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Arswe6 to qustids @ to be given orly io Englith exc?t iD tbe 6e of

codida|es who have opted for ltindi Mediw If ! cedidate has not oPted fo Hindi

Mediuh. dsws in HiDdi, higher dsw4 in Hindl wiu not be valu€d.

Questio$ No. I is @oPulsorY

Codidat€s e dso r€quired to @swd ey fiv! qustions

treb tbe rcmidng sb questio$.

Worting not$ should f(m p3tt of tho answer.

'\/heda !elss!y, unrble 4suDptions should b€ made ud indicated in dswe. by

tlE @didates,"

Muks

f
1,56,000

49,600

4,E5,000

82,500

62,,100

1,16,000

4,25,(fr)

6E,m0

Tobl No. of Questions - 7

Tin.Allowed 3 Hout

l. (a) PIlrrE Cash Flow tom Investirg Activttis of
FusishiDgs Limiled for th€ yeit ended 31-3-2015.

P{dct{lrs
Plut ac4uird by the isse of 8% D€bentuEs

ClarrD @ived for los of planl b fE
Ijngured l@s given to strb6idi&is

h I on loan deived froD tubsidiary cobpuiA

Pteacquisioon divideDd @ived on invdhent Ead€

D€D€ntuE intercst paid

TeIml@ rcpaid

inrfrqt @ived on D{6tme

(IDS of ( 6,200 ws dedwten on the .hove intercst)

B@k value of planl sld (loss incu€d I 9,600) 84,000

P.T.O.EAL
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IIAL
(b) A coNtruction conuactq ha a tued pri@ @ndad for I 9,000lacs to 5

build a bridge in 3 y tift ftme A sl|lmary of soft of rhe

fi@i.l dlrr h s udtr :

Initbl Aiout fo! rcvdu€

(ADou l n la6)

Ydl Y@2 ye$ 3

.sMd in 9,0@ 9,000 9.000

Vniation h Rev€dDc (+) - 2m Zrn

Cd[ets @sls ircuEld up to th€ 2093 6168* 8lOO*+

EstiMiEd profir fd phole conoict 950 1000 rmo

*Includs I l0O lac6 for stddard mterials stored at the sire i,o b€ uxed

in ye!. 3 to @ry| thc wort.

**Bcludq t lm hcs for staldard mrr.rial brcudt forlxad Aom year 2.

Tle vdiadoo i! @6t aDd rcvdue in yelr 2 ha be€D apprcved by

i
Cornpute y@ she sEour of rlvenqc, qpenses, 6F&r cosr ro

compleQ ud profir q loci io be @ogriz€d in rhc Srlten€lr of Ibn(
ufo ri6s a! Fr As,? (r€yis€d).

(c) l,rr. Mend gives rre follolvhg irfodarion Elariry ro ir€s foDiDg 5

pan of irveDlory u @ 3l-3-2015. His f..bry Ptod@s prcdncr X
using Raw nataial A.

(i) 600 utrits of Rav matqiar A OEhs!€d @ I 120). R€pta.lmor
@sl of mw mterial A d oq 3l-3-2015 is { 90 Fr uit.
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IIAL

(ii) 500 units oI Padv Rnished pods in th€ Pro'ess of producing X

ed ost ircnrred till date I 260 Pq mir' Thse uits cd be

fitish€.I next yed bv incuing additional cost of I 60 P€r uil

(nt l50o uirs of ntrished tuuct X md toBl cost ncurEd { 320 per

unil

Expeled selling Prict of Prodlct X is { 3m Fr unit

DeteEnine ho* @h i€n of invedtorv will be vtlued as on 3l-3-2015

Also cdldlate the value of lotal inv@tory d on 3l_3-2015

(d) M/s. Ii€hu UdyoS LimitEd ba! b@n chdtiDg deFE iatio! @ an it'm

of Ftant 4d Mehinery or straidt lire bssi3 Tb€ nshire wA

pwhu€d oD l4-ml2 ar t 3,25'000 It is exP€cted to b've a lotar

usetul life of J yein fion the date of Puchas and residual valu€ of

I 2J,0OO. Calculrte the bmk value of dE mchine s oD 14-2014 a[(l

rotal d€pF.isrioD ahdged till'31.3-2014 uider SLM Ite (mponv

lwua 
to cluge lte nettoa of deP@iation md charge d'Pr€liatiotr @

z)% d WDV ftom 201415

ls it valid to chsge tle m€thod qf d€preliatiotr ? ExPIain ihe E€atnEnt

' reqdned !obedonehtheb@ksof @ountsiDthocmExtof As-6

Ascertain lne @ount of d€Fe.ialioD (o b€ chffged for 2014-15 ad lh€

let book value of rhe mchirc s on 3l-3 2015 tfler grnng etre't of the

Mdtr

HAL P.T.O.
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IIAL

2. The fnecial positiotr of lwo @npuies M/3. Abbay Lid. ud lws. Asha Ltd. 16

s on31-3-2015 isd fouo$ .

Abhly Ltd.

(o (o

Sh@ C@ilsl - Issued md Subsib€d

15,0m equty shad @ { lm, ftny pdd

10,0m equrty shlr€s @ I 100, tuIy paid

12% Debent@s, @ t 1m fuly paid

Appu(at@ of ru'|!
Ilnd ang BuildiDss

Croodwill

su&y ieutm

15,m,m0

2;t5,Un

?5,m0

t,50,000

45,000

55,m0

t0,00,m0

I,25,000

25,000

50,000

30,000

2J0,000

35,000

2r,o0,fin 15,1s,0rx)

8,50,000

3,45,000

4,20,m0

3,05,m0

I,E0,000

5,75,000

225,9n

1,45,000

240,w
zE5,0m

45,(m

2r,0qmo l5,15,tXtO

Bdne Shat $ or 3l-3-Z[5

HAL
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IIAL

They deaided to mdg. and fod s new compev Nts Ahhildha

14-2015 d the fouowing tenb :

(1) GmdpiU ro be valued st 2 ves PUrche of fte super Profits Tbe

normd Ete of rcom is l0% of the combin€d sh@ @Pital ed gercEl

rcsd€. All olber rctdes @ to be ignored fo th€ PUJlos of go'dwill

AvcEge ptufits of !ts. Abhay Ud is I 2,75,000 ud IW!. Asna Ld is

| 1,75,00o

(2) Ldd ed Buildings, Planl md @ninery dd INenlorv of both

@Dpeies to be valud at l0% above book value @d a Fovisiotr of

10% io b€ prcrided d Sundry D€btoF

(3) L2% d s to be rcdcened by lbe issue of 12% pref@ sharts

of M/s. Abhilahs Ltd. (f0@ vale of t lm) at a prcrdru of l0%

(4) Sudry cltditoB to bc taken over at bool vdue. 
's 

an uireolded

liabil.ity of ? 15,500 oflvts. Asha Ltd as d 14-2015

(5) 'fte bank balu@ of.both @EParies to b€ ttlen ovd bv

Abhila$a Ltd. ats deducling liqudatiotr cxFtrs€s of < 60 0m t

tome by lvts. Abhay Ltd. ed l/I/s. Asha Lrd in rhe Etio of 2 : 1.

(i) Conpute the bsis on which shar€s of M/s. Abhil'rh' I-d m to b€

issued ro the sh&€hold€6 of Oe eibtiDg compdv ssuing tt[t the

nonnal valu€ ofPer sh@ ofl s. AbhilashaLtd is{ 100

G) DE\v Batan@ sbeel of M/s. Abhilsha ud s on 14-201s aftd the

HAL P.T.O.
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HAL Meks

3. (a) The partneB Keal ed vimal deided to onvert tbeir existirg 10

partEship busines into . Private Umited Conpuy caned I4/s. Kv

Tmding Privale Ltd. with etretftom 1-?-2014.

The sde b@Is of @outs wer€ continued by the cmpey which

clos€d ib !.coun for lhr t.m on I l - !2015

Thc swized Prcfiled t ss Accouni for theled dded 31-3 ml5

(O h latbs (t) ln lrH|s

laa i C6t ofSoods $ld

Sal$ Cotmisiotr

Salary

M@gin8 dtrctd rcmnduon

l ' Inrercst on oeletrtuns

I Bed Debts

UNleMitins Conmi$ior

Loss or sl€ of 
'rvstDent

102.00

3.00

600

18.00

. 6.00

2.N

5.50

1.00

2.00

2.N

r.00

4.00

240.00

6.m

244.In

t52.50

9351

HAI,
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a)
HAL

The fouowing rdditional irfmation wa prcvided

(i) The av@ge nonrtdy sala ddblcd liom l'?-2014. GP ndo qa

(ii) All ilv$!tretrtt veE lold on 3l-5-2014.

(iii) Ave6ge doltbry salary doubl€d fibm 1-lG20l4.

(iv) The @mpany o.cupied oddiliorsl spa@ [io! r?-20]4 for which

rc of t 20,000 p€r nonth was ncun€d-

(v) Bad dcbLs t@veEd mountiag to { 50,0m for a s @d€ iD

2012, ha be€n dedudEd Au bad dcbB menuoned above.

(vi) Audit fe8 p€rtflns b lb€ csDpey.

Prcparc a siatemetrl apponiodtrg the erpenr€s be$/e€n prE aad posr

in@rpontion p€riods and calcul.te (he Prcfit/k$ fd seh pdiods.

Als suggdt how tbc prc-incorporation profiB aft to b€ de3ll with.

(b) tvvs. Platilun Jewelen wdts to t te up a "I-ss of Prcfit Policy" for

rte yw 2015. The €iEact of Pofit ed t s Ae{Mt of lhc

pEvious y@ {d€d 3l-12-2014 provided below I

(

Vdiable BxMss

18,60,0@

fircd Ex!€ples

wagls for sbrbd daftlmen

B@k Ch8rg€s

1,60,0m

2,E0,0@

40,0@

64,000

18,000

44,000

6,72,Un

TIAI, P.T.O.
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HAL M,'L
Twovd is expeted to v by 25% adtYet
To meet the giowitrs worhnS cQnal n€€ds the p.rt!6 have d4id.d to

avail overdrai facilities ftom thd bukcF @ 12%P.a ilt€r€st

Thc av€Fge d.Iy overdEff balde wil be @ud I 2laths.

The wages for the skiued cr.tutrr wil itrcE!!€ by 20% 4d saldies

by 10% i! the cMdt y@. All otber exPeN.s wil remaD tb€ s

Deimine |be amour of policy to b€ talen up fd |[e curent ye3r by

!Vs. Platinum JoweUes.

4. Th. foUowing is the Balo@ She4 ofM/s. C@ TEdeF a! on 14'2014 : 16

(

Sh@ Capitd

Un ucd loan @ 10%

10,00,000

1,47,800

1,75,000

45,800

u,68,600

8,25,500

1,28,700

l,'12,ffi
2,29,ffi

12,800

13,6E,6{m

A fire broke out in the prcmiss o 31-3-2015 and dstroyed th€ b@15 of

&count. The ecourt0n could howevq prcvide the Iollowmg iDfomatioD :

(1) sal$ for the yd ended 31'3 2014 wa ( 18,60,000. s&les fd tb€

ofttrt y€si wd 20% higbd thd the l4l yeu.

IIAL
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IIAL MTKE

(2) 25q, sores w@ Eade in c$h md th€ bal.M Pas dn crcdit

(3, Orcss prcft on s.Ie( is 30%

DebloB : 2 montbs

Cltditod: Imo h

AI cr.dilor! paid by ch.q@ and s[ d€dit sala aE colt4ld in

(5) Tle BaIk Pss Book hs lhc folowing deails (othq tbd Pavrc to

cEditols ed @Uection ftoE debt(n)

f
Machireryputchase! I 

'14'000

Rentpoid 1,32,000

Ad semdt expeft€s 80,4)

Tnveling cxpeff€s 7E'400

R€pm 36'500

s.les of fiulinr 9,500

C&sh withalram for Fst..rpdss 28im

IrtqE6t paid oD !tr!.(r)ltd l@ Et50

(6) Mactinery wa! pl|Ichs&d o! 1-1G2014.

(?) Re ws paid fo. 11 @rlhs ottly 4d 259. 6f adveriimr
eryms€s rclst€s to the next y

(8) TE!€llmg €rpemes of I ?,800 for which ch€ques w@ issucd but not

pse in bAnr-

(9) Fminue ws sold on 1a-2014 ar a lGs of t 2,9m d b@k value

(10) Physiq! venitr@tiotr a! d 31.3-2015 sertlined ahe stock P$itior at

I L8l,000 ud p€Ity 6h bal0le aL nil

(11) IldE *as rc cbese in u l@dutitrg dEv@

HAL P.T.O.
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(12) Depr@iauon is to

(10)

HAL

be provided at lO% on machiner] ed

Prcpde Bark A@unt TBding ud Prcfit sd Los Accounr for

ended 3l-3'2015 in the t@ks of lvl/s Cm Tmdd md a Balanc!

on that date Mako n@s.dy asswptids wh@ver rctessary'

5. (a) Luckv bou t 2 tracto6 ftom ttuppv on 110-2011 otr th€

I

l" nstallmeft ar rhe €nd of tust Yea

2d insldlment ft lhe end ofzd Ye&

3i hslaltm€nt at the end of 3d Ye€r

Intercst i3 che at l0% P a

Lucky prcvid€s dePr@iation @ m% on thc diDinishEg bahD@s

on 3G9-2014 hcky ftned lo pav the 3d nstllned upotr wltrch

Eappy relossss€d 1 traclor' ttuPpv age'd to leave orc uactor with

Lucky and adjusted 0le vAlue of lhe tractor agiirs! the rmomt du€ The

racror bken over qN valuei on the ba5$ of 30% dePre'iation muallv

on wrillen doM basis The balee mom( ing in the vddols

accoDnt afler rhe above adjustoent w4 Pard bv Luc*v afier 3 ndtbs

with int€rEst @ 18% P o

(l) Calculate the clsh price of the tra.tors dd Lhe intdssl pad with

(2) Ite?e T@1o. Ac.ou ed Happv Account in the books of

Lucky Nsuning thal books are closed otr SepteEber 30 every

ye{. Fieues nsy b€ iounded off to the tral€st rop€e'

5,m,000

2,65,000

2,45,000

2,75,Un

TIAL

© The Institute of Chartered Accountants of India



o1)

EAL MAIkS

(t) M.. Chaff had 12% D€b€noEs of Fee Value ( l0O of NVs Um.ti E

Ltd. 6 crlneDt inves

He prchdes th€ fouowi-Dg delails tirg to the irveshe s

1-4-2014 OPening balan@ 1|{00 debeDtuH costilg t 9E each

1-6-2014 Purchaa€d z)00 dcb.ntuEs @ I 120 cum itrreFst

!9-2014 Sold Jom d.b.Dtu6 @ I llocuD I

I 12-2014 SoU 2m0 deb€ntuEs @ I 105 ex m@s(

3l-l-2015 Purcha!€n 3000 dqb.nur6 @ t 100 ex intercst

3l-3-2015 Mark4 lalue of the inves nts l l05each

Intesl due ddes arE 30d Jue ed 3 fr D@Bb€r.

Mr. Chrnu clos his b@ks on 31-3-2015. t{e ircured 2% bbktrag€

for a[ his Eussc-tioff.

Show flvertnent @oul itr thc bool6 of Mi. ChaN .smi4 FIFO

D.rhod is follo*cd

6. A aDd B who cany on parhdhip blsiness ir th€ rme of M/s. AB LLd, 16

clos6 rheir fln's accoun( s d 31r Mrct @cb year.

Tbeir pafteahi! aer€eftrt prcvi :

(i) Profit & t ss sharing, A : 2/3 dd B I IB.

(ii) On rai@t or adDission of Pailnd :

(a) ff ltc ch{Ee hkes pl@ duiDg uy accounting y€nr, such

partner's sh@ of prcfrts or losses for the Period uP to rctiEmtrt

or fton admission, is 10 te div€d ar by appo{ioDmenl otr ! lime

lasis ex olhwi* st ted fo. sF.i6c iteDc).

G') No .c6!nt for Goodwin is to b€ miataincd in Lhe fim'8 bools.

EAL P.T.O.
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IIAL M8ITI

(c) Any balance du. to ar outgoing partrrq is to @rry ntcst @

9% p-a. ftoD thedlte ofbrsrE{iED€atto &ttofPavment'

The Trial B.ldcc of th€ fid 6 oD M4h 3l'r, 2015 wa! ts folo$ :

(Dr') (cr')

B

C Cah broudt ir otr 3009-2014

Pldt &d nachin€ry at @st

D.pltliatior !rcvisior up to 3l{3-m14

Deprecntim prcvision up to 3l-03-2014

sr@k a! on 3l'' Meb ml4

Sales

B3d D€bt!

Grt r hed ed at EaDt

22,N0

30,000

84,0@

l5Jm
t8,000

5,400

EM

1,200

500

l,0m

3,000

900

320o

24,Un

12,m0

9,000

4,400

6,000

1,20,0m

10,100

1Fs,500 r,E5,500

EAL
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03)

EAL Mrrks

'A rcriEd fton th€ fim on 30d Septenber, 2014 &d on the sde day 'C' e
employ@ of the firn wN admrtLed as pmd. Further Prolits d rjss shall

be sharEd - B : 3/5 ed C 25. Ne.$sary A@oulting Bntries adjurheDt

w@ leding up to 31{3-2015. You @ given tho foUowtrrg futher

G) The value offm's goodwill4 oa 306 Sep@Dber,2O!l ws a81ed to

I 15,000.

(ii) The st@k a otr 31t M@h, 2015 wd valu€d st I I E,550.

0n) Parh6'dEwints wbich @. included in Saldia : A - ( 2,000,

B - I 3,000 ald C- I 1,000.

(iv) Saleig als ilcludA t r,500 p6id 1o C prior to his being admift€d as a

(v) B.d-delt! of ( 500 rclar.d ro the p.riod upro 306 Sep(ember, 2014.

(vi) As otr 3l! Meh, 2015 Mt prid in .dvde smuated to I 600 od
tlde expelses a..rued snount€d to I 250

(vn) Provision is to b€ made fo. d€pEiati@ otr Plut ud Machn€ry ud oD

Motor cir al |h€ nt of IO%p.a, oD6r.
(viii) A bad prcvisiotr, s?€cifiely aitributable ro th€ wotrd halJ of rhe

y@, is to b. maile @ 5% o! &ry.6 as od March 31" 2Ol5.

(ix) Amut payabt€ to A on retireEerr @iDed unpaid rilt March 31"'

2015.

You @ Equiftd to prpaie :

(6) The TFdilg ud Profit & hs Amut for the y@ aded March 3ln
'2pt5.

O) Parll6' Capit l A€comt for the yer ended Meeh 31" 2015.

(c) The Babne Shes D! on thar ilare.

EAL P.T.O.
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r{AL MlrLs

7. Ars*er uy tour out of the foUowing :

(a) Frcn the following idor$tion of M/s Ofh@Is S?ons Club (A no!- 4

prcfit orgai?rtio!) csbursie (i) lhe rot'l 6t of sPons Mt€fl'l

onsumed in the chb ,nd (ii) Sal€ valu€ of sports rDledal dumg the

yd2014-15

Opening balm@ of sports mrtErial a. otr l-4-ml4 56 800

Clositrg bddce of sPotu mtqial sotr3l:3-2015 32'900

Spons mtqlal Pwbrs€d itr c€,!h 23'500

Payne made lo dtdito6 oftports naterial 64'300

CreditoF fd sPdt! Eddiais

Opeiiry Z3'2N

Closing 29,ffi

Out of tlle lot3r sPortr mFrisl DEd dfin8 the vql 'rwas corsuE€'l

. bv tle clrb ahd the r6m.inhg ws. sold at a piofft of m% oD @st

6) Fron tho following 4erd!s, 6rd out the aYemge d d,te :

j Daue ofhitt AFdq4t (O Ubolca ofbu

296leuary 2014 10,000 I mouh

2od MarcI 2014 8,000 2 mo!4s

126 Jury m14 14,000 I monlh

106 Augus1201.1 12,000 2 trdnrhc

FAL
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HAL

(c) Given the followmg infoqnaton of I\4/s Pa?er Prcduct Ltd.

(i) Goods of { 60,000 w@ sold an 20-3-?01 5 but at the equest of

the buyor thorc w€E deliveEd on 104 2015.

4

(!) On 151-2015 goods of I I,50,000 werc sert on @nsigMdt basis

of which 20% of rhe soo& uMld @ lyirg with the consign@ a
oD 3l-3-2015.

(iX) I 1,z),000 worth o? good6 werc sold on apprcval bss o!

tl2-2014. The Friod of apprcvgl w$ 3 no hs ane.which theJ

w@ @nsidered sold. Buyer etrt apprcvst for 75% goods Dp 10

3t'1-2015 and no apprcval d dlslpproval @ived fo. the

r€FNitritrg gmds till 31-3-2015.

(tv) Ap6n Aom the abo , the @rnbary has nade o5b sates of

I 7,80,000 Gl6). Trado disut of 5% w6 allowed on Ue csh

You f! r€qliEd to advise th€ accoutrrtu! of M/s. papd prcducts Lrd.,

wlth velid '%om, uount to bc @gnized a Even@ h above

.rs3s irl the contexl of AS-9 dd also detetue th€ tot4l rcvenue to tE

@osniz€d fd rhe ye$ erdina 31-3.2015.

(d) Wh6t facr@ @ to be .oDdderEd ar rhe rine of cboosing e apptuptute 4

A@unting Softw@ for s orsanrzrtion ?

EAI, P.T.O.
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f,AL Mrrll

(e) ]!ts. VeEatile Linited puchase! mchrav for 1 4,E0 000 (nclDsiv' 4

of .rcbe dury of { 40,000) CENYAT ftdit is lvatlabl' for 50% of 
'he

duty pard. Thc cobparv ilcutEd rhe foUowing olhd $ for

I

Cosl of prcpMtioD of sit foristllatid 2fm0

Tolal labou.cheges 66'0@

(200 out of thc rot l of 600 hos woih4 vcr€ sPrt

for inst latioo of th€ toEhiD€ry)

S pdt ard tools dsused tu iDtall4iotr 6'000

Totd sarory ofsupc.v.isor 24.'Un

(tiE€ sp€nt for ilttdbtis wls 25% af th! tottl tiDc work'd)

Tobr.tuidsqliivF.r8.5!.r

Triton a Erpqiqaar prodqcriq! €rFrs

Consullancy rbrtirs io archEt for PhDt et up

Dlpreciatiod @ sfs.ts us€d fd lh! istslsdoo

The macbine wd tt dy for us otr 15'l'2015 but wa3 us€d ton

1-2'2015. Due to fi! &l&v itrth€r exFD of I 19 000 w@ ircunld

C2lcnlate th€ rale ar *brah tIF pLtrt shodd bc capiidizld in the b@b

of M/s. Ye.latile Llmita<L

32.m

21]J/.n

9,0@

12,m0

EAL
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