T.Y.B.Com {April — 2016}
Direct and Indirect Taxation

Q.P.Code No. 17618
(REVISED COURSE — OLD PATTERN)

Sections : I & II (2 % Hours) Total : 80
Sections : I, IT, ITI . (3 Hours) Total : 100
N.B.: (1) The Revised Course ( Old Pattern ) is Applicable to the Regular College
Student enrolled during the Academic Year 2006-07 to Academic Year
2010-11. They shall attempt Section I and Section II Carrying 80 Marks.
The duration of the paper is 2 ¥ hours for such students. (Section III
shall not be attempted by such students ).
The Revised Course (Old Pattern) is also applicable to the Regular
Students Enrolled during the Academic Year 2005-06 or earlier and
all the IDOL students. They shall attempt Section I, II and III for 100
marks. The duration of the paper is 3 hours for such students.
(2) Question No.1 and Question No.2 are Compulsory. Attempt any one
question from Question No.3 to 5 from Section L.
(3) All Questions in Section II and Section III are Compulsory.
(4) Figures in bracket to the right indicate full marks.
(5) Answer to all the sections shall be written in the same Answer book.

SECTIONI
1. Mr.Narendra Jain, proprietor of Arihant & Co. provides you the following information for (16)

Previous Year the year ended 31* March, 2015.
Profit and Loss Account for the year ended 31* March, 2015

Particulars Rs. Particulars _ Rs.
‘To Salaries 2,54,000 | By Gross Profit B/D 7,177,777
To Proprietor’s salary 65,000 | By Interest on Government Securities 22,000
To Printing Expenses 55,588 | By Commission received 19,033
To Advertisement ‘ 86,000 | By Winning from Lotteries ’ 1,00,000
To Bad debts 55,000 | By Gift from friend 51,000

To Fire Insurance Premium | 69,000

To.Depreciation 70,000
To Wealth Tax 35,000
To Sales Tax Penalty 12,000
To Advance Income Tax 46,000
To Net Profit 2,22,222
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2 QP Code : 17618

Additional Information:
(1) Depreciation allowable under Income Tax Rules is Rs. 65,000
(2) Printing expenses includes Rs. 5,000 for printing of marriage invitation cards of his son.
(3) Inadvertently Telephone expenses of Rs. 15,000 was not recorded.
(4) He paid medical insurance premium of Rs. 20,000 by cheque for himself.
(5) He paid interest of Rs. 45,000 on education loan taken from Bank of Maharashtra for higher
education of his son.
You are required to compute his total taxable income for the Assessment Year 2015-2016.

2 (a) Fill in the blanks & rewrite the complete sentences: - (6)

1. Cost of improvement in relation to goodwill of a business is taken to be’
expenditure.

2. Advertisement in souvenir is expressly disallowed while computing
business income.

3. Income of the property can be taxed under the head Income From House Property
only when the owner does not occupy the property for his : or

4, Remuneration paid by a Proprietary Concern to the is disallowed while
computing the income of the Concern.
5. Total deduction u/s 80C and u/s 80CCC cannot exceed Rs

6. Scholarships to meet are exempt.
b) Match the following columns & rewrite the complete sentences: (6)
- Column A ' Column B
¢ Least tax liability eDeduction from salary
¢ Net Annual Value ¢ Non resident Indian
¢ Bonus'to employee ¢ Income from other sources
e Honorarium of M.P. / M.L. A. ¢ Zero for one SOP
e Foreign Income :  Deductible as expenditure when paid
e Professional Tax : ¢ Not taxable for Non-Resident Indian
3. Mr A. Sable, a severely handicapped person (90%) retired from Income Tax Department on (12)

31% December, 2014. He furnishes the following information for the Previous Year ended 31¥ March,
2015.
(a) Basic Salary Rs.30,000 per month.
(b) Dearness Allowance 150% of Basic
(c) Entertainment Allowance Rs.8,000, Per month
(d) Uncommuted Pension Rs.10,000 Per Month.
(e) Professional Tax deducted from Salary Rs.2,500 per annum.
Additional information
e Interest received from company deposits Rs.25,000.
e Interest on National Savings Certificates VIII series Rs.7,000.
Compute his taxable income for the Assessment Year 2015-16.
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4. Mr. Rahul Deshmukh is a physically handicapped (upto 30%) owns two house properties. Following
are the details regarding these houses for the year ended 31-03-2015 :- 12)

(A) House Property I - Self Occupied
1. Annual Value Rs. 4,50,000
2. Municipal taxes paid Rs. 30,000
3. Loan from HDFC Bank of Rs. 15,00,000 for acquiring the house property in 2011.
4. Interest paid on the above loan Rs. 1,90,000 for the year.
5. Repayment of principal amount on housing loan during the year Rs. 30,000
(B) House 11 - Let Out
1. Fair Rent Rs. 3,20,000
2. Actual Rent received Rs. 30,000 per month
3. Municipal taxes paid Rs.18,000
4. Collection charges paid Rs. 500
5. Interest paid on loan for construction of house property Rs. 40,000.
(C) His other income was as follows :
1. Interest on Public Provident Fund Rs. 8,000
9 Dividend from Reliance Industries Ltd. Rs. 3,000
Compute the net taxable income of Mr. Rahul Deshmukh for the Assessment Year 2015-2016.

5 ‘ (12)
Mr. Worlikar purchased a house property for Rs.18,00,000 on 5™ September, 1975. He constructed an
additional room during the Financial Year 1986-87 for Rs.7,50,000. He made further improvement in
Financial Year 1992-93 for Rs.10,00,000. He constructed an additional first floor during the Financial
Year 2003-04 for Rs.13,00,000. He sold the property on 2™ February, 2015 for Rs.40,00,000. He paid
brokerage of Rs.1,00,000 for the sale transaction. Fair Market Value of property as on 1% April, 1981 was
Rs.30,00,000. Compute his Income from Capital Gain for the Assessment Y ear 2015-16.

Cost Inflation Indices are as follows:

Financial Year | Cost Inflation Index
1981-82 - 100
1986-87 140
1992-93 223
2003-04 463
2014-15 1,024

TURN OVER

ZB-Con. 5196-16.



! QP Code : 17618
SECTION 1I

6. (a) Determine Point of Taxation in each of the following independent cases in accordance 5)
with Point of Taxation Rules, 2011.

Sr.No. | Date of Completion of service | Date of Invoice | Date of which payment received
1 25/03/2015 19/04/2015 17/04/2015
2 24/03/2015 14/04/2015 10/04/2015
3 04/04/2015 29/04/2015 17/04/2015
4 - 02/04/2015 22/04/2015 09/04/2015
5 11/05/2015 26/05/2015 27/05/2015
(b)The taxable services of M/s. KP Ltd. for October to December 2014 are given below: )
Rs.

October, 2014 1,50,000
November, 2014 | 2,25,000
December, 2014 | 2,00,000

What is the amount of total service tax payable and his date of payment of service tax to be paid online ?
What is penalty in above case, if return is filed on 25™ April,2015?
(Assume Service Tax Rate as 12.36%)

OR
6. (¢) Choose the correct options and rewrite the statements: (5)
1. Permanent transfer of patent is treated as
a asale b.adeclared service c.an exempt service d.a service covered in the negative list
2. Servicetaxisataxon___
a. Profession b.Trade c.Service d.Allthe above
3.Return of service tax is to be filed in
a. Form ST 1 b. Form ST2 ¢Form ST3 d. Form ST4
4, The Negative List Entry covers
a. Services to anyone by the Reserve Bank of India
b. Services to the Reserve Bank of India
¢. Services at the Reserve Bank of India
d. None of the above
5.The prescribed time period for issuance of invoice is
a. 30 days b. 45 days c. 5™ day d.30 days ordinarily and 45 days for banks and
financial institutions. 5)

6. (d) Match the following columns and rewrite the complete sentenses.

Column A Column B
e  Service tax law e« Exempted Services
e  Taxable service includes e Declared service [sec.66E]
e Services provided to the United Nations e India except Jammu and Kashmir
e 15 days delayed for filing Return ‘ ‘ o 18% interest
e 6 months delayed for payment of service tax o Rs.500 penalty
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5
7. Mr. Ketan Karve is a works contractor who has opted for Composition Scheme. He has given  the
following transactions for March ,2015. Compute the value of taxable services. 1(10)
Particulars Rs.

1. Labour charges for execution of work contract 11,00,000

2. Municipal taxes paid to local authority 15,000

3. Consumable stores 20,000

4. Hire charges for Generator 15,000

5. VAT on the above 1,000

6. Service tax paid on hire charges of generator 100

7. Cost of paint supplied 40,000

OR

7. From the following information, compute the value of taxable services and calculate service tax

payable for services provided by courier agency. ( all sums are exclusive of taxes) 10)
1. Door to door transportation of time sensitive documents  : Rs. 4 lakh
2. Door to door transportation of goods : Rs. 6 lakhs
3. Express cargo service :Rs.5 lakh
4. Angadia services : Rs.3 lakh
5. Courier of documents from clients in Mumbai to be sent to Delhi : Rs. 10 lakh
6. Speed post service : Rs. 8 lakh
7, Transmission of cash from one place to another in India by passing instructions : Rs.

12 lakh

Note : Ignore threshold exemption and abatement.

8. Explain whether the following are ‘goods’ or not, as per the

Provisions of theMaharashtra Value Added Tax Act, 2002.

(a) Sale of old newspaper.

(b) Duty free advance licence.

(¢) Building.

(d) Actionable claim. :
(¢) Equity Shares in Tata Power Ltd.
(f) Tamarind tree.

(g) 32GB Memory Card.

(h) Lottery Tickets.

(i) Livestock.

(§) 1,000 Rupees.

OR
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8. State whether the following transactions are to be considered as ‘Sale’ under Maharashtra
Value Added Tax Act, 2002 or not:- - 10)
(1) Gift of Radio to a Hospital as~donation.

(2) Labour charges received.

(3) Delivery of goods on hire purchase.

(4) Hypothecation of goods.

(5) Free sample of drugs given by a Drug Co. to Doctors.

(6) Sale of Machinery.

(7) Transfer of goods from Head Office to Branch.

(8) Rs.1,25,000 received from Insurance Company for car lost in Floods.

(9) Supply of food in motel.

(10) Exchange of Mobile hand set.

9. Mr. Krishnan, a trader, commenced his business on 5" January, 2016. From the following (10)

particulars of their purchases and sales transactions, you are required to find out date from which he will
be liable for registration as per the provisions of Maharashtra Value Added Tax, Tax, 2002, Give reasons
for your answer.

Purchases
Sales
Out of State Within state
Date
Taxable‘ Taxable | Tax free | Taxable | Taxfree
Rs. Rs. Rs. Rs. Rs.
05/01/2016 10,000 6,000 | 1,00,000 8,000 | 10,000
07/01/2016 12,000 2,000 25,000 © 500 | 25,000
10/01/2016 15,000 500 20,000 600 | 30,000
15/01/2016 11,000 2,000 15,000 25,000 | 25,000
20/01/2016 18,000 3,000 19,000 ' 3,000 6,000
25/01/2016 16,000 5,000 21,000 5,000 { 35,000
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OR
9. From the following pertaining to Mr. Babanrao, a manufacturer, find out sales tax payable under
MVAT Act, 2002 for the month of January, 2016 : (10)
Particulars Rs.

(a) Sale of Schedule A goods 1,00,000

(b) Sale of Schedule C goods ' 5,00,000

(c) Sale of schedule E goods 10,00,000

(d) Export sales 12,75,000

(e) Net Purchases of Schedule C goods 3,00,000

(f) Net Purchases of Schedule A goods ‘ 5,00,000

(g) Net Purchases of Schedule E goods 2,00,0&

SECTION IIX

10. Amay has earned the following income during the Previous Year ended 3 1

March, 2015. ' (10)
Sr.No. Particulars Amount
Rs.

1 Income from Agriculture in Bangladesh 15,000

2 Income accrued in Germany and received in India 50,000

3 Income earned and received in Japan 17,000

4 Profit of a hotel business at Africa 15,000

5 Past untaxed income brought to India 19,000

6 Income from business in U.S.A., controlled from India | 16,000

Compute his total income for the Assessment Year 2015-2016 assuming-
(a) He is Resident and Ordinarily Resident
(b) He is Resident but Not Ordinarily Resident

(c) He is Non-Resident Indian
TURN OVER
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OR

10. Mr. Abdul Hanif who-is an Indian citizen went for employment for the first time to ~ (10)
UAE on 1* April, 2010 and came on a visit to India on 01/07/2014 and left for UAE on
30/12/2014. Determine his residential status for Assessment Year 2015-2016.

11. Answer the following with reference to Assessment Year 201 5-16, giving 10)

reason in brief:

(1) What is the amount of deduction on account of family pension U/s 57 of the Income Tax
Act, 19617

(2) Miss Kavita received dividend of Rs.20,000 from Janakalyan Co-operative Bank. She
claims it as an exempt income. Is her claim correct?

(3) Mr. Shubham has minor child whose income is only Rs.2,500. He wishes to treat the
income as exempt income U/s 10(32). Is he right in doing so0?

(4) Dr Vijay Bhendé who is full time employee of Nair Hospital receives professional fees of
Rs.80,000 from Nair Hospital and claims that it’s not part of salary. Is he right ?

(5) Mr. Bahubali (Member of Legislative Assembly) has received Honorarium of Rs.80,000.
He claims this as his Income from other Sources. Is he right?
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