arma Yojana (A A7)
fiv)  Pradhan Mantri Gram Sadak Yojana (PMGSY)
Codes :
Ay vy oam
By @ ) v
©y v @ )
(D& o @ G

38. Chafman of the Finance Cormonission
iy MK Salve
iy C. Hangarajan
{iiiy P.W. Rajmannar
vy FOC. Niyogl
Codes :
(&) @ v a6 @)
B v @ oW
© v @ G

(D @) @ v 1)

D— {108 12
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37. (I TE EE UIEEE AR BEY (NRECE)
iy TEEE mETE AR RSO RY)
iy Ay am AT (AAY)
vy TIE HE T TEE e (FMGSY)
wiE:
(A @) (v GH), )
By gy O (v
(Ch Gvi, (i Gl 4
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Matching {tews (Creestions No. 39 to 46) : Thiz consists af two Hete of Events / Theariss
/Mo dels / Stnfements, efe. and fhe offer of authors Syears, The comdidates ave reguired
ta miateh an {tom i one Het woith an itens in the othier and sak the eovect matehing
oprticn, gitven dn tHie code.

R List-I Liss-IT
{a)  Limit pricing theory iy EH. Chamberlin
by Selling Costs 1y Tobin Masls
{ch Sales rasdrnisation mode] {ify 15 Bain

iy Growth rnoasdrededng model of the firm (v Willlam Bavrmol
Code:
fad B} i id)
(A @) @ v) {
(B & v @ ()
€ & & G ()
(D &) {3 v @

410, List-T List-IT
() Increasing Hetums to Scale iy By pBesl
{by  ThHminishing Returmns to Scals iy By+pe=1
(o} Constant Eetums to Scale (i) Pptfa=1
(d} Dimirdshing Returns o Factors [ivy pyte.=1
Code

(ad (B o) )
Ay @ dvy g
By i O gh il
Cy o g vy )
Dy i @ v
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41.

42,

43,

We are providing piece of information just for referesnce.

{a)
{by
{c)
{d)

()
(B}
(<
(D}

{a)
by
{c}

{d}

{A
(&}
{C)
{Th

{a)
(b}
{e)
{d}

(a)
(B}
{C)

List-T
Revealed Preference hypothesis

Chiasi rent

Elasticity of substitution
Sndal welfare function
Cade ;

(a
()
()
)
()

ih)
{
(i
a
{1

Lisf-I
Tablean Economvique
Life oycle hypothesis
An open economy version

of 15-L.W mindel

(c)
o
@
)
)

)
{ivy
i
{1t
i

Mational income accounting
Code:

(a
(&

¢id)

=

v

(i}
(il
a

(v
(i

List-I
Fhysical Quality of Tife Index
Crrganic Composition of Capital
Warranted rate of growth
Stages of growth theory

Code :

(e}
()
i)
(i)
(i)

(i)
(it}
v
(i
(v

(cl
(v
{5
(i
i

(e}
{#
&
&
()

(i}
)
v
ﬂ}
e

el
i
i}
vy
i

1é

(i)

(i
{ii
{iv}

iy
fii)

(i
fiv)

)

g
i
fv)

List-IT

A Bergamm

BS. Minhaa

A Marshall
FA. Saruelaom

Ligé-IT
TRichard Stone
Robert Mundell

Francois Cuesnay
Franco Modighand

Liss-II

W, Rostow
RF. Harrod
Wiorris T, Morria
Kar] Marx

It may wvary from Official
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a4, List-T

(a} Income effect of devaluabions

by  Price effect of devaluation
{ch A measure to correct disequilibrivm

n BO
(d) International liquidity

Code :

(W @
(ay & M
(By (v} (i
Cy vy
(Th )

45, List-I
{ay  Regulation of Capital market
by Selective credit contral
{ey  Mlrndmwm support price
{dy Plan transfers

ic)
s
i
i}
i

Code :
fa} (G} dch
(A vy O gl
{B) vy i ()
©y @ B
(O &) () @
46, Lisi-I
() n
b Ty,
{ch n‘h_hx n-r
{d} n, X|n-¢
Code:
fad (B} ic)
Ay (D (v
By i {dy )
Cy @ {1 &
(D) (v @
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iy Deprecation
(iiy Elastcity approadh

fifly STHRa
([ivy Absorption approach

List-IT
@y CACP

fly Gadgil forrrula
iy RBI

vy SEBI

List-II
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(el (R () )
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B vy il @
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oy s (v} SEEBI
T -
(e B foh ol

Ay o @
(B} vy (i (@ @
G & dvy
Dh vy 4

46. -1 11
n
@ o
b Ty, @ |n
Ln_
{ah ncrx f-r {iH) n-r_ [T
n
(e} npt}{-:n-: ¢iv) I:_I
#HiF:
i (B bl
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M @
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47,

48,

Lead the fellewing passage below and answer guestens from 47 te 50 on your
understanding of the passage :

One argument for protection that stands up to cese economic sorutiny is the
infant - industry argument. It holda that a nation may have a potential comparative
advantage In a comunodity, but becanse of lack of know-how and the Indtial srnall Jevel
of output, the Industry cannot successfully compete with more estabZshed foreipn firme.
The infantindustry argument for protection is correct but requires several frnportant
qualifications. Flret, such an argurnent s moze justiflied for developing nations where
capital markets may not functon properly. Second, as experience has shown that
protection, once giver, s difficult to rernove. Thivd, what trade protection in the formn
of an Inport tardff, can do an eguivalent production subsidy to fhe infant ndustry can
do better. Thereason is that a purely domestic distortion evch as this should be overcome
with purely dornestic policy such as divect production subsidy o the infant ndustry, A
producton subsidy 1s aleo a more direct form of ad and # iz easier to emnove than an
import tariff. A better policy would be to provide a direct subsidy to the Industry.
Sirmilarly, a dizect tax would also be bether than 2 tariff to discourage activities that give
tlse 0 extermal diseconomndes because the tax does not dstort relative prices and

consumpbon.

The ohstacles for an ndustr bo corpete with Trore established foreign firms are due i -
(A Lack of know-how and technology

(B} Lack of Capital and inital smoadl Jevel of output

(T Lack of know-how aned initial seeall Jevel of output

{Th  Lack of flexibility.

Developing countres are charaderised by -

(4% Improper funcboning of money markets

(B} Absence of capital markets

(T Absence of koth money markets and capital markets
iTh  Improper funckoning of the capital market

D— {108 20

re providing piece of information §just for refersnce.




FFeF fomT T T T TR T oA AR & ST OT OV WA 47 # 50 7% %5
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(M) FF T e
By I W w7 i T | e
(Cy  FH w1 @WE 28N Temes @ M e T

(Th A=A W ANE

48. TowmnerE tn e F puwEhA R
[AY T AEE T e
(B) I A A e
(Cy  TE T AT TE e 3w ey

(D4 TF T E TR

D— {108 n P.T.C.

We are providing piece of information §ust for refersnce. It may vary from Official



49, Which i appropriate form of trade protection 7
{A) Bxport tarif
(B} lmport tariff
{Ch Export subsidy
(DY Mon-trHf barsers

5. Which of the following is appropriate activity giving rise to external economics 7
(AY A direct tax
(B} Tariff
{Cy  Trade policles

{Th  Production subsidy

-gQo-

We are providing piece of information §ust for refersnce. It may vary from Official



49, TEH WEW T ITET =TT 5

{ay P v
(By &9 Tk

(Cy  fra o Fy anfiles mw
(DY ¥ T

50, T 4 @ wEw wolal 9w geee W Iem W i T TEpe
(A} T8 W
(B) T
{Cy = A

(Iy  =o7eA o Ay 2t o

-po-
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ECONOMICS
PAPER=II

Mote : This paper contains fifty (50 multiple choice questions, sach question carrying
two (2 marks. Attempt all of them

1. The Cabb-Itouglas ProduckHon Fundion assumes that the elasticity of substitulion is @

Ay Cme {B} Two {Cy  Thres Dy PFowr
2. A consumer abtaine his/her equilibrium at the poink where -

(A} Total Ukility = Price {B) Marginal Utility > Price

(T Marginal Tility < Price (T Marginal Uiility — Frice
3. Dareto Optimality can take place at any poind on :

(AY  Laffer Curve {BY  Engel Curve

{Ch  Contract Curve TV Lorens Curve

4, According to Say’s Law, unemployment can be remnoved by ¢

(A} Rise In wapges {B) Fall in wages
{Ch  Taxing wapes (T} Subsidicing wages
5. Which of the following 15 generally referred to as a ‘broader mensure of money supply’ T
@ M ® M © M o) M,
&.  Incase of proportonal relation between corsuinpton and incorme :
(&Y APC > MPC (B APC=nWPC
(Cy APC < MFPC (T APC =MPS
7. Inclicative Planning is :
(ay Rigid (BY Comprehensive
{Ch  Autocrabic (¥ Fexibde

8.  The major difference between Harrod-Demar and Sclow models of growth Dee in :
(&) Substtutability between labour and capital
(B} Rehuma to Scale
{Ch  Returne to varlable factor
(I Growth of income

®,  InMurksian formulation of the thesis of the “wiciees circle of poosrsy’ nothe context of an
underdeveloped country, the inducement o invesk 15 limited by -
(aY  Lack of savings
(B} Lack of investment opportunities
(Cy  Size of the market
I+ The palicy of the govemment

D— {108 2
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ATy

1., TE-ETEE FIes TeE W gE b There e

(A TEE (B} #E cy FAE Dy =T
2. TTHEM IE TR W AT B W w1 O

(A) T T =T By Tmm TETE >

(Cy TEw I < T ) = TETE = T

3. T aidntae (e e aE iR T e m et S wwa

(A) TR TF (B) U=A TF (Cy Hw TF (D4 Hie= T
4. BE o e, e e F W BEn w SO 1

(A TERD H EaTl {B) A¥gT 4 e

({Cy TEET T D) TEGT & ma 2 TEEm 3
L e e e e e e A G s s e e e e e

Ay M B} M, i M, (D M,
6. TR AR A % F o wee w efn

(A APC > MPC {(B) APC=MFC

(C) APC < MPC (D} APC=MPS

7. TEREE AT W T

{8y T | =T € Figw (D) =
I s el et L e s e e o e L e e T o

(A) u9 M I Fe ofrenErE @By T e

(C) T wEw W w o) @ & TE

0. @wrfawtme 4w F wed e ok oeE O difm F wlem v 4, fem wa
afirres S o gm diaz 29 T

[y = R e By fraw awml w anE
(Cy = w (D) EeEE w5 A
D— {108 3 PT.O.
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10, Taxes rafaed are credited inko -
Ay Consolidated Fund (B Conklngency Fund
(Cy  Public Accounts (I¥)  Private Accounts
11.  Iherne which are of recurring rature are covered under :
{4y Capital Budget (B) Revenue Budget
(€} Cash Budget (D) Unified Pudget
12 The difference between tolal revenue and total expenditure is called :
(A Capltal deficit B Revenue deficlt
{Cy  Fiscal deficit fT)  Budgetary deficit
13, Borrowlngs from foreigners are known as
(A) Export of goods {B)  Unreqguited meceipts
{Ch  Capital receipts {0 Current receipts
14. Quantitative restrichions on imports by a country will lead to @
(A Decreased demnand for imnported products
(Bt Increased demand for imported produds
(Ch  Increased supply of imporied products
D Decreased supply of Inported products
15, According to Econommic Survey 2007-2008, India’s exports as per cent of GUF in 2005-
2007 stood at -
{AY 11.0 (B} 1&0 Ty 1eD oy 19.0
16. The fiscal deficit of the Central Government in India as percentage of GO in 2006
Z007 srood at -
Ay 1.4 B 3.4 (<) 54 oy 21
17. Az per the TNDF's Global Hurnan Developmert Report 2007, Tredia’s relative ranking
out of 177 coumntries in respect of HIN was ;
(Ay 123 {B} 131 {Ch 128 (D4 125
18, Gross Thomnestic Savings as percent of GDT at current market prices in India in 2008~
2007 was ¢
(A} 308 (B} 348 iy 377 Dy 39.2
1%, Ina regression equation of X on ¥, bxy is equal o @
2
~
(A) by ® © s ™ s
20. Which of the following averages is knowmn as “roofrean squars” T
(A Quadratic hean (B Harmorde Mean
(T Geometric Mean {0} Combinsd Wean
D — 0108 4
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10, TR TR A TR R T T T
(a)y W W {B) WEiTTED wY
(Cy  wE T (o Faatt oy

11, AEE wh gl e e o s st
(A} TFTE EEE (B} 7H F72 €y wE Fwe (D) THET F9

12, T H AT T T F T A e ¥
{AY TFTEm W (B} M@ T (Ch T W (D4 FF2 9

13, Tagtedl @ 2w 7/ & 92 = e T
(&) FE W P (B) wE avEl W afers mieE
{Cy  taftw mia (== i

14, W i gW AET W THEIEREE Wedy S i vgw w1
(A wmtmIE R A amd g (B wonte T e g A iy
(C) wtmEE W agfid gy (D) wwwnhm e ang A v

15, 200708 % aniE FEEm % SET, 2006-07 4 GDF % e % =7 H g o feme A
(A1 11.0 (B 1140 €y 160 Oy 19.0

16, HE H e B W T WmE 200607 # GOT W e wfeee A
{AY 1.4 B} 3.4 €1 5.4 D &1

17, 2007 %13 A F o Y Tham apER el AR O A, HDL % wee A, 177 S A A
SHT T AT ST W AT
(ay 123 B 131 €y 124 Oy 125

18, 200607 H, 57 § =] e ®HE T W ow dme GDF T T Wi 8T
(A} 308 (B} 3448 Yy 377 Oy 392

19, X # Y W TroeA FEm A, ey fRERE @ 1

1_2

Ay byx B o« (0} Ty

20, Tr=ifwn s d € g | B W AT A R
(A T Ay (By mwifer s Oy wafefsw s (Db fafee sea

D— {108 5 P.T.C.
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We

Consider the fo lloiring statements and select the corect anstver from the codes given belom
for grueestions 21 fo 30 (Assertion omd Reasoning fupe tfemh

21, Assetien (A) : Under oligopoly, all finns are aware of their Inder-dependence.
Reasen  (R) : Personal rivalies do not exdet arnong fitme under oligopoly.
{Ay Eoth (A) and (R) are false
{BY Ecth (A) and (R) are true but (R) s not the explanation of (A)
{Ch  (A)istrue, but (R) is false
(T (A) is false, but (R) is bme

22, Assertion (A): Giffen goods have a posithvely sloped demand ourve.
Eeasen  [K) : The positive substtution effect in their case is more than offset by
regative income eifect.
(A Both {A) and (R} are true and (R} is the correct explanation of (A)
B (A) iz tue, but (R) 1s false
{Ch  Eoth (&) and (R) are false
{4 Both (A) and (R) are troe, but (R) 32 not the correct explanation of (A)

23, Assertion (A) @ According to Hicks, trade oyele oocurs due o the interaction between
multipler, and accelerator.

Reason (R) : In Hicksian business cycle theary, accelerator is Impotent in the
depression phase.

(A} Both (A) and (R) are true and (R) s the comect explanation of (A)

(B} Both (A) and (R) are troe, but (K) 33 not the correct explanation of (A)

{Cy  Both (A) and (R) are false

(Th  (A) s tue, but (R) is false

24. Assertion (A): Duesenberry hypothesised that comsumption — income relabionship is

Irrevareible.

Reason (B) @ Consurmption depernds not ordy on aurrert Inoorme but als o on previous
peak income

(4% Eoth (A) and (K} are true, but (R) 35 not the corred explanation of (A)

(B}  Both (A} and {K} are bue, and (R} is the correct explanation of {A)

[y {A)is bue, but (K] is false

{I¥  EBoth {A) and (R} are false

25, Assertion (A) @ Backwash effects imply an unfavourable situation arising in

underdeveloped coumtries,

Reason (R) : Tndus enphasis on exports of raw-materdala at the expense of the
erawth of domeste manufachising.

(A} (A)is true, but (R) Is false

(B} Both (A) and (R) are false

{Cy  Both (A) and (R) are true and (R) 3s the oorrect explanation of (A)

{Th  Both (A) and (R) are troe, bot (K) 32 net the correct explanation of (A)

D— {108 &
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Freries ®ad o7 ST & 37 X 8 30 T { U S 0 gER E 0 ) & a9
gl & wEt 7w wws
21, wfermws (A):  zeniEn sty we w e sin Sl % ol e BT E
T (R : srmiERT W T R i T e Wiestem e T R gy
{AY  (A) 3@V (R) ZF 2w
(B (4) % R) 2 U9 § T (R), (A) F IIEE A E)
€y (&) e B T (W) Hue )
(D) {A) #8717, T (R) 771 3}

23, afimmes (A) . P e W aln e s w el de B
7% (R) = ey 1, e TEEIrE TR, TR A A T W 50
fenfm s st
() (4) 2 (R) 35 WY F AT (R), (A) T T PR R
By (a) 873 B W (W) 28 R
(Ch o (a) @R (R) =51 avmmr
{Dh (A =0 (R) 39 e 8, T (R, (A) T T TTERRE TE

23, TSRS (A): A0 o, OFT W W HT S o 9 s W a0y | TR
Eakd
ak ) - Tt oee ik T ) sny B o wfae gm
(Y (A) 3R (R) 3 T T AT (R), (A) T T TTEEE
(B} (A) 9% (R) 3 TFT ¥ T (W), (A) T T O T
(€ (A #R @) 3 ST
([h (&) Ee9 B W= (R) =53 ¥

24, fFmET (A): SOEE A WERRCTR W ¥ fE Imim a0 mEE AT T
I (R Zysimr 7 frE e aem T v e arfEReg aEm T Pl s
() (A) @ (R) 2w E, T (R), (4) 0 wrdaTn Y
(B) (A) 2% (R) 3 701 ¥ 20 (R), (A) T & TTE )
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27,

25,

29,

0.

Asserbion (A) @ Low levela of labour productivity exdat In underdeveloped countries,
Reason (K) @ Ttis due o the lack of physical capital

{Ay Eoth (&) and (R) are false

(B}  (A)is true, but (R) is false

(Ch  EBoth (A) and (R) are true and (R) s the correct explanation of (A)

{Th  Both (A) and (R) are troe, but (K) 33 net the correct explanation of (A)

Agserbion (A) : InIndia, more and more farmers are getbng pushed out of agrioulhire.
Reason (R) : Their land base is bacoring smaller.

(A (A)isbue, but (R) is false

{BY Both (A) anud (R) are false

(Cy  EBoth (A) and (R) are true, ancl (R) is the correct explanation of (A)

(I¥y  Eoth [A) and (K} are true, but (K) i3 not the correct explanabion of (4)

Asgertion (A) ¢ Jagdish Bhagwatl stated that a country, in s growth process, would
experience ‘tosenzing growtt” and detericrabion of “ferms of frade’.

Reasen (R) @ Tnecmne elasticity of demand for the counry’s exports is high

{Ay Eoth (A) and (R) are bue

(B)  (A) iz false, but (R) is true

(Chy  Eoth (A) and (K} are true and (R) is the correct explanation of (A)

(Th  (A) s bue, but (R) is false

Assertion (A @ Coefficient of Concurrent Deviations i caleulated between the
divection. of devistions and not their magnitndes,

Reason (B) :  If 3t iz decdred to sudy the correlation between two serdes in a very
casual manmner.

(&% ([A)isfalse, but (R) i3 hue

By (A) Iz tue, but (R) is falae

fZy Both (A) and (R) are true, but (R) iz not the correct explanation.
(I¥s  Both {A) and (R} are brue and (R} is the correct explanation.

Asgertion (A) @ James Buchanan viewed that primany burden of public debt is shifted
to posterity.

Reason (R) : FPublic debt is paid by taxing the posterity.

{Ay  (A) s true, but (R) is false

(B} (A) Is false, but (R) L= true

{Cy  Eoth {A) and (R) are f2lse

(T Eoth (A) and (R) are true and (K) s the correct explanation of (A)

D— {108 B
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For questions Me. 31 to 38, the candidates are requdred to tick (v ) mark the option having
the right chronelegical order,

kT T
(i)
{1
v

Theory of monopolistic competition
Gumot’s Theory of Tuopoly

Marshall’s Theory of Quasi-rent
Sweezy's kinked demmand curve Analysis

Codes :

(A}
(B
<
{Th

32 (i
(i}
(i
{iv)

vy (i
I
(@l @ i
et s L B

Pearock-Wiseman hypothesis

Budhanan's ‘An Econcenic Theory of Clubs”
Wagner hypothesis

Findlay Shirsas's canons of public expenditure

Codes »

(&)
(B
i
(o

35. (D
(i)
(i)
(v

€ @ ) vy
(= @ v
@y i O
() dvr @ 4

Inventory Theoretic Approach

Restaternent of the Cuardity Theory of Money
Fisher’s Equation of Bxchange

Tableau Lcomomdgque

Codes :

()
(B}
<
{h

3.
(i
{1y
(v

G 4 dv
o {d o @ v
vy @ a0
@@ Qv

Introduction of Rolling Flan

The movement from Flanning to hMarket mechanism
Feldman-Mahalanobis Mode]

Dreclaration of Flan holiday

Codes :

A
(B}
(C)
{0

D— {108
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