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PART - A (5 x 4 = 20 Marks)

Note : Answer any five of the following questions in not exceeding 20 lines each.

1
2

10

10

Write four advantages of ABC Analysis.
Calculate wages under Halsay and Rowan plan from the following

Time allowed 48 hours

Time taken 40 hours

Rate per hour Rs.40/-
Key factor.

Calculate selling price from the following information:
Prime cost Rs.100 per unit
Factory overhead 20% of prime cost
Administration overheads 25% of works cost
Profit 25% of selling price
Calculate the amount of profit to be transferred to profit and loss account from the following
particulars relating to a contract:
Contact price Rs.16,00,000
Cash received from the contractee (being 70% of work certified) Rs.6,30,000
Cost of work not yet certified Rs.2,00,000
Total expenditure incurred on the contract Rs.8,00,000
What are limitations of financial statement analysis?
Given the current ratio is 1.75, Liquid ratio is 1.25 Net working capital is Rs.4,50,000.
Calculate current assets, current liabilities, liquid assets and stock.
You are given the following data:
Fixed cost Rs.40,000
Break-even point Rs.1,00,000
Calculate :
(i) P/V Ratio
(i)  Profit when sales are Rs.2,00,000

PART - B (5 x 10 = 50 Marks)
Note : Answer the following questions in not exceeding four pages each.

(@) What are the essentials for installing costing system in a concern?
OR

(b) Elucidate the significance of Management Accounting.

(a) Avinash Ltd purchased and issued the material in the following order.

Units Unit cost
1st January purchase 3000 3.00
4th January Purchase 6000 4.00
6th January issue 5000 -
10th January purchase 7000 5.00
15th January issue 8000 -
20th January purchase 3000 6.00
23rd January issue 1000 -
25th January issue 2000 -
27th January purchase 5000 7.00
31st January issue 2500 -
Prepare store Ledger Account using LIFO method of pricing.
OR

(b) Machine X which costs Rs.1,10,000 and has a life of 15 years is expected to yield a
scrap value of Rs.5,000. The normal working hours p.a. are 2,400 inclusive of 10% for
preventive maintenance. The following information is available for the machine.

Rent Rs.2,400 p.a.; Light Rs.50 p.m.; power @10P per unit Rs. 700 p.m.; supplies Rs1,800

p.a.; repairs Rs.3,600 p.a; wages of the operators of Rs.2.00 per hour and supervision

Rs.600 p.m. Ascertain the comprehensive machine hour rate. If the machine is idle for want

of material for 10 hours in a particular month, how much is the loss.
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11 (a) In a factory two types of articles are manufactured viz No | and No Il. From the
following particulars prepare a statement of cost showing total cost of each variety and
ascertain the total profit. There is no opening or closing stock.

No I (Rs) No Il (Rs)
Materials 4,80,000 8,00,000
Labour 9,60,000 11,20,000

Works on cost is charged at 40% of works cost and office on cost is taken at 20% on total
cost. No | article sold during the period 2880 units at Rs.1200 each and No Il are 3200 units
at Rs.1500 each.
OR

(b) A product passes through three processes A, B and C. The normal loss of each

process is as follows:
Process A — 3%, Process B — 5% and Process C —8%, Loss of process A was sold at 25
paise per unit, that of B at 50 paise per unit and that of C at Re.1.00 per unit 20,000 units
were introduced to process A at Rs 2 per unit. The other expenses were as follows:

Process
A B C
Materials 2,000 3,000 1,000
Labour 10,000 16,000 13,000
Direct expenses 2,100 2,376 4,018
Actual output (in units) 19,000 18,200 16,100

Prepare the process accounts, assuming that there were no opening or closing stocks.
12 (a) What are the essentials of an effective system of budgetary control?
OR
(b) A furniture manufacturer uses Sunmica tops for tables. From the following information,
find price variance, usage variance and cost variance

standard quantity of Sunmica per table 8 sq.ft.
standard price per sq.ft. Sunmica Rs.10.00.
actual production for tables 1000
Sunmica actually used 8600 sq.ft.
actual purchase price of Sunmica per sq.ft. Rs.11-00

13 (a) XLR Ltd has provided the following balance sheets for two years as on 31-3-2012 and

31-3-2013.
Liabilities 2012 2013 Assets 2012 2013

Share Capital 2,00,000 | 2,50,000 | Goodwill - 5,000
General Reserve 50,000 60,000 | Machinery 1,50,000 | 1,69,000
P&L Alc 30,500 30,600 | Land & Building | 2,00,000 | 1,90,000
Bank loan (long term) 70,000 - | Stock 1,00,000 74,000
Provision for Taxation 30,000 35,000 | Debtors 80,000 64,200
Creditors 1,50,000 | 1,35,200 | Cash 500 600
Bank - 8,000

5,30,500 | 5,10,800 5,30,500 | 5,10,800

The following additional information is supplied:
During the year ended 31-3-2013, assets of another company were acquired for a
consideration of Rs.50,000 which was not payable in cash but in shares. These assets

included:
Machinery Rs.25,000
Stock Rs.20,000
You are required to prepare a Cash Flow Statement.

OR
(b) From the details given below. Compute
(i) Return on Capital Employed
(iii) Return on Equity Shareholders funds

(i) Return on Total Assets and

Rs.
Net worth (shareholders equity) 7,50,000
Preference share capital 2,00,000
Preference share dividend 16,000
Capital Employed 11,00,000
Intangible Assets 1,40,000
Total Assets 12,65,000
Net profit after Taxes 1,50,000
Interest 23,500
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Paper — 302
Time : 3 Hours Max. Marks : 70

PART - A (5 x4 = 20 Marks)
Note : Answer any five of the following questions in not exceeding 20 lines each.

E-Learning

E-Commerce

SMTP

E-Cash

Write a note on Internet Based EDI.
Banners

Chain letters

Types of payment systems

ONOO AP WN -

PART - B (5 x 10 = 50 Marks)
Note : Answer the following questions in not exceeding four pages each.

9 (a) Explain traditional value chain and customer oriented value chain.
OR
(b) Discuss the three pillars of electronic commerce.

10 (a) What is messaging protocol? Explain.
OR
(b) Explain encryption techniques.

11 (a) Explain the functionality of smart cards.
OR
(b) Discuss customer oriented e-commerce applications.

12 (a) Explain about the legal, privacy issues in EDI.
OR
(b) Explain the pre requisites for EDI.

13 (a) Discuss briefly about the applications of 5'p's in E-marketing.
OR
(b) Explain the E-marketing techniques in detail.
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(Only for Backlog Students)

Income Tax
Time : 3 Hours Max. Marks : 100
PART - A (5 x 5 = 25 Marks)
Note : Answer any five of the following questions in not exceeding 20 lines each.

1 Person
2 From the following information, compute exempted HRA
(a) Basic pay Rs.60,000 p.m.
(b) H.R.A. Rs.20,000 p.m.
(c) D.A.Rs 60,000 p..m.
(d) Rent paid for accommodation in Hyderabad Rs.25,000 p.m.
3  Unabsorbed depreciation
4  Compute interest on securities from the following information
(a) 70000 12% Tax free debentures of A.P. Government
(b) 80000 15% Debenture of Punjab State Government
(c) 90,000 10% Less Tax debentures of a company listed
(d) 120000 13% Debentures of a company unlisted
5 Self Assessment
6 Compute Tax liability of Ashok from the following information.
(a) Income form Non-Agriculture Rs.750000
(b) Income from Agriculture Rs.5,00,000
7  Deemed ownership
8 Bond washing transactions
PART - B (5 x 15 =75 Marks)
Note : Answer the following questions in not exceeding four pages each.

9 (a) Explain previous year and exceptions to general rule of previous year.
OR
(b) Differences between Capital Expenditure and Revenue Expenditure.

10 (a) Compute Income from salary of Madhu, from the following information.
Basic pay Rs.30,000 pm; DA Rs.10,000 pm ; Bonus Rs 10,000; Rent free
accommodation in Hyderabad and its FRV Rs.60,000 pa but rent paid by employer
Rs.75,000 pa. Children education allowance Rs 1200 pm towards 3 children; Free use
of big motor car for office and personal use and expenses are paid by employer. Own
contribution to RPF Rs 5000 pm and similar contribution is provided by employer.
Interest credited to RPF 12000 @ 12%. Professional Tax paid by him Rs.200 p.m.

OR
(b) Compute Income form house property of Gopal from the following information.

() MRV Rs.2,00,000 p.a.
(i) FRV Rs.2,40,000 p.a.
(iv) SRV Rs 2,20,000 p.a.
(iv) ARV Rs.3,00,000 p.a.
(v)  Municipal Taxes 10% (50% paid by Tenant)
(vi) Vacancy for 1 month and unrealized Rent also 1 month
(vii) Interest on House loan paid Rs.75,000
(viii) Pre construction interest paid Rs.75,000 and construction was completed during 2010-11.

11 (a) Compute Income from business of Rajesh from the following Profit & Loss Account.

Dr Profit & Loss Account Cr
Particulars Amount Particulars Amount
(Rs.) (Rs.)

To office expenses 15,000 | By gross profit 5,00,000

To sales tax 5,000 | By profit on sale of open land | 2,00,000

To Income Tax 7,000 | By bank interest 20,000
To qifts 12,000
To postal charges 2,000
To depreciation 15,000
To loss on sale of securities 3,000
To penalties 2,000
To reserve for bad debts 5,000
To net profit 6,54,000

7,20,000 7,20,000
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Other Information:

(b)

(i) Allowed depreciation Rs.18,000
(ii) Gifts include Rs.2000 to relatives
(iii) Actual bad debts Rs.1500
(iv) Actual Income Tax liability Rs.17,000
OR
Compute Income from profession of Dr. Satish from the following information.

Dr Income & Expenditure account Cr

Particulars Amount Particulars Amount

(Rs.) (Rs.)
To balance b/d 10,000 | By rent of clinic 24,000
To consultant fees 1,60,000 | By telephone charges 4,000
To visiting fees 1,45,000 | By medicines purchased 18,000
To sales of medicines 20,000 | By salaries 48,000
To bank interest 12,000 | By household expenses 12,000
To gifts 20,000 | By purchase of books 5,000
By purchase of computer | 18,000
By balance c/d 2,38,000
3,67,000 3,67,000

Other Information:

(@)

(b)

(i) Giftincludes Rs.2,000 from relatives
(ii) Closing stock of medicines Rs.2,500

Arun sold the following assets during the year 2011-12.

Particulars Silver Gold Listed Shares
Date of acquisition | 1-1-1999 1-1-1979 1-9-1995
Date of sale 1-6-2011 1-12-2011 11-3-2012
Cost Rs.1,00,000 | Rs.70,000 Rs.50,000
FMV on 1-4-1981 - Rs.2,50,000 -

Sale price Rs.7,00,000 | Rs.32,00,000 | Rs.12,00,000
Selling expenses Rs.10,000 Rs.20,000 Rs.15,000

He purchased a house for Rs.22,00,000 on 31-3-2012. He did not own any other
house on this date. Compute capital gains if cost inflation index for 1998-99 =351,
1995-96 =281 and 2011-12 =785.
OR
Compute Income from other source of Ramesh from the following information.
(i) Fees Received as director Rs.24,000
(i)  Royalty on books Rs.36,000
(i)  Interest on securities Rs.48,000
(i)  Rent from letting plant and machinery Rs.50,000 and He claims depreciation
Rs.5000 Repairs Rs.2000.
(iv)  Dividends from foreign company Rs.30,000
(v)  Winnings from Lottery Rs.35,000 (Net) and the deducted at source Rs.15,000
(vi)  Rent from subletting a house Rs.70,000 but actual rent he paid Rs.50,000.
(viii) Rent from open land Rs.20,000 and taxes paid Rs.2,000
Compute total income and tax liability of Ashok from the following information.

(i)  Income from salary Rs.5,00,000

(ii)  Loss from self occupied House Rs.50,000

(v) Long term capital gains Rs.2,00,000

(v) Short term capital loss Rs.20,000

(vi) Income from other sources Rs.5,00,000

(vi) Qualified savings u/s 80C Rs 10,000

(vii) Medical insurance paid Rs.5,000

(viii) Interest on educational loan paid Rs.20,000
OR

Explain the provisions related to setoff and carry forward of losses under Income Tax

Act, 1961.
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fEHTIT - 37 (5%x4=20 37F)

e : = T Q FE uig 993 & 39 ARSI | guiarcqes U941 & 32 &l 20 UfFaal a&
g T |

1. =iad (Person)

2. 9 STHEE & SR 9T HRA &1 2 (Exemption ) Sl T0MHT FHIfSTE |
(37) "o (3R&) AT %.60,000 Gid |18
(31) HRA %.20,000 9fd HTE

(3) DA %.60,000 gfq A1e
(%) weqd ¥ 3EE & foaw a1 fFar T fF0Er £.25,000 gfda Hre

3.  (Unabsorbed) 3THINSTT HoIg™

4. = STAefear @ gfasffadl (securities ) W JTCT BIATH SATST &l TTUMHT FhiTST< |
(31) ¥.70,000 12% 3FT W fea=d 31y J<o] GLhR & |

(31) ¥.80,000 15% fSs=d USIe TS GLFR & |
() %.90,000 10% Less tax fS=d T hu-l & (listed ) Giard
() ¥.1,20,000 13% fea=d T Ul & (unlisted) T

5. - ( self assessment )

6. T SITHSN & TR 9T 3TINE &l T Ad (taxtiability ) T HIFSTT|
(37) ﬁTﬁ & (3T9) (non agricultural ) 3177 €.7,50,000
(31) ?ﬁi ES[S13)) (agricultural) 379 %.5,00,000

7. fa=ia@ @1 (deemed ownership)

8. (Bond washing transactions) YH& o =
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TTEET - ‘D (5%x10=50 3{F)
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HIfTT |

9.(a)

(b)

10.(a)

(b)

Mfaag 97 (g a) 31T =9 s1vae &+ faar ¥ 9asmeT |

SET

‘j?lflllr Cp] (Capital expenditure ) 3T ST (revenue

expenditure ) & 37IT H GHATST |

=T ST & ST 9T 7Y & 9 (salary ) & TS 3719 Sl 70
hilST |

Td (9fF®H) da9 %.30,000 GG, D.A %.10,000 Sfaams, a9
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fehd =9 A & foare fieran s Jiranfaa e § .75,000 9fa a4 |
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9T © 3 (contribution) 39HT fTaerar ) =an 21 RPF TY
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a9 2010-11 H |
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11.(a) Frfefad eTH-eify @Y ) Ferar I TSreT & a9 § e Srared

31T hl 0T hIfSTT |
Dr. S EIEECIGE Cr.
faa<or pCas] faao A
(%.) (%.)
To 3R G 15,000 | By ¥hel &Td 5,00,000
To ¥ 59 5,000 | By Had Y-91T &l f&hl &9 | 2,00,000
To 3TTTHT 7,000 | By S =TSt 20,000
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To K3 3,000
IEEIRSIERIIE]
To U4TE2T 2,000
To Fad U YIad 5,000
To I[& AT 6,54,000
7,20,000 7,20,000

=T STHRINAT < - (1) F&H AT HoF §19 %.18,000/ - FIHHAR
(2) firee 1 %.2,000 GafE & & 1E He § gimfed §)

(3) Tr<las g9 H0T1%.1,500/ -

(4) dIrR<de TS Tl %.17,000/ -

ST
(b)  SI.YRT &l UIheS STHSA! &l TT0HT HifT | faa<or -9 genme 2-
It 31T TTa &
Dr. Cr.

ICERUI IR faaor IHH

(%.) (%.)
To 919 b/d 10,000 | By farcitaas &1 fh e 24,000
To Fafrcar 9o w9 1,60,000 | By 2&I®I9 I519 4,000
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Code No. 4023/ E
FACULTY OF COMMERCE
B. Com. lll -Year Examination, March / April 2014
(Common Paper for General, Computers, Computer Applications (Voc.)
& Vocational Courses)

Paper — 303
Business Law
Time : 3 Hours Max. Marks : 70
PART - A (5 x 4 = 20 Marks)
Note : Answer any five of the following questions in not exceeding 20 lines each.

Lawful Consideration
Mistake
Discharge of contract by lapse of time
Quantum meruit
Sale vs. Bailment
Secure system
Class meetings
Appointment of directors by directors
PART - B (5 x 10 = 50 Marks)
Note : Answer the following questions in not exceeding four pages each.
9 (a) (i) Explain different sources of business law including Indian context.
(ii) X offered to sell iron ore to Y at a particular rate. At the same time Y also wrote a letter to X
to buy the iron ore from him at the same price. When iron not sent to Y, Y filed a suit on X.
Discuss the validity of the case.

ONOO AR WN -~

OR
(b) (i) What are the requirements of valid acceptance?

(i) For reconstructing a ruined mosque, the masjid committee when requested for donation a
person promised to pay 500 but, did not keep up his promise. What is the validity of the
case in the eyes of law?

10 (a) (i) What are the different agreements opposed to public policy?

(i) A promised to pay Rs.10000/- to B when two parallel lines joins together. Decide whether

contract is valid?
OR
(b) (i) Whatis meant by appropriation of payments? Explain the principles regarding the same.

(i) Ram due to Shyam Rs.10000/- Gopal due to Ram Rs.10000/- Ram now forcing Shyam to
collect the due amount from Gopal. Shyam opposed the same, explain the legality of the
issue.

11 (a) (i) Differentiate between conditions and warranties? What are the situations where conditions
treated as warranties?

(i) Reddy bought some jewellery from Kiran on "Sale or Return" basis. Reddy mortgaged the
same with Prakash. After certain time Reddy returned the jewellery to Kiran, Kiran claims
the goods are sold as they were mortgaged. Justify the case.

OR
(b) (i) What are the rights of unpaid seller against goods?

(i) An old model car purchased by Mr. X after possible inspection. After certain time the car
bought is not the exact model as offered and proved to be even oldest model. If the buyer
refers the case to court, what justice will be available to him?

12 (a) (i) Explain the formation and role of National Commission in consumer protection.

(i) A person went to shop to buy certain goods and observed that goods kept for sale are of
low quality than offered price. Without buying the same, the person complained the same
to appropriate appellate authority. Can he be considered as complainant?

OR
(b) Explain the following in detail:
(i) Objectives of protection of Intellectual Property Rights.
(i) Trade Secrets
13 (a) (i) Whatis Doctrine of Indoor management? Give exceptions to Indoor Management.

(ii) The officers of a company committed forgeries. Decide whether the company can be held

responsible for the act done by its representatives.
OR
(b) (i) Explain the following:

(A) Proxy (B) Voting in the meeting

(i) In total the board of directors conducted their meetings four times in a certain year. Have
they conducted the meetings in the number as prescribed by the Companies Act?
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Code No. 4024 / E
FACULTY OF COMMERCE

B. Com. lll -Year Examination, March / April 2014
(Common Paper for General, Computers, Computer Applications (Voc.) &
Vocational Courses)

Paper - 304
Auditing
Time : 3 Hours Max. Marks : 70

PART - A (5 x 4 = 20 Marks)
Note : Answer any five of the following questions in not exceeding 20 lines each.

What is statutory audit?

Distinguish between cost audit and financial audit

State the qualifications of an auditor.

What do you understand by audit note book?

What do you understand by vouching?

What do you understand by valuation of lease hold property?
Explain the meaning of fair audit report.

What do you understand by special report?

ONO OB WN -

PART - B (5 x 10 = 50 Marks)

Note : Answer the following questions in not exceeding four pages each.

9 (a) Whatis auditing? Explain its importance and limitations.
OR
(b) Explain periodic audit and its advantages and disadvantages.

10 (a) Explain how an auditor of company be removed.
OR
(b) What is audit programme? Explain the procedure for preparation of audit
programme.

11 (a) What is an investigation? How does it differ from audit?
OR
(b) Explain the vouching of any seven cash transactions.

12 (a) Explain the content of an audit report.
OR
(b) Explain the points an auditor should consider while commencing the audit of
a partnership.

13 (a) Explain the structure of a business letter.
OR
(b) Distinguish between routine report and special report.
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Code No. 4025/ E
FACULTY OF COMMERCE

B.Com. lll Year Examination, March / April 2014
(Common Paper for General, Computers, Computer Applications (Voc.) and Vocational Courses)

Elective — | (Paper — 305): Insurance
Life Insurance

Time: 3 Hours Max.Marks: 70

PART - A (5 x 4 = 20 Marks)
Note: Answer any five questions in not exceeding 20 lines each.

Define legality of object.

What is issue of duplicate policy?

How do you calculate surrender value?

What is agents report?

Define annuities.

What is risk diversification?

What are discharge form contents?

What are the features of Life Time Insurance Policy?

ONOO OGO PR, WN -

PART - B (5 x 10 = 50 Marks)
Note: Answer the following questions not exceeding three pages each.

9 (a) Define Life Insurance contract and explain its features.
OR
(b) What are the basic principles of Life Insurance — Explain?

10 (a) Discuss the role of Life Insurance Corporation of India in the economic
development of the country.
OR
(b) Define insurance risk management and explain its functions in the life insurance
contracts.

11 (a) Write a note on Life Insurance term policies and unit linked policies.
OR
(b) Explain various clauses of life insurance policies.

12 (a) Define health insurance and explain the features of health insurance policies.
OR
(b) What are the salient features of Arogya Sree health insurance policy?

13 (a) Define group life insurance and explain its role for employees.
OR
(b) Discuss the advantages and disadvantages of individual life insurance policies in
India.
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PART - A (5 x 4 = 20 Marks)
Note: Answer any five questions in not exceeding 20 lines each.

Open Market Operations

Moral suasion

Merchant banking activities of IDBI
Origin of HDFC

Structure of RBI

Features of Development Banks
Origin of IDBI

Explain SIDBI

ONOO OB WN -

PART - B (5 x 10 = 50 Marks)
Note: Answer the following questions in not exceeding four pages each
using internal choice.

9 (a) Explain the functions of a central bank.
OR
(b) Discuss the role played by the RBI in the provision of rural credit.

10 (a) ‘Central Bank is a Banker's Bank’ — Explain.
OR
(b) What is meant by bank rate? Explain the importance of bank rate.

11 (a) What are Development Banks? Discuss the objectives of development banks.
OR
(b) What are development financial institutions? Critically examine the working of any
one of the financial institutions of your choice.

12 (a) State the role of the ICICI in providing development finance to the industrial sector.
OR
(b) What are the main functions of IDBI?

13 (a) Explain the performance of State Industrial Development Corporation.
OR
(b) What are the State Level Development Banks? Explain in brief.
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Accountancy-l : Advanced Corporate Accounting

PART - A (5 x 4 = 20 Marks)
Note : Answer any five of the following questions in not exceeding 20 lines each.

Code No. 4027 | E

Max. Marks :

1 From the following Balance Sheet and additional information calculate minority interest:
Balance Sheet of S Ltd as on 31st March, 2013

Liabilities Amount(Rs) Assets Amount(Rs)

Equity Share Capital (Rs.10 per share) 10,00,000 | Sundry Assets 15,00,000
Capital Reserve 2,00,000
P & L Account 2,00,000
Other Liabilities 1,00,000

15,00,000 15,00,000

70

On 1st July, 2012 'H' Ltd acquired 75,000 Shares in 'S' Ltd for 12,00,000. On 1st April 2012 P & L
Account of S Ltd showed a balance of Rs.80,000.

2  From the following particulars relating to an Electricity Company calculate Reasonable Return.

Rs.
Capital Base

Reserve fund Investments(represented by 5% Government Security)

Loan form State Electricity Board

10% Debentures

Assume the Reserve Bank rate to be 8%

30,00,000

10,00,000

12,00,000
3,00,000

3 'Z' Lid (the Lessee) acquired a machinery on lease from 'S' Ltd(the Lessor) on Jan1, 2007. The lease
term covers the entire economic life of the machinery, i.e., 3 years. The fair value of the machinery on
Jan 1, 2007 is Rs.3,50,000. The lease agreement requires the lessee to pay an amount of
Rs.1,50,000 per year beginning Dec. 31, 2007. The lessee has guaranteed a residual value of
Rs.11,400 on Dec 31, 2009 to the lessor. The lessor, however, estimates that the machinery will have
a salvage value of only Rs.10,000 on Dec., 31, 2009. The implicit rate of interest is 15% p.a. Calculate
Finance Charges for every year P.V. factor of 15% in 3 years is 2.283.

N o o &~

What is Social Cost Benefit Ratio? Explain.

What are objectives of Human Resource Accounting?

Distinguish between Financial Lease and Operating lease.

What is Cost of Control? Show the steps involved in calculation of Cost of Control.

8 The following particulars relate to a limited company which went into voluntary liquidation.

Rs.2,00,000 Unsecured creditors
Rs.2,40,000 The assets realized

The Expenses of liquidation amounted to Rs.12,000 and liquidators remuneration was agreed at
2.5% on the assets realized and 2% of the amount paid to unsecured creditors.

Calculate the total remuneration payable to liquidator.

Preferences creditors

10% debentures

Rs.4,64,000
Rs.6,40,000

PART - B (5 x 10 = 50 Marks)
Note : Answer the following questions in not exceeding four pages each.

9 (a) The Balance Sheet of H Ltd. and S Ltd. as on 31st March, 2013 were as follows:
Balance Sheet

Liabilities HLtd. (Rs) | SLtd.(Rs.) Assets HLtd (Rs.) |[SLtd.(Rs.)

Share Capital: Plant & Machinery 10,00,000 4,00,000

Equity Share of Rs 100 each 16,00,000 4,00,000 | Investments:

Profit & Loss A/c 2,00,000 80,000 | 3600 Shares in S Ltd.(on 1/7/12) 5,60,000 -

External Liabilities 30,00,000 19,20,000 | Other Assets 32,40,000 20,00,000
48,00,000 24.00,000 48,00,000 24,00,000

"2




Code No. 4027 / E

H Ltd. acquired 3,600 Equity shares in S Ltd. on 1st July 2012 as on the date of acquisition, Plant and
Machinery of S Ltd. was to be revalued at 20% above its book value but no adjustment was made in
the books of S Ltd and the Profit and Loss Account of S Ltd showed a credit balance of Rs.32,000.

Prepare the Consolidated Balance Sheet of H Ltd. and it subsidiary S Ltd. As on 31st March, 2013
taking into consideration the fact that assets are to be taken at their proper values.

OR
(b) The Balance Sheet of H Ltd. and S Ltd. as on 31st March, 2013 were as follows:

Liabilities HLtd (Rs) | S Ltd (Rs) | Assets H Ltd (Rs) S Ltd (Rs)
Share Capital: Land & Building at Cost 10,00,000 8,00,000
Equity shares of Rs.10 each 20,00,000 | 12,00,000 | Plant & Machinery 5,00,000 6,40,000
General Reserve 3,60,000 2,04,000 | Investments:
Profit & Loss A/c: 80,000 Shares in S Ltd. 11,80,000 | -
Balance on 1-4-2012 2,40,000 96,000 | Stock 2,80,000 3,20,000
Profit for 2012-13 4,40,000 3,36,000 | Other Current Assets 6,40,000 4,40,000
Creditors 5,60,000 3,64,000

36.00,000 | 22,00,000 36,00,000 | 22,00,000

On 1st Jan 2013 H Ltd. acquired 80,000 Equity Shares in S Ltd. stock of H Ltd included goods worth
Rs.60,000 purchased from S Ltd for which the latter had charged a profit of 25% on cost.
Prepare the Consolidated Balance Sheet of H Ltd. and its subsidiary S Ltd.

10 (a) Following balances are extracted from the books of City Light Supply corporation as on 31st

March 2013.
Particulars Rs Rs
Fixed Assets 16,200 -
Cost of generation of electricity 6,000 -
Cost of distribution of electricity 1,200 -
Rent, rates and taxes 800 -
Management expenses 2,400 -
Audit fees 500 -
Depreciation 4,000 -
Interest on loan from board 4,500 -
Interest on debentures 2,000 -
Interim dividend 4,000 -
Sale of current - 26,400
Meter rent - 600
Transfer fees - 600
Balance of Net revenue account as on 1st April, 2009 - 14,000
41,600 41,600
Prepare (i) Revenue Account and (ii) Net Revenue Account.
OR
10 (b) Following balance relate to an electricity company and pertain to its accounts for the year
ended 31st March, 2013. Rs.

Share Capital 1,00,00,000

Reserve fund (invested in 5% Government Securities) 30,50,000

Loan from State Electricity Board 15,00,000

10% debentures 5,00,000

Fixed assets 40,00,000

Depreciation of fixed assets 10,00,000

Intangible assets 4,00,000

The company earned a post tax (clear) profit of Rs.5,00,000. Show how the profits of the company
will be dealt with under the provisions of the Electricity Act, assuming that the Reserve Bank rate
during the year was 8%.
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12

13

(a)

(b)
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Microsoft Ltd. Has offered and equipment on a 3 years operating lease to Infosys Ltd. The cost
of the equipment was Rs.10,00,000. The annual rental charged by Microsoft Ltd are
Rs.3,91,680, Rs.3,76,320 and Rs.3,60,960 for the first 3 years respectively. The equipment is
depreciated on straight line method @ 10% p.a. show how the transactions are recorded in the
books of Infosys Ltd.

OR

Sachin Ltd is interested in acquiring the use of an asset costing Rs.15,00,000 it has two options:
(i) borrow the amount @ 20% p.a. repayable in 5 equal installments or
(i) take the asset on lease for a period of 5 years at year end rentals of Rs.3,60,000.

The corporate tax is 50% and depreciation is allowed on w.d.v @ 20%. The asset will have a
salvage value of Rs.5,40,000 at the end of 5™ year. You are required to advice the Company on the
Lease or buy option P.V. of Re.1 at 20% is.

(@)

(b)
(a)

Year 1 2 3 4 5 Total
PV factor | 0.833 | 0.694 | 0.579 | 0.482 | 0.402 | 2.911

State the main problems and Limitations of Human Resource Accounting.
OR
What is Social Responsibility Accounting? What are its objectives?

Following particulars relate to a limited company which has gone into voluntary liquidation. You
are required to prepare the Liquidator's Final Account allowing for his remuneration @ 2% on
the amount realized on assets and 2% on the amount distributed to unsecured creditors other
than preferential creditors.

Rs.
Unsecured creditors 2,24,000
Preferential creditors 70,000
Debentures 75,000
The assets realized the following sums:
Cash in hand 20,000
Land & buildings 1,30,000
Plant & machinery 1,10,000
Fixtures & fittings 7,500

The liquidation expenses amounted to Rs.2000. A call of Rs.2 per share on the partly paid 10,000 equity
shares was made and duly paid except in case of one shareholder owning 500 shares.

13

(b)

OR

Mr. Savior is appointed Liquidator of a company, which went into voluntary liquidation on 1st
July, 2013 and the following is the balance sheet of the company as on that date:

Balance Sheet as on 1st July, 2013

Liabilities Amount(Rs) Assets Amount(Rs)

Share Capital: Plant & Machinery 1,20,000

Equity Shares on Rs.10 each 3,00,000 | Leasehold Properties 1,60,000

10% Debentures 2,00,000 | Stock & Debtors 2,00,000

Bank Overdraft 70,000 | Investments 24,000

Liability for Purchases 80,000 | Cash in Hand 6,000

Profit & Loss A/c 1,40,000

6,50,000 6,50,000

The Assets were realized as follows:

Machinery Rs. 2,40,000 Leasehold Property Rs.2,90,000
Investments Rs. 16,000 Stock and Debtors Rs.1,90,000

The Bank Overdraft is secured by deposit of title deeds of Leasehold Properties. Preferential
Creditors for Tax and Wages are Rs.4,000 and Telephone rent owing Rs.320. Prepare Statement of

Affairs as regards Creditors.
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